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Why sanctions cannot 
be assured 
of success. Page 11 
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Business summary 


Four u& Pretoria dampens 

survive review hopes for major 

ah^erash £SjjL apartheid reforms 


U.S. to 

review 

trade 


Two women and two girls appear to 
be the sole survivors of Japan Air 
lines Boeing 747 which crashed 
wtth 524 passengers and crew on 
board ra moantomous e mmt»yiH » 
75 miles north-west of Tokyo. 

The survivors had to be lifted by 
mil itary helicopter from the remote 
area Rescue operations were called 
oft after about 50 bodies been 
recovered. 

Tbe accident is likely to cause av- 
iation underwriters to reconsider 

their rates on what was regarded as 

the safest airiin«r in operation. 
Page 3 

Rebels seize town 

Uganda’s most pow erfu l rebel 
group has seized control of Mantira, 
the country's third-largest town, 
said travellers returning from the 
area. In Dares Salaam peace tunc* 
with Uganda’s new military riders 
failed to take place. 

Antl-Marcos move 

Philippines' ruling New Society 
Movement blocked an opposition 
motion calling for the impeachment 
of President Ferdinand Marcos. 

Miners killed 

Twenty one miners died 27 
were injured in a metb«w» gas ex- 
plosion at the state-owned cod 
mine at Secunda near Johannes- 
burg. 

Businessman killed 

Gunmen on a m otor c ycl e shot and 
killed a kiting Guatemalan boa* 
nessman as he drove through the 
city. 

Union Carbide leak 

Union Carbide, the US. chemicals 
compaay.jnid fhatihe gas involved 
in the leakage at its Tnstitntn. Vest 
Virginia plant was. "IQ times, lass 
toxic" than the chemical which 
killed more than 2/WO people at the 
group’s Bhopal plant in India. 
Paged 

India train blast 

Two people were kiUed and several 
injured when an explosion ripped 
through a compartment reserved 
for troops an a train in northern In- 
dia. 

Israeli land probe 

A Tel Aviv District Court re man d e d 
three Israelis for 15 days while po- 
lice investigated whether large 
tracts of private land were acquired 
fradulentiy in the occupied West 
Book. 

Soldier’s 'murder* 

West German police said they were 
considering evidence that the Red 
Army Station guerrilla group mur- 
dered a US. soldier to cany out a 
car bomb wtte cfc on the UJS. Rhein- 
Main air base. The guerrillas may 
have used his identity papers' to 
enter the base. 

Secret airstrips 

Peruvian Attorney General Cesar 
Elejelde said there were more than 
250 clandestine airstrips from 
which the raw material for more 
than haft the world's cocaine was 
flown out 

Black Sea escape 

Two Soviet engineers crossed the 
Black Sea in a rubber boat and 
asked lor politica l asylum in 
Turkey. 

Building collapses 

At least 43 people were Wled and 
75 injured when a residential build- 
ing in Bombay colla p s e d. 

Politician quits 

Former Danish Foreign Minister 


a review of its trade policy, in re- 
sponse to nuwnting political and 
commercial pressures, aw a r di ng to 
Mr Bruce Smart, the new under- 
secretary for International Trade at 
the Commerce Department Page 4 

WALL STREET: At 2pm the Dow 
Jones industrial average was 4D3 
higher at 1316-32. Page 30 
TOKYO shares lost ground an a re- 
duced turnover. The Nikkei-Dow 
market average fell 48.17 to 
12£28.7LF»ge30 

LONDON equities dosed lower af- 
ter eariy support. The FT Ordinary 
share index dosed 4.6 lower at 
98KB. Gilts were marginally firmer. 
Pb£b30 


BY MICHAEL HOLMAN AND JIM JONES IN JOHANNESBURG 



THE SOUTH AFRICAN Govern- 
ment yesterday dampened hopes 
that President P.W. Botha would 
Mfflffltnw major political reforms 
tnmflfmw wight, in nw a ttemp t to 

quell con tinuing violence which 
yesterday included a petrol bomb 
attack on the faraio nf Mrc Winnie 
Mandela, wife of the HwfaimwH na- 
tionalist leader. 

Mtk M«n/^o]a him wn t ht^ow Wirin g 

in her home a police raid last 
week. She has said that security po- 
lice were to blame, while police say 
“arsonists” were responsible. 

Mr Botha’s scheduled speech to 
the Natal congress of the ruling Na- 
tional Party had been billed as Eke- 
ly to contain substantial changes to 
aparflieid laws, art signals yester- 
day from a senior Government min- 
ister, tiie state-controlled radio and 
a pro-government newspaper sug- 
gested a co-ordinated attempt to 
quell speculation and end what the 
radio p»ikd Tights of fancy* 

Dr GenttVitjoen, Minister of Co- 
operation, Development and Educar 
tion, whose portfolio embraces most 

liBBt affecting Muring tnM a Nafa'nn- 

al Party meeting in Pretoria on 
Monday evening that the Govern- 
ment “envisages reform only within 
the framework of South Africa's di- 


suggests no fundamental 
rhwwg«» to apartheid. To 
this, Dr VHjoen, who is one of the 
most power fu l cabinet ministers, 
assured the party faithful that re- 
form envisaged by the Government 
entailed mainteMDCe of separate 
residential areas, separate schools, 
separate departments 

and sep a r a te political representa- 
tion. 

The impact of the minister's 
speech was i-raHm-tined by Mr Ste- 
phen Solars, a US Cw igw aanan 
Hiiri staunch opponent erf South 
Africa, following a meeting with 
President Botha in Pretoria an 
Monday. 

’R pfrw p +fa» Tgo AlfATvl wwri after rK». 

w i wi n wt with other cabinet minis- 
ters, Mr Solazz i»»h declared his 
confidence that tiie South African 
Government was planning major 


In South African terminology 


On Monday night, however, he 

wriri that , after tellfg with Mr Botha 
he was n ptrmigtw nhmrt. ei ther 
pMi’rfni i*h»np in firvrfh Africa or 

tiw TmwimWinn»l n»lww» nf Mr Nri- 
wtn MawteTw ImiW of the Iwnnwl 
jt friwm Wjrftn nnl fV w gKg 

As a result, Mr Solarz said, the 
US. Senate was likely next 
to approve anti- apartheid legisla- 
tion alread y jwtgpri by A** Ura iup (ft 
Representatives. 


In its daily commentary yester- 
day, South African radio - which 
generally reflects government 
thinking - appeared to backtrack 
an some of the high hopes it raised 
last week when it suggested that a 
major policy statement was immi- 
nent. Any reform, it said yesterday, 
should acknowledge two "funda- 
mental pniHwri realities.” 

The first was the right of minori- 
ty groups to manage their own af- 
fairs and maintain than- life-style 
free of intwf»w»ni» The gyw wd , 
gq jfi flip radio, was the interdepen- 
dence of these groups. Although the 
language was coded in part, *fa* 
central message suggests that fund- 
amental re fo r m * axe out of the 
question. 

The !c*m» message wwm from 
The Citizen, a pro-government 
newspaper, which warned that only 
small changes were likely to be an- 
nounced in Durban, and suggested 
that changes to the fawnpiHnd sys- 
tem were unlikely, as was any un- 
conditional release of Mr Mandela. 

If Mr Botha's speech proves an 

nrrtw-lTTTiHT, ft nrmlii har m S mith 

Con tinned on Page 12 

Profile of Mandela, Page 3; why 
sanctions are not assured of 
success. Page 11 


tion Social De mocn 
♦iwt after athnitbni 
accusations against 
services. 


making 


STERLING was firmer in London, 
gaining 60 potnts to S13895. It »l«" 
improved to DM 1875 (DM 3J675), 
SwFr 3-2 (SwFr 3J85), FFr 1L84 
(FFr LL82) and Y330.25 (Y328.0). 
Tin pound's «»«rfiang(> r ate mdw 
rose to 810 from 8L5. Page 23 
DOLLAR lost ground in nervous 
London trading, cforing at DM 2.784 

S M 2.7975), SwFr 22975 (SwFr , 
04) and FFr &hl (FFr 8-5525). ft 
was slightly firmer at Y23725 
(¥2372). On Bank of England fig- 
ures, the dollar's rate in- 

dex fell from 1*7.1 to 136A Fags 23 

GOLD rose 50.25 on the Londo n bnl- 
bon market to S32625. It lost 5020 
in Zurich, also to 532825. Page 22 
JAPAN should not try to solve its 
trade imbalance with the US. far fa - 
dnl ging in export restraints, accord- 
ing to the new U5. Trade Represen- 
tative Clayton Yeutter. Page 4 
US. retail sales climbed a modest 
0.4 per cent in July, the Commerce 
Department reported, dimming 
hopes for a strong consumer-led re- 
covery of the sluggish economy. 
Page 4 

US. NAVY said it lifted a ban on 
contracts to General Dynamics and 
would award more than $lba in 
work to th e co mp a n y’s Electric Boat 
and Pomona divisions. Use Navy 
suspended contracts in May after 
disputes over work and overhead 

bills. 

STANDARD CHARTERED became 
first UK bank to try to boost its cap- 
ital by oftering to swap floating rate 
notes that do not qualify as primary 
capital under the Bank of England's 

rules for new ones that do. PageS; 
Lex, Page 12 

NATIONAL Westminster Bank; (ft 
the UK, has sold its 492 per cent 
stake in Diners Club UK to its for- 
mer partner in the charge card 
company, Gticrap of the US. 
Rge® 

FRENCH sewcar registrations to- 
talled 184357 in July, 143 per cent 
more than in July 1984 according to 
+ho gpi- m^mnfajnrw* ASSOdgUon. 

TWA, tire embattled transatlantic 
U.Sl airline, defeased a deriskm cm 
tiie two rival bids for the company 
as it sought to resolve the power 
strogtfe between Texas Air and Mr 
Carl ft**"*. Wall Street investor. 
Page 13 

RUPERT MURDOCH agreed fa 
p ri nciple to buy Metromedia Pro- 
ducers Corporation, distributor of 
the US. TV soap opera Dynasty, at 
a cost of between S20m and 540m. 
Page 13 

GENERAL MOTORS, tiie world's 
biggest cat group, is to spend about 
S575m to modernise Its metal* 
stamping plant at M a rio n, I n di a n a. 
Pago 13 


Sanko seeks protection 
but hopes for revival 


BY CARLA RAPOPORT IN TOKYO 

SANKO STEAMSHIP, the world’s " 
-largest tanker operator, filed yes- 
terday Ifa protection under Jean’s 
bankruptcy laws, with current fe 
btiities of about Y520bn (S22bn). 

Irw*Tndmg future BaMUtfeS 

debts owed by subsidiary compa- 
nies, Sanko’s total debts are esti- 
mated at about YLOOObn, making 
its collapse the largest mi record in 
Japan. 

Speaking at a district court in _ 
Kobe yesterday, Sanko executives 
said they hoped the company would 
emerge from the court procedpes d 
in a new fitter form, perhaps with a t 
smaller fleet The company apoh- a 
gised to shareholders and custom- t 
ers for the collapse and called on its t 
K»t>Vptw apd its rBante Jtwvwig the f 
Japanese trading co mp a n i e s to as- £ 
rirt ft through the next few months. I 


Mr ToaMo Komoto, loner heed - 
of Sanfcn Steamship, "MX** dear 

ft«t te fefa pd ad te<ry te m ut'rn . 

im a s l ender * imKriral faction 
within Japen^ ruling liberal 
Democratic Party, bat the futur e 
of his group was in doubt as Mr 
Yasuhho Nakasooe, the fame 
Minister, ac c e p te d his resgna- 
tion as State l finistei for extern 
nal economic relations. Page 3 

Daiwa Bank, Sanko’s leading cre- 
ditor, said in a s tatement yesterday 
that tiie coll apse was “regrettable" 
and that would help to tend assis- 
tance to the company fa future if 
that would help tire group emerge 
from tiie collapse fa more viable 
form. Daiwa was speaking on be- 
half of Sanko's main creditors, 


which ' iurbvip T Viirni Bank , KT "^ tiie 
Long-Term Credit Bank. 

The news was accepted calmly in- 
Tokyo marke ts yesterday. Sanko’s 
major creditors did not softer large 
fang fa their shar e prices. 

Daiwa Bank, which is owed 
yiOOtm, said that its “hidden re- 
serves" exceeded Y50(fon and could 
easily cover its losses on Sanko's 
miiiipw», Japanese banks’ liiHAm 
reserves are largely composed of 
equities bought years ago and val- 
ued at their purchase price, not 
their current worths 
Sanko has filed for protection un- 
der Japan's Corporate Re ha bOita- 
tion law. Under tins system , a 
court-appoin t ed trustee will investi- 
gate Sanko' s affairs *rvi deride 

Contmned on Page 12 


Bundesbank set to cut rates 


BY JONATHAN CARR IN FRANKFURT 


THE West German Bundesbank - 
tire central bank - looks set to cut 
its key lending rates shortly, bar- 
ring a highly unexpected surge fa 
UR. interest rates and the dollar. 

The action could come at tomor- 
row’s m eeting of the polic ymaking 
central bank council, the fast after 
tire gnrnnpr vacation. But if tire 
council members finally d eca d e to 
delay, cots fa discount and Lom- 
bard rates, probably of ttjxrint, will 
be all the more likely at the next 
meeting a fortnight later. 

Many people believe the reduc- 
tions are overdue. The Bundesbank 
last dropped its key rates in March, 
1983, »"<l in the meantime ba< 
raised them again to a current level 
of 45 per cent for tie discount and 6 
per cent for tire Lombard. 

Thai rise might well have seemed 
justified against tie background of 
the soaring dollar, y*>p^fat outflows 
from Germany and a danger of im- 
ported inflation. But the D-Mark 
has now strengthened to less than 
DM 220 to tie dollar (compared 
with the high of DM 147 in Febru- 
ary) and inflation is tanning at only 
atari 23 per cent at an annual rate. 
The longterm capital account is al- 
so improving; with a snrphis of DM 
948 m in J une compared with a defi- 


rit of DM 19hn in tie same month 
last year. 

A key reason for the improve- 
ment is that foreigners are invest- 
ing heavily fa German stocks and 
bonds, evidently in the strengthen- 
ing belief that the sorelled “funda- 
mentals" — trade and current ac- 
count surpluses together with the 
inflation rate - indicate further 11- 
Mark appreciation. 

Apart from that external, curren- 
cy argument there are strong rea- 
sons why the German domestic 
economy wwi* alltire interest rate 
cuts it can get There are stfll more 
than 22m people unemployed, and 
ft is not certain that if the export 
boom fades, domestic demand will 
be buoyant enough to make up for 
it 

pww tire Emm Governments 
increasingly frequent appeals to tire 
faming to pass on tire benefit of 
cheaper refinancing costs to their 
customers (not least to medium- 
sized enterprises especially vulner- 
able to high interest rates). 

The Bundesbank can fairly argue 

flwt ]t has been encouraging a fell 

in domestic interest rates; n ot by 
banging tiie Tag drum" and drop- 
ping iBwnmit and/ or Lombardi bat 
by rising sophisticated, relatively 
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Unilever 
slips as 
competition 
halves U.S. 
profits 

By Frank Kane to London j 

UNILEVER, the Anglo-Dutch foods 
wnH (ypiHQimftr products group, 
yesterday that its pre-tax profits j 
fell by £6m to £266m (S370m) in the 
second quarter, leaving its first-half | 
figures only 4 pa cent ahead at ' 
£484m. _ | 

The disappointing performance ! 
wasaresoftof two main factors: se- | 
vere competition in the UiL, where i 
prefits may have fallen by as Tmieh 
as 50 per cent, and problems in tire 
edible fats and detergents opera- 
tions in Europe, especially in West 
Germany. 

Analysts forecast last night that 
tire foil year would show a farther 
profit decline, possibly to around 
£900m, depending on exchange 
rates. Last year Unilever made 
£924m pretax. 

The gloomy outlook pushed tire 
group’s shares down £% to £10 in 

T/inHnn Th. Dutch gfarpe ,l«n 

traded in London, dosed £34 down 
at £45.25. fa Amsterdam, however, 
Unilever shares gained El 3 to 
FI 329.50. 

Unilever has spent heavily on 
promotion of its UJS. brands of 
gfanwp nn a pd detergent, and hag 
twon .npipd in a "pomp-pack” war 
with Colgate for tire market in the 
new type (ft toothpaste dispenser. 

Its edible fats operations in Eu- 
rope have been squeezed at the 
margins by other "melange" prod- 
ucts, and one analyst suggested 
.that tire imf rhnithiMWi of 

1 -fawip VHP wir phiK b utter also hit 

its rawrfcirf stare. Re stru c tu ring 
costs associated with these opera- 
tions cat tire group's profit margin g. 

fa West Germany, Unilever has 
beat c a rr yin g ont a reo r ga n isation 
programme fa both its detergent ac- 
tivities, and this has meant tire run- 
ning-down of surplus capacity and a 
reshuffle of senior management 
The company said yesterday that it 
did not expect to see the benefits of 
the German reorganisation until 

1988. 

• Sales for the half year were 17 
per Jihwirf at £9-28hn, but 
slowed slightly in thp wnnH quar- 
ter, and the overall sluggishness of 
sales -with low volumes esperially 
in West Germany -was seen by an- 
alysts as a bad omen for the year. 

On flu* pfas rife, the company 
said that its operations outride Eu- 
rope and North America had per- 
formed well, with operating profits 
tome 25 per cent up and an espe- 
cially good result from detergents 
in tiie quarter. They also pointed to 
tire positive* but unspecified, contri- 
bution fro m Brook e Bond, acquired 
last year. Excluding Brooke Braid, 
profits fa Europe were fririy fiat 

Lex, Page 12; Details, Page 16 


U.S. holds up 
Sino-French 
high-tech deal 


BY DAVID MARSH IN PARIS 

THE U5. Government is holding up 
export by France to China of a so- 
phisticated business e ranwmnim- 
tions system because of fears that 
the equipment could be used for 
military purposes. 

The action underlines Washing- 
ton's continued sensitivity about 
high-technology trade with China, 
despite recent efforts, spearheaded 
far tiie UR. itself, to ease restric- 
tions. The issue is believed to have 
left the UB. virtually isolated in the 
15-member Paris-based Co-ordinat- 
ing Committee (CoCom), which vets 
Western sales to Communist coun- 
tries. 

Sesa, one of France's top compu- 
ter s oftw are companies which is 
controlled by tiie state-owned Com- 
pagnie Generate (TElectricite (CGE) 
group, says an order to supply the 
communications system for the 
cities of Peking and Shanghai has 
been held up since May because of 
the UB. action. 

French Government officials, 
confirming the UB. move, said yes- 
terday they found it "bizarre” but 
added that they hoped that ways 
could be found to allow the deal to 
go through. CGE officials played 
down arty question of a confronta- 
tion with the US. over tire issue 
and stressed that the group would 
respect CoCom’s administrative 
procedures. 


The contract - for a packet- 
switching network modelled on the 
French Transpac system which al- 
lows computerised data to be 
passed over telephone lines - is rel- 
atively small at about FFr 20m to 
FFr 30m (£2 .3m to S3J>m). But Sesa 
said it regards the deal as likely to 
lead to fresh orders to help build up 
the Chinese telecommunications 
system, an area in. which the CGE 
group has already this year won a 
number of important contracts. 

The Sesa order comprises both 
computer hardware and software. 
The company has already sold a 
similar system to Taiwan. 

French officials said tire Sesa or- 
der, which is still under review far 
CoCom, may have been held up be- 
cause the US. was suspicious about 
the relatively advanced nature of 
the system. Britain and other Euro- 
pean countries, on the other hand , 
voted for the deal to go through. 

As a sign that other high-technol- 
ogy deals with China are being han- 
dled on a more liberal basis, a FFr 
500m contract won in January by 
Alcatri-Thomson has gone through 
CoCom procedures with no prob- 
lems. The Civil 

Continued on Page 12 

China sentences U& 
businessman. Page 3 


UK backs Jordanian 
arms deal with loan 


BY RICKARD JOHNS M LONDON 

ELECTRONIC WARFARE equip- 
ment and other higH - teehnntngy 
items are expected to figure piami- 
nently in a list of British Hpfpnrp 
supplies to be purchased far Jordan 
through » ri7lim pS7 2m ) financing , 
feeflfty backed by tire UK Govern- < 

piAnt, 

The mandate for arran ging tfas 
loan has been awarded by the Jor- 
danian Government to a consor- 
tium led far Morgan Gr enfell, Us 
other members are the Midland ' 
Bank and the Arab Bank Invest- j 
ment Company. , 

The loan package is covered by , 
tire Export Credits Guarantee De- 4 
partment and is understood to in- 
clude a substantial subsidy element , 
meaning that tire average rate of far j 
tarest to be paid by tiie Jordanian . 
Government will be in the 8 to 9 per j 
cent range, significantly below the 
112 pg cent consensus rate for the x 
country. 

The consortium is beginning 


talks with the Jordanian Govern- 
ment on tire possibility of topping 
np the facility with extra lending on 
straight commensal terms. Jordan 
has a good credit rating and a 
3250m syndicated loan raised earli- 
er this year by the Arab Bank was 
oversubscribed. 

It is believed that Javelin ground- 
tm missfles manufactured by 
Start Brothers of Belfast will not 
be involved in tire deal despite tire 
U.S. Administration’s refusal under 
pressure from the pro-Israeli lobby 
on Capitol HQ1 18 months ago, to 
permit the sale to Jordan of its 
American rival, tire Stinger. 

Subsequently, Jordan ordered So- 
viet missiles including tire hand- 
held, Sam 7 “Grail” under very fa- 
vourable credit termSb For tire time 
being, King H u ss ein appears to be 
reconciled to Soviet anti-aircraft 
mi ss ile systems. 

&Bd-East peace moves. Page 3 


noiseless, open market conditions. 
Its key inrirument has been tire 
so-called Wertpapierpensicms- 
geschafte - under which the Bun- 
desbank buys securities on condi- 
tion that tire nrfHng banks repur- 
chase them forward. 

By means of 

H giwnwntt* flw central farafc h»« 
not only weaned the banks a way 
from their previous, excessive re- 
liance on Lombard borrowing, a fa- 
cility intended to prorate only tem- 
porary injections of liquidity. It has 
also been able to coax down money 
market rates by a judicious mix of 
“fine tuning” and psychology. 

If fins system works so well, why 
not continue with it and leave tiie 

lwy rwtpg imAgiigwff On e teriratnaT 

reason is that tire gradual down- 
ward trend of rates generally has 
made tire “official corridor" (be- 
tween Lombard at 6 per cent and 
discount at 4^ per cent) look a bit 
redundant 

The second reason has more to do 
with psychology and public rela- 
tions The straggle for tower unem- 
ployment and more economic 
grrarth remains the faggest nation- 
al rarwwn 

Money markrts, Page 23 


Schroder Unit Trust Portfolio 
Management Service. 



Investors should expect 
both gains and losses. 


THE GAINS 

* The benefits of Schroder hveslment 
management 

* Excellent performance record and 
prospects for Schroder fmds: 

GROWTH EXAMPLE* 
SchrodsrSmaBer Companies Rfad. 

3Years+156% 

5Years+338% 

* Choice of 4 portfolios: Capital Growth 
Lower Risk/Capital Growth Higher 
Risk/Income Portfolio/Monthly 
Income. 

* Free Share Exchange Scheme. 

* 2Va % discount on switching . 

* Wfthdrawal Plan to provide high ‘net 
income' to Higher Rate Taxpayers. 

* Proven effective administration. 


Return the coupon to Schrodeis for our 
brochure and further information. 


THE LOSSES 

* The administration. 

* Day to day investment decisions. 

* Timing worries. 

At atime when the uncertMes of 
world markets underline the need for 
professional management, we are 
pleased to announce a new service 
bringing Schroder management!© 
investors of £10,000 and over. 

^SautsUcneyUaragaoiMJungfi^ 

plb: Schroder U.t PMS., Regal House. 

14 James St. London WC2E8BT. 

Tek 01-836 8731. 
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RESOURCES REVIEW 


How Finland’s largest mining company is coping with a sea change 


By Olli Virtanen in Helsinki 


FINLAND'S SIZABLE m iffin g 
industry, the largest in Western 
Europe, is undergoing a sea 
change. 

The country has traditionally 
been an important producer of 
copper, zinc, cobalt, chromium 
and nickel. Rut faced with 
depleting domestic mineral 
resources, it is having to Look 
abroad with increasing vigour 
for its raw materials. As a 
result, foetal processing is play- 
ing an ever-greaier role in the 
industry's activities. 

The hunt for new supplies 
is being led by state-owned* 
Outokumpu, by far the largest 
Finnish mining company and 
the largest producer of nickel 
and Chromium in Western 
Europe. Its problem is plain: 
four of its nine operating mine s 

FINANCIAL TIMES 

Published by The VUumciri 
Tunes (Europe) Ltd.. Frankfurt 
Branch, represented by E. Hugo, 
Frankfurt/Main, and, aa mem- 
bers at the Board of Director*, F. 
Bartow, RAJ. MoCfefm. G.TS. 
Darner, M-G Gorman. D_EJP. 
Palmer, London. Printer: FranX- 
furter-SodetSto-Druckerei- 
GmbH. FrankfnrUMain. Respon- 
sible editor Gb p . Smith, FranK- 
furt/Mnm. o The Financial 
Times Ltd. 1065. 

FINANCIAL TIMES. USFS No. 
100640, published daily except 
Sandoys and holidays. US. sub- 
scription rates 5365.00 per an- 
num. Second class postage paid 
at New York, N.Y. and at addi- 
Uot tal m ailing offices. POST- 
MASTER: send address changes 
to FINANCIAL TIMES, 14 East 
60th Street, New York, N.Y. 

10022. 


are due to close by the end of 
this decade. 

Not that the company is un- 
duly worried. For lost year it 
reported pretax profits of 
FM 449m (£55m) — an increase 
of more than 300 per cent over 
depressed 1883. 

So far this decade, Outo- 
kumpu has managed to main- 
tain its excavation level at 
roughly 5m tonnes of ore per 
year. The company's ovm 
mines ch produce about half of 
the concentrates used in its 
metal production. 

It has also kept up momentum 
by boosting imports of con- 
centrates, diversifying its opera- 
tions and raising their added- 

value content. 

The company began to import 
concentrates at the end of the 
1960s, when it built a large zinc 
plant whose capacity could not 
be filled simply from domestic 
production. 

’ Since then, the Finnish 
metallurgical industry has 
developed apace. In the last 10 
years alone, the country has 
invested about FM 5.5bn 
(£679m) in metal production. 

Outokumpu now has plants 
for zinc, cobalt, nickel and 
anode copper and copper elec- 
trolytes. Total sales of its 
metallurgical division last year 
stood at FM 1.9flbn — more than 
40 per cent of the total— with 
88 per cent of that going for 
export 

Mr Fertti Voutilainen, Outo- 
kumpu's chief executive, seems 
unconcerned about the com- 
pany's depleting domestic 
resources and increasing 
reliance on foreign concen- 



Mr Pertti Vontilalnen, Outo- 
kumpu's chief executive 

trates, for several reasons. 

First be says it does not cost 
much to ship concentrates to 
Finland; as he calculates it, to 
ship material across the Atlantic 
is no dearer than to transport it 
by rail from eastern Finland — 
where Outokumpu mine, the 
company's birthplace, lies— to 
the company's plants on the 
west coast 


Secondly, he believes that the 
price of raw materials will sink 
because of new. more sophisti- 
cated excavation methods. This 
will help Outokumpu — so the 
argument goes— by lowering its 
production costs and putting 
what Mr Voutilainen regards as 
superior Finnish mining tech- 
nology to better use both within 
the country and in export 
markets. 

He cites the new Finnish 
nickel mine at Enonkoski as an 
example. Construction work at 
the new underground mine, due 
to open early nest year, will 
take only about 18 months, 
compared with a normal 'lead 
time of five to six years in a 
developing country. The mine 
should be a formidable competi- 
tor because of its efficient 
mechanised operations. 

Outokumpu has an important 
stake in manufacturing mach- 
inery for the mining and metals 
businesses, which is now a 
FM Ibn industry in its own 
right in Finland. 

Nevertheless, the company 
acknowledges that neither 
highly developed excavation 
techniques nor increased explo- 
ration will do— even as stop- 
gap measures. To ensure a 
smooth flow of imports, Outo- 
kumpu has bought equity in 
foreign mining companies, and 
its long-term aim is to obtain 
at least half its imports from 
mines in which it is a share- 
holder: 

• The company is most active 
in Norway where it owns 50 per 
cent of L6kkeu Gruber. It 
bought 100 per cent of Bidjo- 
vakke Gruber last year. The 


L5kken mine had an output of 
275,000 tonnes of ore which 
yielded 5,310 tonnes of copper 
and 3.280 tonnes of Zinc last 
year. The Bidjovakke mine was 
reopened recently and its 
copper content will average 
about 1,800 tonnes annually for 
the next four years. 

41 Ip Canada Outokumpu has a 
9.2 per cent holding in Trout 
Lake mine which last year pro- 
duced 446,000 tonnes of ore con- 
taining 10.000 tonnes of copper 
and 12,700 tonnes of zinc. 

• Outokumpu Is a- shareholder 
In a number of exploration ven- 
tures around the world. Most 
notable targets at the moment 
are Canada and Mexico. The 
company has also shown interest 
in prospecting in Ireland, the 
U.SI, Chile and Peru. 

What makes Outokumpu 

different among international 
mining companies is its highly 
developed integration. A mine 
and a smelter together is rela? 
tively common, but an operation 
handling concentrates which 
contain a variety of metals and 
producing metals and metal pro- 
ducts from it is fairly rare. 

For example, Outokumpu is 
probably the only company in 
the world that controls the 
whole production process for 
stainless steel, from raw 
material to refined products. 

At the same time the company 
has invested ip other down- 
stream activities, concentrating 
on more refined products. " Fin- 
land doesn’t export lags but 
paper, We aim at the same 
principle,” says Mr Vontilainen." 

Last year output of semi- 
finished copper products rose by 
15 per cent to 62,800 tonnes. 


OUTOKUMPU'S 
OUTPUT 


The company’s mala products 
in 1984 • 

Production 
< tonnes) 

Cobalt 1.450 

Cathode copper ...... 57,300 

Semi-finished copper 624106 

Nickel *5^00 

Zinc 158,900 

Stainless steel ...... 131.506 

Ferro-chrome 58,600 


The Finnish company bas also 
bought two American copper 
mills, Nippert and VaJleycast in 
order to develop further their 
copper refining. 

Stainless steel is another fast 
developing sector at Outo- 
kumpu. Based on the Kemi 
chromium mine and the com- 
pany's own technology the 
division seems to have a 
brighter future than many of 
the others. Heavy investments 
in new production facilities are 
likely to continue. 

This spring Outokumpu com- 
pleted expansion of its ferro- 
chrome production capacity to 
120,000 toanesi Last year the 
plant produced 58,600 tonnes 

Also this spring the company 
decided to invest FM 600 m in 
a new hot rolling mill which is 
due to be switched on at the 
end of 1986. 

Outokumpu's stainless steel 
works produced 158,000 tonnes 
of steel slabs and 131,000 


tonnes of relied stainless steel 
products last year, an increase 
of 50 per cent over 1983. 

But whatever the merits or 
Outokumpu's stainless steel 
operation as an example of 
metal fabrication in Finland, 
generally speaking it is not the 
shape of things to come. 

Mr Voutilainen is a strong 
believer in internationalisation. 
"If we had to start from scratch 
today” he says, "we probably 
wouldn't do any fabrication in 
Finland. We would go to where 
the raw material is.” 

In any case. Outokumpu h ® s 
another card up its sleeve: tech- 
nology In the post-war years 
the company lived comfortably 
thanks to rich copper deposits 
in the two mines at the village 
of Outokumpu. This enabled it 
to develop new techniques al- 
most as a hobby. It has pro- 
duced a number of world 
firsts. 

The best known in mining 
circles is the flash smelting 
process, first developed in the 
early 1950s fox smelting copper 
and later adapted to nickel and 
lead- Outokumpu has sold over 
30 licences for the process to 
date. Flash smelting has two 
significant advantages over con- 
ventional melting process. 

First, the process requires 
little extra fuel because it can 
use energy contained within the 
raw material itself. Secondly, 
sulphur which Is generated by 
the process can be used to make 
sulphuric acid, potentially of 
great importance In an era of 
environmental concern. 

Another example of Outo- 
kumpu's adaptations is the 
metal detector. Originally 


developed ta detect metal pit 
mine conveyor belts. It was .. 
redesigned for use at airports 
and in high-security areas. 
Outokumpu has delivered metal 
detectors to Capitol Hill and 
the White House, and now 
boasts a 40 per cent world 
market share. 

Recently, the company ven- 
tured further into this field by 
buying Princeton Gamma-Tech, 
a New York-based manufacturer 
of specialised metal analysers. 
This gave Outokumpu an esti- . 
mated 20 per cent share of the 
market for these devices. 

Another area in which the \ 
company has diversified is ferre- 
chroroe technology. Since 1980 
five ferrn-efaromo plants have, 
been commissioned around the 
world — four of which arc based 
on Outokumpu's technology. 

The newly-developed sector \ 
which fits perhaps least well 
into the Outokumpu group, is , 
electronics, It ventured into 
this area Initially to develop, 
control systems for the mining . 
and metallurgical industries, - 

But recently the company has 
expanded to make silicon wafers 
in conjunction with the Finnish . 
electronics company Nokia— a . 
a business which Mr Voutilainen ■ 
admits displays limited synergy 
with its central metals ope?a» t 
tions. Outokumpu also has a : 
25 per cent share in a Finnish . 
company manufacturing into- - 
grated circuits. . 

Indeed, although the company 
prides itself on its integration 
and frowns on those who pur* 
sue diversification for its own 
sake, it could be argued that 
Outokumpu is beginning to ape 
its competitors. 
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WestLB. Bank of an industrious country. 



Germany is one of the most industri- 
ous nations. And WestLB one of its 
major banks. As a universal bank 
we offer made-to-measure financial 
.services to all kinds of industries. 

This is just one example of our 
ability to provide solutions tailored 
to specific needs. Of course, sophis- 


ticated services depend on tangible lif + | Q 
assets: The vast resources of inter- V V0STLD 

national banking. Plus an imaginative The Westdeutsche Landesbank. 
and innovative approach to financing. 

That in a nutshell, is WestLB 's 
simple yet universal business con- 
cept. You can bank on it wherever you 
do business. Head Office Dusseldorf 


Austerity 
urged by 
Greek 
bank chief 

By Andrians lertxflaconoij 
In Athens 

MB DIMITBIS Chafikias, gover- 
nor Greece’s central bqpk, has 
defended a spate of .unpopular 
price increases en petrol, sugar 
imd bread, annoiuieed by fee So- 
cialist Government at the end of 
la^t week. 

the governor warned at a 
press conference that a package 
of tiiiinwqr measures carrying 
“a certain short-term cost,” fo- 
dnding higher paces and taxes, 
cutbacks in public spending and 
the tri mming of the existing sys- 
tem of wage index-linking, was 
necessary to tackle double-digit 
inflat ion and high c u r rent ac- 
count and public sector deficits. 

“The long-term benefits wfll 
effect the cost,” Mr Clmlikhw 
said, llie annual rate of inflation 
in Greece is running at 17.7 per 
cant ~ well above the EEC over-, 
age -against an official target of 
16 per cent for 1985. The current 
account deficit readied P-ljgfe 
in 1984, wbjle die overall public 
sector deficit is running at 155 
per cent of GNP. 

Mr CSialikfas denied, however, 
that a devaluation of the drach- 
ma was either necessary or im- 
minent and he warned that per- 
sistent speculation on the subject 
was da m ag i n g the balance of 
payments by exacerbating im- 
ports while slowing down ex- 
ports. 

file Greek drachma was deval- 
ued by 15 per cent in January 
1983, midway through the Social- 
ists’ first term in office. Since 
then the authorities have fol- 
lowed a poiky of allowing it to 
sBde against totenxaliona] cur- 
rencies. According to the central 
bank the drachma ^ depreciat- 
ed by approximately 20 per cent 
against European currencies in 
the interval, and by more rtmn 
that against the dollar, with an 8 
per cent slide in the first three 
months of XSS5 alone. 

The centra] bank govesssr di- 
ed low productivity and poor 
competitiveness at the top of the 
list of Greece’s eco n omic prob- 
lems. He said the volume of for- 
eign products on the Greek mar- 
ket had increased by 35 per cent 
against domestic products and 
ho added that although between 
1974 and 1983 reel hourly earn- 
ings rose by 83 per cent, product 
trrfty oofy improved by 23 per 
cent 

Mr ChaHkins, who cautioned 

a gainst "n nsosteinahte’’ foreign 
borrowing (rends in a report on 
the economy in April, said this 
week that Greece’s overall for- 
eign debt stood ai mere than 
S13ha. 

The governor said that the 
Bank of Greece might seek a sec- 
ond loan mi the international 
capital market before the end of 
1985, beyond the $450m credit se- 
cured In tite first half of tins 
year. He said that pnblic sector 
or gan i s ati on s, such as the Orga- 
nisation of Telecommunications 
of Greece and the Public Power 
Corporation were also seeking 
foam on the international mar- 
ket. 


Austrian wine row 
claims its first 
financial victims 


by PATRICK 8MJN1 IM VIENNA 


A COMPANY of Austrian wine mer- 
chants was declared bankrupt yes? 
today making it the first financial 
victim of Austria's doctored win# 
scandal. 

Bruder Grill, a small company 
run' by brothers Josef and Richard 
Grill based in Pels am Wagram 
some 66 km westof Vienna, was de- 
clared bankrupt by a focal court in 
Krems near the company’s bead- 
quarters after accumulating debts 
of Sch 128m ($6J5m). 

A spokesman for the Credit Pro- 
tection Association said yesterday 
that this was the first care of bank- 
ruptcy c o n necte d with the wine 
scandal 

The two brothers were among the 
first to be arrested after it was re- 
vealed that a number of Austrian 
wines had been doctored with dieth- 
ytene giycol to sweeten them. The 
c h e mi cal can cause serious brain 
and kidney damage. 

A forge number pf Wine mer? 
(hants and producers kayo beeq im- 
plicated in the scandal, which bas 
halted Austrian wine exports and 
seriously damaged Austria's image 
abroad. So for, some 40 people have 
been arrested and all except two 
who made full confessions are still 
being held pending fraud investiga- 
tions. 

The Credit Protection Association 
sp okesm a n said yesterday that the 
company had assets wprth about 
Sch 70m and the two brother^ per- 
sonal assets were estimated at 
about Sch 15m but this left them 
unable to cover their debts. 

The company employs more than 
100 people, who will receive some 
payment in compensation for the 
loss of their jobs. "The problem now 
is that the people do not have a job 
any more," the spokesman said. 

Other companies are also in fi- 
nancial trouble and the spokesman 
suggested that more bankruptcy 


eases were on the way. “We know 
: that some firms have finanmal 
problems. We cannot say yet 
whether there will be other bank- 
ruptcies but there might well be be- 
cause many of the dealers are in 
prison so they cannot do their busi- 
ness," be said. 

Meanwhile, the Government is' 
preparing a stringent law that will 
impose tighter controls on wine, in* 
eluding mandatory formats for in- 
formation on labels to prevent a 
repetition of the scandaL 
© A minister and two other officials 
in the West German state of Rhein- 
lapd-Palatfoate have become the 
country’s first political victims of 
the wine scandal, Renter Reports 
from Mainz. Herr Bernhard Vogel, 
tiie state’s governor, said he bad 
asked Herr Ferdinand Stark, Agri- 
culture and Wine Minister, to retire. 
The other officials were befog 
transferred from their posts as 
chief and deputy head of the minis-' 
try’s wine department 
The West German federal health 
ministry this week listed 27 Ger- 
man and 803 Austrian wines found 
to contain a potentially lethal chem- 
ical used to make car anti-freeze. 
The Governor said that Herr Stark .. 
had reacted "wrongly" and with 
"poor judgement? to the discovery 
of adulterated wines imported from 
Austria. 

• French wine-growers have 
smashed about 20,000 battles of 
Spanish wine being taken by truck 
to Switzerland through the south- 
eastern French town of Narixnme, 
police told Reuter. They said that 
about 40 wine-growers attacked the 
truck on Monday evening in a high- 
way rest area. The entry of Spain 
into the EEC at the first of next 
year has provoked angry protests 
from French, farmers, who fear 
that their price levels will be threat- 
ened. 


Turkish Cypriots find 
changes in UN plan 


ANKARA -r The Turkish Cypriots' 
reply to the latest UN peace plan 
for tite island arguqs that major 
changes have been made to a draft 
agreement which they accepted in 
January, diplomatic sources said 
yesterday. 

The sources said it was neither 
an acceptance nor a rejection of the 
latest bid by Sr Javier Perez de Cu- 
ellar, the UN Secretary-General to 
establish a Federal Republic of Cy- 
prus between the divided ethnic 
Greek and Turkish communities. 

The reply was handed to Sr Pere2 
de Cneuaris acting representative 
on the island, Mr James Halger 
last week. 

What St Perez de Cuellar had in- 
dicated were cosmetic changes fo 
fact breathed principles accepted 
earlier, the sources raid. These in- 
cluded equal status of the two com- 
munities; "bizanality* - meaning 
separate zones; security; and equal 
ami effective participation in the 
executive and legislature. 

Citing an e x a m ple, they said that 
a provision in Sr Perez de Cuellar’s 
earlier document that any powers 
not specifically allocated to the cen- 
tral government would go tp the 
federal states, had been left out of 
the revised wmu 


St Perez de Cuellar proposed to 
deal with this and some major se- 
curity issues m a subsequent state- 
ment, an idea which toe Turkish 


Cypriote oppose because of the pos 
sibmty it opens for later differences 
of interpretation, the sources said. 

President Spyres Kyprianou of 
Cyp rus, at a meeting in January 
with Mr Rauf Denktasto, the Turk- 
ish Cypriot leader, refused to sign 
the earlier draft which Mr Denk- 
tash had accepted. 

The sources, who have «wn the 
reply, said the proportion of the i» 
fond for the Turkish Cypriots - 
agreed as “Surplus' 1 per emit 

^ was now proposed to be "of toe or- 

riSri Gffotfnfi the pos- 

sajbty that it could be le*s. 

. They also said that an earlier pro- 
vision for toe Turkish Cypriots to 
have an effective veto in 18 ■major*' 
j*®"*. ‘£° entral government activjr 


tablfohznent of a working soup to 
decide wfoch of these areas would 
be deemed Vi»j 0 " 

The sources said it was possible 
that Sr Perez de Cueflar would erfl 
or a meeting between himself and 
Mr Denktash to try to resilve fee 
Turkish Cypriot arguments. " 
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OVERSEAS NEWS 


Michael Holman, Africa Editor, examines the career and 21 -year incarceration of ANC leader Nelson Mandela 

Peace hinges on the legendary hero of black S. Africa 


ttWAS in June, 1961, that 
South - African attorney, 
rapidly acquiring a national 
reputation in his own country 
but virtually unknown abroad, 
sent an ultimatum to the 
apartheid and then 
S2* Itaia*. the late Dr 
Hendrik Verwoerd, demanding 
a national convention to draw 
U P .a non-racial and demo- 
cratic constitution. 

“There are two alternatives 
before you: either you accede 
to our demands . , . and you 
still save our country 
from economic dislocation and 
ruin and from civil strife and 
bitterness; Alternatively you 
may choose to persist with the 
present policies which are cruel 
and dishonest . . . (and) which 
we shall never cease to fleht 
against” 

Dr Verwoerd did not deign 
to reply. 

Many observers now believe 
that Mr Nelson Mandela, the 
man who wrote that letter and 
the imprisoned leader of the 
banned African National 
Congress (ANC), is one of the 
key figures who Dr Verwoenfs 
successors most release and 
negotiate with if the turmoil 
which has gripped South Africa 
is to And. 


The 67-year-old Mandela is 
Perhaps the only figure with 
sufficient authority and influ- 
ence to provide South Africa 
with a lull to consider its con- 
stitutional future. This is the 
view of the ANC national 
executive, who gathered on 
June 16-23 in the Zambian town 
of Kabwe to plan the neat step 
in their battle against white 
rule, the angry youth of riot- 
tom black townships across the 
republic, and it seems, several 
South African Cabinet min- 
isters. 

Many observers believe that 
Ur Mandela’s response from his 
cell at Pollsmoor prison, near 
Cape Town, will make or break 
the _ much-heralded new in- 
itiative due to be by 

Mr P. w. Botha, the South 
African President, in Durban 
tomorrow night 

The initiative, according to 
some observers, could include 
the release of Mr Mandela as 
well as the introduction of some 
major reforms which only, a few 
months ago would have seemed 
unlikely. 

However, Ur Steven Solarz, 
the U.S. Congressman who has 
led the sanctions campaign in 
the House of Representatives, 
has dampened expectations that 


the Thursday speech will reveal 
significant changes. 

After a meeting with Mr 
Botha on Monday, he said: “ l 
am' profoundly pessimistic 
about the prospects for 
peaceful change in South 
Africa and my meeting with 
the state President did not 
leave me any more optimistic.” 
He said Mr Botha had given 
no hint of a plan to release 
Mr Mandela. 

Mr Mandela’s record during 
his years of liberty and over 
the past 21 years of detention, 
suggest he will vigorously 

reassert bis call for more 

fundamental changes which 
should be discussed at a con- 
stitutional conference. He will 
most likely present Ur Botha 
with a dilemma: the only 

person who can stop the 

violence is also committed to 
Mr Botha's politicai demise mid 
the overthrow of all the South 
African President has stood for. 

Mr Mandela, tike his . friend 
and fellow attorney who is 
president of 1 he ANC, Mr Oliver 
Tambo, was bom in Umtata in 
1918 in South Africa’s Transkei 
— today a homeland— the eldest 
son of a chief. 

It was a sign of his determi- 
nation and abilities that he 
overcame the hurdle of racial 


Many observers now 
believe that the 
imprisoned leader 
(right) of the banned 
African National 
Congress is one of 
the key figures 
Pretoria must release 
and negotiate with if 
the turmoil which has 
gripped South Africa 
is to end. 







discrimination that marked 
South Africa long before 
today's ruling National Party 
took power In 1948. Mr Mandela, 
after winning an arts degree 
by correspondence, took a law 
degree at the University of 
Wftswatersrand in Johannes- 
burg. He served his articles 
with a firm of white attorneys 
then set up in practice in 
Johannesburg with Mr Tambo, 
defying the racial restrictions 
of the day. 


Mr Mandela joined the ANC 
(originally launched in 1912) 
in 3944 — it was not banned 
until 1960 — and soon won a 
reputation as a shrewd tireless 
organiser and an articulate 
speaker. 

Although still a comparatively 
young man, Mr Mandela was to 
play a key role in all the major 
events that marked the grow- 
ing confrontation between South 
Africa's unenfranchised black 
majority and the National Party 


Government formed after 1948. 

Those events (b uilding on 
numerous earlier acts of black 
opposition) are recalled today 
like a roll call of battle 
honours: the African mine strike 
in 1946 (which might have its 
contemporary parallel if the 
strike due to start later this 
month takes place): the national 
day of protest on June 26 1950; 
the 1952 “ defiance ” campaign 
against unjust laws; and the 
adoption by a “ congress of the 
people” of the "freedom 
Charier” in June 1955, a docu- 
ment which guides ANC policy 

to this day. 

Its central assertion is a 
belief in democracy, non- 
racialism and an equitable 
society. The charter would have 
been remarkable in no other 
country than South Africa, 
where the Government treated 
it as revolutionary. 

Mr Mandela, speaking about 
the charter during his last 
public appearance, on trial for 
treason in 1964, said: “ It is by 
no means a blueprint for a 
socialist state. It calls for re- 
distribution. but not nationalisa- 
tion, of land. It provides for 
nationalisation of banks 

and monopoly industry, because 
big monopolies are owned by 
one race only, and without such 


nationalisation racial domina- 
tion would be perpetuated 
despite the spread of political 
power.” 

His lengthy speech at the 
Rivonia treason trial (his third 
major court appearance) was a 
remarkable statement in which 
he traced bis growing belief 
that non-violence would not 
succeed, and his conversion to 
the need for an ANC military 
wing. Umkhonto We Sizwe. He 
helped found this “ after a long 

and anxious assessment " in 
November 1961. 

A month later. Government 
buildings in Johannesburg, Port 
Elizabeth and Durban were 
sabotaged, and the pattern of 
black resistance to white rule 
had changed for ever. 

Mr Mandela’s words at the 
trial are as prophetic as bis 
letter to Dr Verwoerd. He told 
the court four forms of violence 
were ' possible, as he outlined 
the military strategy of the 
ANC: “Sabotage guerrilla war- 
fare, terrorism, and there is 
open revolution." 

In the past year, the ANC 
leadership has openly declared 
its shift from guerrilla attacks 
on strategic targets such as 
military installations and 
Government buildings, to “soft” 


non-military targets which could 
Include civilians. At the 
funerals around South Africa 
today, where the black, green 
old gold banners of the ANC 
are unfurled, the youth are 
calling for a revolution. 

The Rivonia trial ended alter 
11 months and Mr Mandela and 
his fellow defendants were 
found guilty of treason. He 
was sentenced to life imprison- 
ment, flown to Cape Town, and 
then taken by ferry to Robben 
Island, South Africa’s notorious 
maximum security prison. He 
was moved to Pollsmoor, where 
his conditions were made less 
arduous, in 1982. 

Visitors, including his wife 
■Winnie Mandela, a formidable 
political figure in her own 
right, say that despite 21 years 
of incarceration Nelson Man- 
dela's spirits remain high, his 
mental abilities are as acute as 
ever, and his confidence in 
black South Africa's ultimate 
triumph undiminished. 

One recent visitor noted that, 
such was Mr Mandela's 
authority, it was he rather than 
the warders who appeared to be 
in charge. That may also reflect 
Pretoria's acknowledgement 
that the man they hold could 
be tbe key to South Africa's 
future. 


Four survivors found 
in wreckage 
of Japanese aircraft 


BY jUREK MARTIN IN TOKYO 

TWO women and two girls 
appear to be the only survivors 
of Japan Air line's flight 123 
from Tokyo to Osaka which 
crashed on Monday evening with 
524 passengers and crew on 
board. All were seated at the 
rear of the aircraft 

The crash is the largest 
disaster Involving a single air- 
craft in aviation history. 

Rescue operations were called 
off last night at dusk in the 
rugged, heavily wooded hills of 
Nagano Prefecture about 75 
miles north-west of Tokyo. 
Approximately 50 bodies had 
been recovered. 

Aerial photography suggested 
that the Boeing 747 short-range 
Jumbo jet specially adapted for 
use in Japan, had bounced at 
least twice on hillsides and * 
ridges before cutting a jagged , 
final scar through trees and - 
breaking up.' Wreckage." . was 1 
scattered over an area of several 
square kilometres. What re- 
mained of the fuselage and 
engines was still emitting smoke 
as night f elL 

The survivors — a mother and 
her eight-year-old daughter, an 
off-dnty 26-year-old stewardess 
and a 12-year-old girl — had to 
be lifted by military helicopter 
from the remote scene of 
desolation. All except the 12- 
year-old were said to he suffer- 
ing from multiple injuries and 
all were in deep shock: they had 
lain in the wreckage for well 
over 12 hours. 

Last night, neither flight 123’s 
voice or flight recorder had 
been found and none of the 
survivors was in a condition to 
describe tbe circ ums t an ces of 
the disaster. . 

Investigators’ attention con- 


tinued to be focused on the 
rear, right-side passenger cabin 
door — known in Boeing designs 
as R5. In his final radio mes- 
sages, thet pilot of flight 123, 
Mr Masami Takahama, had re- 
ferred to unspecified problems 
with the door. 

Some aviation experts here 
doubted that four people sitting 
at the hack of the aircraft could 
have survived if the rear door 
hadw blown out lCnch interest, 
however, was aroused by a re- 
port from the Los Angeles 
Times newspaper quoting the 
U.S. Federal Aviation Adminis- 
tration that tbe Boeing 747 had 
a record of passenger and cargo 
door problems. 

. All that did sem self-evident 
was that something had cut the 
aircraft's \ main flight - control 
systems. In his final received 
radio communication, -Captain 
^Takahama- said- thet aircraft was 
Out of control. 

JAL shares took an inevitable 
beating on the Tokyo stock 
exchange yesterday, closing 
down the maximum permitted 
limit for a day of Y1.000 at 
Y6.600. 

Mr Yasumoto Takagi, tbe 
company's chairman, offered his 
apologies, but said he would 
not resign. Japanese society 
expects senior people to take 
“ personal responsibility " for 
disasters, regardless of their 
cause. Mr Takagi faced similar 
pressure to quit after the last 
JAL crash at Haneda airport 
in Tokyo in 196L 

Mr Takagi also denied that 
JAL maintenance had been in 
any way negligent. The Japa- 
nese Press pointed out that the 
departure of a JAL aircraft 
which took Mr Yasuhiro Naka- 



A rescue helicopter lifts np one of the four crash survivors 


sone, Prime Minister, to Europe 
last month was delayed because 
of maintenance problems. 

Among the apparent victims 
of the disaster, were Mr Kazuo 
Kida, chief economist of Sumi- 
tomo Bank, a pop singer whose 
professional name was Kyo 
Sakamoto, known 20 years ago 
fer his hit song SnWyaki, a re- 
tired Sumo wrestler and the 
president of one of the Japa- 
nese professional baseball 
teams. 

Tbe family of Mr Kimble 
Mathews, the 28-year-old Briton 


killed in the crash yesterday 
flew to Japan. Mr Kimble of 
Enfield, Middlesex and his Japa- 
nese girlfriend Masako Nischi- 
tuchi, a 25-year-old travel agent, 
left Britain on Sunday after a 
three-week visit to discuss their 
planned engagement. • 

The passenger list for flight 
123 included 20 other for- 
eigners, among them six 
Americans, two West Germans, 
two Italians, two people be- 
lieved to be Indian, and four 
believed to be Chinese resi- 
dents of Hong Kong. 
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BY JUREK MARTIN IN TOKYO 

MR TOSHIO KOMOTO, the 
former head of Sanko Steam- 
ship, yesterday made clear he 
intended to try to stay on as 
leader of the political faction 
be commands within Japan’s 
rating Liberal Democratic 
Party. 

But the future of his faction 
seemed in doubt - yesterday 
following the decision of Mr 
Yasuhiro Nakasone, the Prime 
Minister, to accept Mr Komoto** 
resignation from the Cabinet, 
in which he had served as State 
Minister for external economic 
relations. 

The Komoto faction has 35 
Diet members and is the 
smallest of fee five cohesive 
groups Inside the LDP. Under 
its previous leader, the former 
Prime Minister Mr Takeo Hikl, 
It had the reputation of an 
independent floating faction 

that rather revelled in Mr Mod’s 
Image as a “Mr Clean" who 
shunned money politics. 

Mr Komoto has changed fee 
faction's philosophy in several 
ways. He had brought to it both 
money and his own ambition 
to be Prime Minister (he fin- 
ished second to Mr Nakasone 
in the 1982 leadership contest). 
He had also imparted his own 
neo-Keynesian economic views, 
which do not correspond to fee 
mainstream of conservative 
LDP thinking. 

This combination of economic 
liberalism and an independent 
tradition had even made the 
Komoto faction an inter- 
mittently attractive proposition 
to the opposition centre-left 
parties in their dreams and 
schemes of an anti-LDP 
coalition. 

But his defeat by Mr Naka- 
sone in 1982 and fee problems 
of Sanko Steamship, which 
began to surface in fee folio w- 



Konoto: determined to re- 
main faction leader 


NEW machinery orders from 
fee Japanese private sector, a 
| p» ding indicator of private 
capital investment in the 
ensuing six to nine months, 
rose 4JL per emit to June 
from the previous month to a 
seasonally -adjusted Y584bn, 
Kyo do reports from Tokyo. 

But the growth appears to 
he peaking out because May’s 
advance refleets a rise In 
orders for aircraft engines 
from tbe Defense Agency. 


ing year, pulled the rug from 
under Mr Komoto’s ambition. 
The faction lost seats in fee 
1983 genera] election and last 
year Mr Komoto suffered fee 
humiliation of -being unable to 
raise fee signatures needed of 
59 MPs in order again to run 
against Mr Nakasone. 

Bis decline— and fee pro- 
gressive drying up of the funds 


with which he had once 
enriched fee faction — have left 
his supporters with little sense 
of direction. Many faction mem- 
bers found it particularly 
grievous that Mr Komoto, the 
one-time apotheosis of . fee 
successful businessman-turned- 
politician, should have to go 
cap-in-hand to fee banks to keep 
Sanko afloat. 

Yet fee group surival instinct 
in Japanese politics — as in 
society at large— is very strong: 
There was, therefore, surpris- 
ingly little speculation yester- 
day feat the Komoto faction 
would go so far as to disinte- 
grate, wife some MPs becoming 
independents and some joining 
other factions. 

However, wife fee LDP gear- 
ing itself up for next year’s 
likely general election and a 
subsequent leadership contest, 
it can be expected that offers 
will be made to Mr Komoto’s 
supporters from fee factions 
beholden to the main can- 
didates, Mr Nakasone, Mr 
Shintaro Abe from the Fukuda 
faction, and Mr Noburo 
Takeshi ta and Mr Susomu 
Nikajflo from' the Tanaka fac- 
tion. 

Alternative leaders do exist 
within fee Komoto faction 
ranks though none is considered 
to be ready to challenge for fee 
higiest offices in fee land. If 
Mr Komoto does, in time, step 
down, his most logical 
successors would include Mr 
Toshikl Katfu. who has served 
as a Cabinet Minister, and Mr 
Tokuo Yamashita, who is now 
fee Transport Minister and is 
thus deeply involved In fee 
Sanko collapse. 

There is eves occasional talk 
♦hat Mr Mihi himself might 
return, for all feat he is now 
78 and nine years ont Of fee 
Prime Ministership. 


Australia 
sets record 
trade deficit 

By Michael Thompson-Nod in 
Sydney 

AUSTRALIA suffered a 
record monthly trade deficit 
of A$465m (£242m) In July, 
against a surplus of AJllTm 
in June, as imports surged by 
IS per cent to A$3ibn. 

There are fears, echoed 
by fee Organisation for 
Economic Co-operation and 
Development (OECD) last 
weekend, that Australia’s 
rapidly rising import Mil wfll 
fuel a surge in the inflation 
rate thus endanger the 
otherwise robust performance 
of the economy under Mr Bob 
Hawke’s Labor Government. 

The Bureau of Statistics 
said imports of machinery 
and transport equipment rose 
by about 30 per cent last 
month, providing most of the 
impetus for the overall rise. 

Nevertheless, exports last 
month w«e 6 per cent lower 
at A82.8hn. There was a net 
deficit on invisibles of 
A$857m, and a record 
monthly current acco unt 
deficit oT ASLSbn. Net appar- 
ent capital Inflow, at A$L2bn, 
was A$818m higher than in 
Jane. 

Mr Paul Keating, the 
Treasurer, admitted yesterday 
that the Government would 
not now proceed with fee 
introduction of a broad-based 
co nsum ption tax as part of Its 
Mans for tax reform. There 
is also a question mark over 
plans for a capital gains tax. 

Mr Keating said fee 
Government still wanted to 
cat marginal income tax rates 
and claimed the tax package, 
when it emerges, would he 
far-ranging. 

But Mr John Howard, fee 
shadow t re a s ure r , said the 
Government’s cHmbdown on 
tax was the biggest victory 
for Labor's left wing 


Manila draws first 
tranche of loan 

THE jlM 

drawn the first tranche of 
5400m (£290m) of fee 3925m 
new money extended by 
international banks under 
a glOfcn commercial debt 
restructuring programme, 
reports Samuel Senoren from 

Manfla 

The Philippines is to apply 
some 5250m of the new 
money,, ' drawn ahead of 
schedule on Monday, to dear 
arrears on Interest payments 
due the hanks. 

• Soane 56 opposition mem- 
bers of the Philippine 
Parliament yesterday formally 
sought to Impeach President 
Marcos charging that be 
violated the constitution, 
ammassed wealth and abetted 
the illegal export of capital 


U.S. envoy’s Amm an visit 
boosts hopes of progress 

BY TONY WALKER IN AMMAN AND DAVID LENNON IN TEL AVIV 


MR RICHARD MURPHY, the 
U.S. Assistant Secretary of State 
for Middle East Affairs, arrived 
in Jordan yesterday for explora- 
tory talks aimed at paving fee 
way for the first ever direct 
meeting between U.S. officials 
and a joint Palestinian- 
Jordanian delegation. 

Problems over a list of Pales- 
tinian delegates acceptable to 
Washington now appear to have 
been resolved. 

Mr Shimon Peres, fee Israeli 
Prime Minister, yesterday re- 
ceived a message from Mr 
George Shultz, fee U.S. Secre- 
tary of State, assuring him that 
U.S. officials would meet the 
Arab delegates only if it is clear 
that fee meeting will lead to 
direct negotiations with IsraeL 

Mr Murphy is understood to 
be anxious to establish how a 
meeting would fit into fee over- 
all peace process, and that some 
understanding exists between 
the two sides about what comes 
next. 

Among namwa being men- 
tioned as possible Palestinian 
members of fee joint delegation 
are Mr Hanna Seniors, editor 
of tbe al Fajr newspaper in 
Jerusalem; Mr Nabil Sha’afe. a 
member of tbe Palestine 
National Council, who lives in 
Cairo; Mr Fayez Abu Rahmeh, 
a lawyer from the Gaza Strip; 


and lb* Mohammed Sabth, also 
a member of the PNC. 

Other names on a list of 
about seven Palestinians put 
forward by King Hussein of 
Jordan as possible members of 
fee joint delegation, such as 
Mr Khaled Hassan. the pro rai- 
ment PLO figure, may fulfil fee 
role of “ advisers." 

Israel is opposed but resigned 
to the possibility of a meeting, 
believing that it will constitute 
Indirect recognition of fee 
Palestine Liberation Organisa- 
tion. Washington has told the 
Israelis that this is not fee case, 
but they are not convinced. 

The U.S. has reportedly 
advised Israel not to oppose fee 
meeting because, of fears that 
such opposition would lead Mr 
Yassir Arafat the PLO leader, 
to abandon his pledge, which 
Washington believes it has 
obtained, to end terrorism and 
ultimately to recognise IsraeL 
This caution was delivered by 
John Whitehead, U.S. deputy 
assistant secretary of state, dur- 
ing a visit to Israel last week. 

Washington is seeking from 
the PLO explicit acceptance of 
United Nations Security Council 
resolutions 242 and 338, which 
call for Israel to withdraw from 
territories occupied in the 1967 
war and for recognition of the 
right of all states in fee region 


to live within secure boundaries 
—effectively a recognition of 
Israel’s right to exist. 

Mr Yassir Arafat, chairman of 
fee PLO, who arrived in Amman 
on Monday evening after the 
Casablanca summit, has not, so 
far, committed tiirarif to ex- 
plicit acceptance of resolution 
242. 

The PLO wants fee U.S. to 
accept it as a negotiating 
partner in fee peace process 
and also to accept Palestinian 
rights to self-determination. 

King Hussein, whose February 
11 accord wife Mr Arafat 
opened fee way for renewed 
peace efforts, has been talking 
in private about fee need for 
a direct meeting between 
American and PLO officials, 
following initial contacts involv- 
ing the joint delegation, leading 
to an international conference 
on fee Middle East at which all 
parties to the dispute would be 
represented. Israel and fee U8. 
remain opposed to such a con- 
ference because of disquiet 
about Soviet involvement. 

The forthcoming Reagan- 
Gorbachev summit to be held 
in Geneva in November, at 
which the Middle East is certain 
to be discussed, is regarded as 
a key to future American atti- 
tudes to an international con- 
ference. 


Row grows over S. Korean 
plan for campus curbs 


BY 5TEVEN B. BUTLER IN SEOUL 

A POLITICAL showdown is 
looming in South' Korea over 
fee Government’s intention to 
enact a “campus stabilisation 
law” designed to curb student 
radicalism. 

The political opposition has 
denounced fee proposed law in 
fee harshest terms. The New 
Korea Democratic Party 
(NKDP) call the BUI unconsti- 
tutional and says it will launch 
a nationwide “straggle” to 
defeat it. 

The Bill has provoked the 
most intense confrontation 
between fee Governme nt a nd 
the opposition since fee NKDPs . 
strong electoral performance in 
February. Many are predicting 
that fee opposition will attempt 
to use obstructionist tactics to 
defeat fee legislation, but fee 
Government party controls a 
majority of seats in the 
Assembly. 

Tbe law would establish an 
extra-judicial panel empowered 
to send leftist students through 
a “rehabilitation” programme 
for up to six months. Students 
who refuse to co-operate might 


be referred to the courts. 

The Government says the law 
is designed to give It more flexi- 
bility in dealing with leftism on 
the campuses, and that it will 
help keep students from going 
through fee courts and to jaiL 

The opposition, however, says 
fee extra-judicial procedure is 
an infringement of constitu- 
tional rights and will lead to 
abuse.. Leading dissidents, Mr 
Kim Dae-Jung and Mr Kim 
Yoimg-Sam, yesterday issued a 
joint statement denouncing the 
Bill, claiming that it would 
“ bring about an inevitable con- 
frontation between the people 
and fee power holders and 
plunge fee nation into a cata- 
strophic crisis.’’ 

Hie Government has already 
locked and sealed off University 
campuses In. Seoul in order to 
prevent students from organis- 
ing protests against fee law. 
Opposition assemblymen say 
they are considering staging a 
filibuster, or a sit-in in fee 
National Assembly to prevent 
the government party from 
taking a vote. 


Gloomy outlook 

for Tamil talks 

By John Eliiott In New Delhi 
AN EARLY settlement to Sri 
Lanka's etnnic problems 
seemed unlikely yesterday as 
resumed peace talks entered 
their second day in a secret 
hideaway in the northern 
Himalayan kingdom of Bhutan. 

Representatives of fee Sri 
L anka n Government, led by Mr 
•Hector Jayewardene, brother of 
fee Sri Lanka president, opened 
fee calks on Monday with 
uncompromising statements 
rej ecu ns: a four point charter 
on territorial rights and free- 
doms for the minority Tamil 
community. 

Mr Jayewardene also warned 
feat arms would have to be laid 
down and gurriUa training 
camps dosed. 

Extremists rejected those 
conditions. They said yesterday 
that they would be willing to 
hold “ rational talks ” with the 
island’s Government, however. 

Indian diplomats, who have 
helped to get the talks going, 
fear feat fee interest in a 
sttlement of Mr Junius 
Jayewardene, the island's presi- 
dent, may be waning. This 
probably means that the talks 
wfe adjourn without a settle- 
ment 


China jail sentence raises foreigners’ fears 


BY ROBERT THOMSON IN PEKING 


IN A diplomatically-sensitive 
case hi ghlighting the darker 

side of the Chinese legal system 
and. causing unease among 
foreign business people here, 
a tt s b usinessman was sen- 
tenced yesterday to 18 months 
jail for allegedly starting a 
hotel fire in which ten people 
died. 

The businessman, lb* Richard 
Ondrik, 34, was found guilty 
of- negligence for having fallen 
aSIeep last April while smoking 
in his room at fee Swan Hotel 
in the northern Chinese city of 
Harbin. 

Following fee blaze, Mr 
Ondrik, though not charged 
wife an offence, was confined 
to fee precincts of fee city for 
two and a half months. At fee 
end of June, he was arrested 
and taken to a detention centre, 
where, according to his US. 
legal advisers, bright lights 
were kept on for 24 hours a 
day. 


The case has focused atten-had been drinking alcohol at 
tion on the problem of fee dinner. 


foreigners' legal status in 
China^ and, five North 

Koreans were among those 
killed in fee blaze, it has a 
political element Several U.S. 
diplomats were in tbe Harbin 
courtroom yesterday to bear the 
passing of sentence on Mr 
Ondrik, who had gone to Harbin 
for discussions wife officials at 
the local oil refinery. 

AS well ag serving the 18- 
month sentence, Mr Ondrik was 
ordered by the intermediate 
people’s court to pay 150,000 
yuan (about 860,000) in com- 
pensation. Chinese officials say 
the blaze caused damage worth 
more than 250,000 yuan. 

In a written judgment fee- 
court found that the business- 
man had returned to his hotel 
room after a dinner with two 
colleagues on fee evening of 
April 18. The statement empha- 
sised that fee three Americans 


Killed in fee blaze were five 
North Korean commerce offi- 
cials, four hotel staff, and 
one of Mr Ondrik's business 
partners, Mr Alan Eng. Both 
Americans were representing a 
Hong Kong-based company. 
Energy Projects Southeast Asia 
Limited, in the trade discus- 
sions. 

Tbe U.S. businessman was 
formally charged on July 1, but 
his lawyers were not told until 
two days later, and the trial 
began on July 11, giving them 
only eight days to prepare a 
defence. Defendents in China 
do not enter a plea of guilty or 
not guilty, and fee evidence 
from defence and prosecution is 
debated by the sitting members 
of the people's court 

Mr Ondrik’s U.S. lawyer was 
not permitted to represent him 
before fee court's three mem- 
bers. His Chinese legal repre- 
sentative presented evidence to 


the court that the businessman 
had not smoked in his room and 
daimed the fire could have 
Suit Caused by *“ electrical 

Ofeer evidence showed much 
confusion on the night of fee 
blaze. A hotel employee told 
the court that a fire extin- 
guisher he grabbed did not 
work, and the hotel was said 
to have no emergency exits. 

v court sentenced the 
hotel s acting chief security 
officer, Jiang Guoyun, 56, to 
three years imprisonment for 
having deserted his post to 
spend the evening in the hotel 
ballroom on the night of fee 
fire. 

Mr Ondrik now has ten days 
to appeal against the sentence. 
According to the Chinese new 
agency, Xinhua, he indicated 
after yesterday’s derision feat 
he would consult his legal 
advisers before taking further 
action. 
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Washington 
begins review 
of trade policy 

BY REGINALD DALE, US. EDITOR IN WASHINGTON 


Yeutter warns Japan against export curbs 


THE REAGAN Administration 
has begun a major review of its 
trade policy, in response to 
mounting political and commer- 
cial pressures, Ur Bruce Smart 
the new Undersecretary for 
International" Trade at the 
Commerce Department, said 
yesterday. 

Mr Smart, former chairman 
of the Continental group of 
companies, said that the review, 
which would be completed some 
time in the autumn, would not 
lend the Administration to 
abandon Its fundamental belief 
in free trade based an compara- 
tive advantage and equal 
access to markets. 

He suggested, however, that 
the time had perhaps come for 
a change of tactics and 
appeared to favour a more 
aggressive approach to persuad- 
ing other countries to dismantle 
unfair trade harriers. 

Mr Smart said that some of 
the trade measures contained in 
a welter of protectionist legisla- 
tion currently before Congress 
could be useful in helping to 
apply pressure to Japan and 
other countries although be 
would not specify which ones. 

With Congressional concern 
mounting over the glSObn 
(£97m) trade deficit projected 


for this year, and grouting 
unemployment caused by 
foreign competition, upwards 
of 200 separate trade Bills are 
now under consideration on 
Capitol HilL 

Leading . Republicans are 
becoming increasingly anxious 
that the Democrats will make 
trade a major issue in nest 
year's mid-term Congressional 
elections. 

Mr Smart said that one of the 
main objectives In the coming 
months will be to answer Con- 
gressional and public criticism 
that the Administration has no 
real trade policy. 

The new “articulation” of 
the policy could take the form 
of major speeches by President 
Ronald Reagan and other lead- 
ing Administration trade 
spokesmen, he said. 

Hr Smart promised to use 
U.S. anti-dumping legislation 
as vigorously as the law would 
allow and called for a 
strengthened International trad- 
ing system. 

There was an “ absolute 
need” for a more comprehen- 
sive trade system than the 
current Gatt framework and one 
which would impose firmer 
discipline on violators of the 
trade rules, he said. 


Japanese place $300m 
McDonnell-Douglas order 

BY NANCY DUNNE IN WASHINGTON 


TOA DOMESTIC AIRLINES 
* (TDA) of Japan said yesterday 
it will order three McDonnell- 
Douglas-81 twin jetliners and 
four smaller McDonnell-Douglas- 
87 aircraft to expand the air- 
line's domestic service. 

Along with the options TDA 
is taking on four other aircraft 
and spare parts; the sale carries 
an estimated value of about 
$300m (£2l4m). 

Hr Toshihiko Kubota, presi- 
dent of TDA, said in Washing- 
ton that the airline, now the 
25th largest in the world, plans 
to extend service to countries 
outside Japan. 

TDA will be purchasing long- 
range aircraft to serve these 
routes, and the proposed 
McDonnell-Douglas advanced 
wide-cabin tri-jet, the UD-IL is 


a prime candidate for the inter- 
continental service. 

TDA has been flying the 163- 
seat MD-81 in Japan since 1881 
and currently operates 10 with 
two more previously ordered to 
be delivered next year. With 
tiie U aircraft just announced, 
TDA will have bought 45 jet- 
liners from McDonnell-Douglas. 

Hr Janies S. McDonnell, vice- 
president of aerospace market- 
ing, said the new order “is 
especially welcome at this time, 
when so much attention is 
focused on balancoof-trade 
issues 

He also called TDA’s interest 
in the HD-11 “most welcome.” 
and said McDonnell-Douglas 
hopes to launch the tri-jet early 
in 1886 for deliveries to airlines 
beginning in 1889. 


BY JURE* MARTIN IN TOKYO 

JAPAN should not tty to solve 
its trade Imbalance with the 
UJS. by indulging in export 
restraints, according to Dr Clay- 
ton Yeutter, the new U.S. Trade 
Representative. 

In a speech here towards the 
end of three days’ talks with 
Japanese officials. Dr Yeutter 
said that the “second bottom 
line” of the message he had 
been conveying was that 
“ export restraint Is no substi- 
tute for market access.” 

Asked about the recent surge 
in Japanese car exports to the 
UJS. in spite of informal export 
curbs, be replied that even UJ5. 
car manufacturers “ have to 
learn how to compete. 11 

“Whether they do so in the 
face of full-scale Japanese com- 
petition or something less than 
that is up to Japan to decide, 
not Washington.” But he would 


not adivse restraint on Japan. 

The “first bottom line” he 
had pressed, he said, was the 
gospel of free competition. 
“ You (the Japanese) must fully 
expose your economy to foreign 
competition, just as you have 
asked other nations to expose 
their industries to competition 
from Japanese firms,” he said. 

Dr Yeutter empha s i sed that, 
contrary to local press reports, 
he had not come to Japan on 
his maiden excursion as U.S. 
Trade Representative to engage 
in specific bargaining or nego- 
tiations, but to get a feel for 
the political and economic 
relationship between the two 
countries. 

In his speech, he did refer to 
two bilateral Issues— Japanese 
restrictions on the use In Japan 
of u.s. “ high cube” transpor- 
tation containers and the 


prohibition on tLS. cigarette 
companies from setting up 
manufacturing plants in Japan. 

But he adduced these 
examples, he said, merely to 
underline the extent to which 
foreign countries perceived the 
Japanese internal market as 
“ unfair." 

He had high praise for the 
political leadership being 
exercised by Sir Yasuhiro 
Nakasone, the Prime Minister, 
in the cause of more open 
Japanese markets. 

But he expressed “ deep 
reservations " about the pace of 
the Implementation of the latest 
Import action programme and 
“ concern in respect to what is 
actually intended in some 
areas.” 

Warning that neither the 
UJS. Administration nor 
Congress could tolerate bilateral 


and global trade imbalances of 
the current magnitude. Dr 
Yeutter nonetheless argued that 
the UjS. did not wish to engage 
in retaliation. 

“Our trading relationship is 
not a zero-sum same,” he said. 
“For us to win, it is not 
necessary for you to Lose. For 
Japan to win, it is not necessary 
that the U.S. lose. If we handle 
these issues and disputes 
properly, we can both win." 

Dr Yeutter also implied that 
the Reagan Administration was 
prepared to veto all the pro- 
tectionist BEBs (over 200) now 
on the Congressional books. 

He said be was now review- 
ing the content of all the legis- 
lation but in his view, moat of 
it was “negative in. scope, 
defeatist in philosophy and pro- 
tectionist is impact" 



Dr Clayton Yeutter 


WEST INDIANS PRESS FOR QUICKER ACTION 


Caribbean concern at protectionism and subsidies 


“ THE AMERICANS never 
knew of this disease before," 
complains one Jamaican farmer. 
“ It appears that every time 
their domestic production is up 
they discover that our product 
has come down with a malady 
of some sort All they are doing 
is finding ways of protecting 
their fanners.” 

The argument Is over 
Jamaican pumpkins shipped to 
the US. and which UJ5. Govern- 
ment agencies recently said 
could not enter the country 
because of diseased shipments. 

Pumpkins are but one, and 
a small one at that, of non- 
traditional products which 
Caribbean countries plan to 
export to North America and 
Europe. They need the new 
products because the traditional 
legs of their export economies 
— sugar, bauxite, oil — are doing 
poorly. 

However, like the Jamaican 
pumpkin farmer, the region is 
becoming increasingly angry 
at growing protectionism in the 
developed countries. 

This overriding concern has 
led most countries in the Carib- 
bean to throw their weight 
behind other developing coun- 
tries calling for a new round 
of negotiations under the 
General Agreement on Tariffs 
and Trade (Gatt). 

The concern has not been 
mollified by the fact that many 
of the countries in the region 
are beneficiaries of special trade 
arrangements allowed under 
Gatt, such as the Lome Conven- 


tion and the Reagan Adminis- 
trations Caribbean Basin 
initiative. 

Mr Edward Seaga, Jamaica's 
Prime Minister, recently told Hr 
George Bush, the U.S. Vice 
President, of Caribbean concern 
over the tendency of Washing- 
ton legislators to be increas- 
ingly protectionist. 

“The issue of protectionism, 
particularly as this affects 
products which are vital to the 
region, will be what we would 
push in any new round of the 
Gatt,” said one- Caribbean trade 
official, 

“Under agreements such as 
the Caribbean Basin Initiative 
we are granted some market 
access, but as is the case with 
some agricultural exports, bar- 
riers are being thrown up 
unilaterally.” 

There is little interest In the 
region in the U.S. perception of 
the trade related issues, such 
as services, which Washington 
is pushing. 

“ We are not saying that 
shipping and insurance are 
not important,” one Caribbean 
official conceded. “ But we 
think that they should be 
discussed in other fora and 
not under the Gatt” 

The trade related issue in 
which the region is interested, 
and which it wants to have 
discussed in a new round, is 
financial and monetary reform. 

The U.S. push tor talks about 
services is regarded as being 
"•♦tie •*w\t** than self se*vtne 
“...since it is the developed 



ATT 


Caribbean officials are 
increasingly worried by 
growing protectionism in 
the developed world, and 
by the subsidies to which 
the industrial nations are 
resorting to protect their 
vulnerable industries, 
writes Canute James in 
Kingston. They show 
little interest in such 
trade-related issues as 
services, which Washing’ 
ton is pushing. 


countries which control these.” 
said one official. 

He denies that the same 
could be said of the call for 
monetary reform. “If this is 
put into effect, and financial 
arrangements allow an increase 
in trade, everyone benefits. 

“ For example, export credits 
will allow us to seU more to 
North America and Europe, 
and in doing so we earn more.” 

At their recent annual 
summit in Bar b ados, the heads 


of government of the Caribbean 
economic community agreed 
that there was an . . inter- 
relationship of monetary, 
financial and trade issues," 
and aid talks on trade should 
take account of this. 

Several regional Governments 
say the Gatt is at a standstill 
and needs new life through a 
new round. This can be 
achieved, they suggest; through 
serious attempts to discuss not 
only the issue of protectionism, 
hut all the outstanding Issues 
from the declaration of Trade 
Ministers at the end of their 
meeting in Geneva in Novem- 
ber 1882. 

A long list follows the general 
concern at protectionism. The 
region has been trying to attract 
new business in sectors which 
have a high labour content and 
can generate foreign earnings. 

The Caribbean wants to have 
the Multi Fibre Arrangement 
(MFA) and all matters relating 
to trade in textiles and garment 
brought under Gatt 

“This is likely to be a very 
difficult one;” said a Jamaican 
Government trade official. “The 
current UFA will expire in a 
few months, but although there 
is pressure for change we are 
likely to have another MFA 
before we can expect textiles 
and garments to be brought 
under the Gatt" 

Regional trade officials also 
argue that current approaches 
to standards jutd labelling are 
discriminatory, and work 
against Caribbean and. other 


Third World countries. 

Caribbean exporters of pro- 
cessed food and fruit say they 
suffer' from a range of son- 
tariff barriers in this regard. 
Tjihciiing requirements are fre- 
quently changed, as are regu- 
lations on matters such as the 
level of acidity of the products. 
To keep abreast of these 
changes demands continuing 
investments which small firms 
in Caribbean countries do not 
have. 

In a new round, the region 
Is expected to argue against 
officials subsidies, particularly 
to developed country farmers, 
which gives Third World 
products unfair competition. 

Similarly, there Is growing 
concern at the ease with which 
some countries impose counter- 
vailing duties to protect 
domestic producers threatened 
by imports from developing 
countries; • 

“We are also concerned 
about the Issue of the settle- 
ment of disputes," - said an 
official. 

He explained that the present 
arrangement is defective and 
time consuming, »hh <*ag be 
prolonged further by any one 
of the parties involved. 

“ While this is going tm, the 
products cannot be moved. We 
simply want mechanisms to 
have the process of the settle- 
ment of disputes improved so 
that conclusions can be reached 
quickly." 

Th* previous ankslas In thU Marian 
appaafad on July 2, 12, 18, 2* and 
Auguat 1 and 9. 


Id beaten 
on go-ahead 
for Indian 
urea plant 

By John Bfiott m New DdH \ 

AN INDIAN businessman rest 
dent In London has beatra 1^ 
and major local industrialist*^ 
for government perntissimi. to 
build and operate a w 6-5“*-. 

(£ 4 10 m) gaotased gm 

fertiliser plant in Northern 
India. 

He is Mr Swraj Paul, a dag*'-, 
confidant of Mrs Indira Gandhi, 
the late Indian Prime Minister,- • 
Mr Paul has built up the ; 
Caparo Industries group « «« 
UKwhlch last October bought 
the Fidelity Consumer E»o* 
tronics group and has a turnover 
of about £100m. 

This will be the biggtet 
single investment in -the..- 
eouhtry by an Indian business- 
man living abroad since invest 
meat rules for non-resident 
Indians were relaxed three 
years ago. 

The fertiliser plant la onrri 
six to be built on a l.TOwtn 
crosscountry pipeline to be 
constructed next year, Itokteg. ? 
the offshore Bombay High eti 
and gas field with Northern 
India. 

The other five are being set 
up by Indian private and public 
sector companies, including one ; 
With a Middle East partner. . 

Moat are using technology 
from Snamprogetti of Italy. Mr 
Paul has yet to decide between 
Snamprogetti and Kellogg <tf ; 
the U.S. which has failed in . 
earlier attempts to win work on 
the pipeline. 

Indian explosives, ICI*S Cal-, 
cutta-based company, want ed to 
be responsible for the sixth 
plan t after the original pro- • 
mater, Delhi Cloth Mills, with- 
drew last year. 

But Mr Paul, whose political 
Influence was thought to have;. ~ 
waned after the death of Mrs : 
Gandhi, is understood to have 
won because of the amount of 
capital be has raid he will raise 
abroad. He 1ms accepted a &5- 
to-i debt equity ratio, instead 
of fouivto-ane agreed for the': 
other plants, and will be putting 
up 51 per cent of the Bb 1.4bn 
equity required from his Caparo 
company in the UJC 
Hie has also said he will try 
to raise another 24 per cent of 
the equity from Indians and 
other Interests abroad. This . 
package would put less pressure 
on scarce equity and bank loan 
resource in India titan the pro- . 
posal believed to have been put . 
up by Id. 
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caiMae bid i Reagan advisers plan long-term strategy Modest rise in U.S. 


to calm 
fears over 
gas leak 

By Terry Dodworth hr New York 

UNION CARBIDE, the UJ5. 
chemicals company, said yes- 
terday the eas Whl<4i leaked 
from its Institute, West Vir- 
ginia plant earner this week, 
was “ 10 times less toxic " than 
the chemical which killed 2,000 
people when it escaped from 
the group’s Bhopal plant in 
India last year. 

The company's statement fol- 
lowed the revelation that Union 
Carbide had submitted docu- 
ments to Congress last Decem- 
ber rating Aldicarb oxime, the 
the gas which escaped at Insti- 
tute, among the toxic of four 
categories of chemicals it pro- 
duces. 

The same category also in- 
cludes methyl Isocyanate, the 
product which leaked with 
letheai results at Bhopal. Accor- 
ding to the memoranda, cate- 
gory 4 chemicals can cause 
cancer, genetic damage, Irre- 
versible nervous system dis- 
orders and immediate serious 
illness. 

At a Press conference In West 
Virginia yesterday the company 
conceded that Aldicarb Oxime 
stood an a number four rating, 
but said that this mainly indi- 
cated that " all due precaution " 
must be taken in dealing with 
the product. There were various , 
degrees of risk in exposure to | 
these products, 1 
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BY REGINALD DALE, US. EDITOR IN WASHINGTON 


PRESIDENT Ranald Reagan's 
tap advisers are taking 
advantage of Us secluded, 
three-week holiday at his Cali- 
fornia ranch to lay long- 
range plans for restoring 
momentum to his second term 
in the White House, after a 
lack-lustre first seven mouths. 

Mr Larry Speakes, the 
White House spokesman, yes- 
terday denied tile re-thinking 
was due to the ©mgr«$sJ®nal 
setbacks and controversies 
that have followed Mr 
Reagan’s second inauguration 
in January. 

But the aim is clearly to 
restore a sense of purpose to 


a White House that has 
appeared to lack direction in 
recent months, and convince 
the country that Mr Reagan 
is still capable of governing 
vigorously despite his recent 
surgery for cancer. 

The pluming drive was 
launched yesterday at a tele- 
phone conference between the 
party accompanying Mr 
Reagan In California, In Santa 
Barbara, and White House 
staff in Washington. The 
highly publicised tele-con- 
ference was the idea of Mr 
Donald Regan, the White 
House chief of staff, who has 
made himself Indispensable 


as Mr Reagan’s right-hand 
man in recent months. 

The idea, according to 
White House officials, is to 
plan presidential strategy for 
the mid-term congressional 
elections in November, 1988, 
when the Republicans will be 
fighting to keep control of the 
Senate, and an through to the 
end of Mr Reagan’s time in 
the White House tat Janaary. 
1989. 

Stub a long-range pro- 
gramme would mark a dis- 
tinct change fax style from the 
last seven months, when the 
White House often seemed to 


be reacting to problems as 
they occurred, and was fre- 
quently overtaken by events. 

Democrats in Congress, led 
by Mr Tip O'Neill, the House 
Speaker, have gleefully 
charged that Mr Reagan has 
wasted the mandate that he 
claimed to have won with his 
landslide re-election last 
November — a charge to which 
the White House and the 
Congressional Republicans 
are obviously sensitive. 

Mr Reagan was also 
distracted by the outcry aver 
his visit to the German 
Bltbuxg war cemetery In May, 


the Beirut hostage crisis In 
June and last month’s cancer 
operation. 

The plans for die months 
ahead will concentrate on 
further efforts to reduce the 
budget deficit. Hr Reagan's 
tax reform proposals, and 
foreign policy, particularly 
the November summit meet- 
ing with Mr Mikhail 
Gorbachev, the Soviet leader, 
tax Geneva, Mr Speakes said. 

Mr Reagan plans to address 
the budget and tax issues in 
what he has deserfljed as a 
major “fall offensive" after 
he returns to Washington tax 
September. 


BY TIM COONE IN MANAGUA 

"MANAGUA, Nicaragua, is a 
wonderful town " begins the 
American pop song written be- 
fore an earthquake in 1972 shat- 
tered the heart of the city, de- 
stroying 70 per cent of its 
buildings and killing one in 
every 20 inhabitants. 

Seven years later the town 
was bombed on the orders of 
the dictator Anastaslo Somoza. 
during the Sandinista-led insur- 
rection of 1979. A six year U.S.- 
backed guerrilla war against the 
revolutionary Government has 
drained the economy and slowed 
the capital's reconstruction to a 
near standstill - 

Managua, according to Sr 
Samuel Santos, the Government- 
appointed mayor, “is an ex- 
tremely hard city to live in " — 
and it is this city which was 
formally twinned with London 
last week. 

Sr Santos is jubilant at the 
decision by the Greater London 
Council (GLC) to twin, despite 
the fact that the GLC will be 
abolished next March. 

“It has an enormous signifi- 
cance for Managua and Nicar- 
agua. From the heartland of 
Mrs Thatcher’s Britain it repre- 
sents a total rejection of Presi- 
dent Reagan’s aggressive and 
war-like policies towards Nicar- 
agua and a recognition of the 
serious problems that Managua 
and Nicaragua face, especially 
now.” 

Even before the 1972 earth- 
quake, Managua was never 
noted for its grace or elegance 
(despite the upbeat song). To- 
day it remains the hottest, 
ugliest, most infuriating capital 
in Central America with a woe- 
fully Inadequate transport sys- 
tem and an excruciatingly tedi- 
ous and pedantic bureaucracy. 

Managua’s steamy sprawl of 


" “ " 



Shopping, with Its queues or shortages, is just another 
Managua bugbear 


working class shanty towns 
intermingled with clusters of 
architect-designed, air-condi- 
tioned bungalows where Nicar- 
agua’s middle classes still cling 
to their hopes for better times 
ahead, is certainly no place for 
a Londoner accustomed to the 
comforts of a modern western 
city. 

Residents face the daily 
frustration of long queues for 
a bus or taxi to get to and from 
work. Telephone exchanges are 
frequently overloaded and 
jammed during working hours. 
A week’s Shopping needs may 
take half to a whole day to 
purchase because of queues and 


wide dispersion of shops. In 
the dry season, water supplies 
are cut off two days a week to 
conserve supplies. 

The city centre was never 
rebuilt after the earthquake, 
and today Government offices 
are scattered across the town, 
making dealings with the 
prodigous bureaucracy doubly 
onerous. The cost of living has 
skyrocketed In the past six 
months. 

Remarkably, the Nicaraguans 
endure it all with an astonish- 
ing stoic patience, and outbursts 
of rage or exasperation by 
petulant foreigners are 
shrugged off or simply laughed 


The lack of resources and 
the drain of the guerrilla war 
have become the overriding 
constraints on the city’s devel- 
opment and attending to the 
needs of the capital's 800,000 
inhabitants, says Sr Santos. 

Diversion of resources to the 
war effort has reduced public 
investment in the capital to 25 
per cent of levels three years 
ago. Many of the most able 
municipal officials have been 
temporarily drafted into the 
war effort and council equip- 
ment stands idle for a lack of 
spare parts. 

“We are still working on en- 
vironmental improvement, 
especially in the poorer neigh- 
bourhoods, but the rate of work 
has fallen dramatically,” says 
Sr Santos. 

Managua Is already twinned 
with Amsterdam and Madrid. 
On a practical level, tills has 
brought technical assistance in 
improving flood and pollution 
control as well as advice on 
town planning problems. 

Sr Santos says the most press* 
ing problems are public health 
ones, namely the collection of 
rubbish and improvement of 
the city’s water supplies. “It is 
simply that there are no spares 
for the rubbish trucks and no 
pumps for the water." 

The city's daily effluent out- 

£ ut is pumped as raw sewage 
uo a nearby 1,000 sq km lake, 
a potential fishery resource and 
tourist attraction, but which 
environmental experts say will 
take decades to clean up. 
“London experience of cleaning 
the XUver Thames would be of 
special interest to us.” said Sr 
Santos. 


As with Amsterdam and 
Madrid, the GLC’s decision to 
twin is not intended merely, as 
a gesture. Hr Ken Livingstone, 
the GLC leader, says its pur- 
pose was to provide direct 
material support far Managua, 
as well as to register a protetst 
at the present U.S. policy to- 
wards Nicaragua. He said pro- 
jects are to be established in 
the remaining months of the 
GLC’s existence which will 
have a continuity beyond Its 
dissolution early next year. 

One such project is already 
underway. In February this 
year, a non-profit company 
known as Twin-Trading was 
established with funding from 
the industry and employment 
committee of the GLC. 

The company’s stated aims 
are to promote production in, 
and share- technology with, the 
Third World, to market Third 
World products in the UK and 
to promote employment is 
London. 

A representative of Twin 
Trading who is presently in 
Managua said the company “ is 
intersted in setting up substan- 
tial trade links with Nicaragua 
and to market Nicaraguan 
products such as coffee, through 
mainstream co mmercial chan- 
nels in the UK” 

Mr Livingstone is very 
emphatic about the serious in- 
tent behind the GLC's twinning 
decision. “It is not to provide 
councillors with free holidays," 
he told a rally organised by the 
Nicaraguan solidarity campaign 
in London last month, shortly 
before five councillors from the 
GLC’s Lambeth borough 
announced they would take a 
trip to Nicaragua. 


retail sales dims 
hopes of recovery 

BY NANCY DUNNE IN WASHINGTON 


Shattered Managua looks to its London twin 


IXS. RETAIL sales climbed a 
modest 0.4 per cent In July, 
from a month earlier. The Com- 
merce Department reported 
yesterday, dimming hopes for 
a strong consumer-led recovery 
in the sluggish economy. Sales 
were up 5,7 per cent from 
July, 1984. 

However, the rise was the 
first of any size since April, 
when sales increased by 3.1 per 
cent With the retail sales rise, 
on the high side of bearish 
market projections, Mr Mal- 
colm Balrlge, the UJ3. Com- 
merce Secretary said yesterday 
the consumer would be “the 


the second half of the year,” 

The secretary attrfbuter his 
optimism to reports of high 
levels of consumer confidence 
and lower interest rates. He 
chose to ignore- the bad news 
— a revision in the retail sales 
figures for June from the pre- 
viously reported OR per cent 
decline to a 1.4 per cent drop. 

Several economists have 
warned that the high level of 
consumer instalment debt 
would rein in high spending 
Americans. 

“It Is' clear the consumer is 


remaining in a cautions mood,” 
said Mr Robert Gough, econ- 
mist at Data Resources. “ The 
level of debt consumers are 
carrying right now is too high 
to expect a strong autumn and 
Christmas season.” 

The sales figures reflect the 
uneven esss in the 
with the services sector expand- 
ing and manufacturing still 
stuck in recession. Construction 
has expanded and as & remit 
braiding materials sales were up 
5 per cent, and furniture store 
sales up 0.9 per cent In July. 

Car sales fell 0.5 per cent 
last month after June's IS 


Si*! 


fell L7 per cent Total sales 
were worth *li3.7bn, after a 
seasonal adjustment, only 
$3€&m more than in. June. 

Economists, closely observing 
this week’s economic data for 
signs of a second half turn- 
around, may find the si gnal* in. 
conclusive. 

However, some say the drop 
in the June sales figure and the 
small gain in July points to an 
0.3 per cent downward revision 
in second quarter gross national 
product growth from the 1.7 
per cent preliminary growth 
estimate. • 


Steel workforce ‘cut by 
half in last five years’ 

BY WILLIAM HAIL IN NEW YORK 

THE workforce in the UA steel the 13 major steel nwnrrfa^ 
taidostry has been more than turere K»t wffyjjft' 
halved orertbe fiyc years the second quarter compared 
and more jobs are likely to be with net income of SiSmte 

mnt£ M LKt 


recent months, year. 


according to the American Iron 
and Steel Institute (A1SI). 


Tncwl? American iron and Steel 
institute says imports increased 


r- un/j imyyi ^ Hl fT pggpH 

U«S- raw steel production in their share from 24J! per cent 
the first half of 1985 fell by U2 of market in the first six 
per cent over the comparable months of last year to 28.2 per 
period of last year and mills the latest six month 

were operating at 67.7 per cent 

of capacity compared with 76.2 . "The import surge in the last 
per cent in the first ax months half of iss* and a | fiSttaw 
of last year. W5 has made it apparent aSt 


Employment in the TLS. steel President Reagan 

industry fell by 14 per cent In ,5 containment of imports to 
the 12 months before the end of ir„„« r £ ent (finished products) 
June to 232,900. Steel shipments “ met this year.” it 

in the first half of 1985 fell by , 

6.3 per cent to 37m tonnes. ine srurRe *- 


surge In imports, much 

Arno'S? 


In the first half of the year damped * l 

Imports roadbed I3m tons com- has J mvbj 
oared to 12J5m tons in tho mow GrSf W463tiC- 


pared to 12.5m tons in the marktf, and 

P€rt0d j£ pressure 0^?^?^ 

Industry sources estimate that says. 
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Channel 
link may 
get team 
advice 

TOE GOVERNMENT has appoint- 
od Schroders, the merchant hawir 
? its financial adviser 
aaandate for the coastrutWand 
of a &ted link across the 

tite Department of 
Transport - which has overaD re- 
fPJJabflity for the fixed link pro- 
ofso allowed for the pos- 
that Chase Manhattan 
Jedjia® merchant bank subsidiary 
, ™fi commercial hawk may 
Pay a subordinate role to Schrod- 
ers. 

Chase may be asked to assist 
“Coroders in certain aspects of the 
fi n a ncin g assessments and inparti- 
oilar on the prospects of interna- 
tional marketing of project financ- 
ing proposals. 

S ch rod e rs. which alre ad y 
joyed a signi fi cant share of the ad- 
visory work provided by the C5ty of 
London for the Government's priva- 
JisatiMi programme, is believed to 
nave beaten a strong field of candi- 
dates for the main advisory job. Hill 
Samuel, N. M. Rothschild and & G. 
Warburg were an the shortlist of 
four merchant banks interviewed. 

Chase M a nh attan was one of two 
U-S- banks which sought an adviso- 
ry role. It made dear it would be 
wiliixig to accept a subordinate posi- 
tion to a UK adviser. But the scope 
of Chase's project fin *n«» experi- 
ence, and its potential as 

a consultant on international fi- 
nancing proposals, also appear to 
have influenced government think- 
ing. 

Bids for the mandate have been 
invited for submission before Octo- 
ber 31. The Government h»$ indi- 
cated that it would lfl»» to reach, a 
decision about the project by Janua- 
ry, 1986 at the latest. Full assess- 
ment of the various schemes now 
under discussion seems likely to be 
a complex task. 

Chanwqi Tunnel Group, Euro- 
route and Eurobridge have an- 
nounced plans for a tunnel, a com- 
bined bridge/ tunnel and a suspen- 
sion bridge, respectively. The De- 
partment of Transport, with the co- 
operation of several other Whitehall 
departments as well as the Treasu- 
ry, expects to have to evaluate the 
proposed schemes under at least 
twenty major assessment fundings. 
Teams of terfmfrMi c onsultants are 
due to be announcement soon. 

□ BRITISH TELECOM'S flotation 
as a public company attracted one 
million people who had never., 
bought shares before, the Stock Ex- 
change Quarterly says. The publica- 
tion's latest issue says last year's 
Telecom sale boosted flie number of 
private shareholders in Britain 
from around L7 to around 2.7m. 

□ BRITISH GAS Corporation has 
appointed Hoare Govett, the stock- 
brokers, as adviser for its forthcom- 
ing privatisation. Next year’s sale of 
100 per cent of the corporation 
could raise up to £8bn, twice the 
sum which resulted from the recent 
sale of less than half of British 
Telecom. 

□ PIRATE RADIO stations are be- 
ing closely watched by a govern- 
ment-chartered ship which has 
moored in the Thames Estuary. A 
Department of Trade spokesman 
said transmissions from floating 
broadcasters such as Radio Caro- 
line and Laser 555 were potentially 
dangerous because they could jam 
emergency radio calls. 

□ BRITAIN and Albania are hav- 
ing confidential talks on resuming 
diplomatic ties after a 40-year 
br eak, according to a letter from 
Mrs Margaret Thatcher, the Prime 
Minis ter, to a Labour Member of 
Parliament 

□ BUILDING SOCIETIES re- 
corded a better than 50 per cent rise 

in deposits to £850m for the month 
of July, according to Buil d i n g Socie- 
ties Association statistics. The in- 
flow suggests a cut in mort gage to r 
terest rates of at least one percent- 
age point from September L 

□ DENTISTS should advertise 
their services, the bead of the Of- 
fice of Fair Trading (OFT), the body 
winch monitors professional prac- 
tices, said yesterday. Sir Gordon 
Borne, Director-General of Fair 
Trading, said dentists should lift 
their own ban on advertising so 
that the public knew the prices and 

range of services available. 


Dismissal threat 
may escalate 
railway dispute 

BT BRIAN GROOM, LABOUR STAFF 

7 ides P re * i rail be unprecedented. The board 
Qtsrupoon m Britain came closer threatened to workers dur- 

after the British Railways tog toe last major bout of industrial 
Board threatened to sack 270 action in 1982, but the threat was 
guards involved in the dispute over never impipny»nb , H 

.T. Mr Palette said the board had 

getherwitolsOatSLgowcSiS “ 55? 

risked dismissal unSth^^l mstnxSmns that guards on strike 
mised to return to workby mid ™ to be pa^l £15.70 a day from 
night on Friday and followed man- ““on funds, 
agement instructions. . “In effect, the NUR is paying 

Mr Jimmy Knapp, general secre- these guards not to come to work 
ry of the National Union of Rail- and Hus situation cannot be allowed 

on»u<_ (HTtn\ m. wm. +n mntfmiA " ha nM I’ll. MfTD sa- 


to continue,” he said. The NUR re- 
gards the guards as locked out be- 
cause BR will not allow toem to 
work normally mifa- nyti onyi 

agreements. - 

The union is opposed to driver- 


waymen (NUR) said; “This is man- 
agement by in timida tion All ag- 
gressive action by British 
brings the chance of a 
strike nearer.” 

The NUR plans to hold a nu fiomil uniuij u upjxjs&co io mrver- 

ballot of more than 10.000 guards on only trains on safely grounds, but it 
August 29 on strike action over is also opposed to the job losses that 
BR’s implementation of driver-only the plans entaiL 
working without agreement. Mr Palette said the unusual situa- 

Mr Knapp would not be drawn on tion in which guards were receiving 
what might happen if ^wt-mgc union benefit while not on nffimwi 
went ahead before the ballot He strike confused the issue of 
said it would make an already vote- whether the board could seek an in- 
tile sitnation totally unpredi ctable junction against their action. 

BR said the guards at Margam 
had been on strike since July 15 
and those at rJanrifi gjncp July 22 
sympathy with drivers sen t 


home without 
begin t raining 
tog. 

Guards at Glasgow Central have 


for refusing to 
driver-only work- 


The board's threat forces the pace 
of the dispute. The management, 
the union and the Government aS 
expect this to tom into a long- 
awaited confrontation over produc- 
tivity on tiie railways. 

There has been mounting disrup- 
tion around the country since BR wu™ « wasgow whuru nave 
resumed and began extending trials been out since August 2 
rf dnverozdy operation from July some passenger trains converted 
8. Mr John Palette, m a n a ging direc- for eventual driver-only use have 
tor fi r personnel, aid the board been brought in. About between 400 
hoped not to have to take similar and 500 employees are now in- 
action against other ra i linen , but volved in industrial action as the 
would do so if n ecessa r y. dispute has spread to other parts of 

Sackings in this situation would the c o un tr y. 

Manufacturing output 
picks up slowly 


BY PHILIP STEPHENS 

BRITAIN'S manufacturing o u t put 
showed only sluggish growth dur- 
ing the MRcnnH quarter of this year, 
although overall in dustrial produc- 
tion benefited from ft rebound in ac- 
tivity after the wd of the miners 
strike to March. 

Figures released yesterday by 
tiie Central Statistical Office show 

ftwt man i if fl rtnnnp industry fa - 

creased its output by a % per cent in 
the three months to June, after a 
rise of 1 per cent in the first quarter 
of the year. 

The data presents a sEghtly more 
optimistic picture than that to earli- 
er months because of substantial 
revisions to past figures and be- 
cause of a relatively strong rise in 
output during June. 

The underlying trend, however, 
suggests that the annual growth 
rate to maAufftctm-ing production 
has dewed to under 2% per cent 
This Is likely to reinforce calls from 
the Confederation of British Indus- 


mterest rates and to accept a lower 
exchange rate for sterling against 
European currencies. 

The latest CBI mriny fafal trends 
survey indicated that starting 's 
sharp ^predatipn.smce the begin- 
ning of this year would seriously 
damage export prospects for British 

?nanuf»vrt nriTi g ivnn p «iiT«n: 

Yesterday’s figures show that the 
strongest growth between the latest 
two quarters has been in metals 
production, with sterimaking boost- 
ed by the end of the coal strike. 

There was also above-average 
growth to the minerals, chemical 


and engineering industries, but pro- 
duction of textiles and clothing was 
flat and there was a sharp drop in 
the output of the food, drink and to- 
bacco industries. 

Industrial production as a whole 
grew by around 2 pec cent between 
the two quarters, with the bounce- 
back in coal output after the settie- 
ment of the miners’ dispute more 
than offsetting a sharp drop to 
North Sea oil output during June. 


i ctrr onn *ontr B 




■KWh 





Output 

Ls 55t£ ^ 

1 1 1 L 


979 IB ’81 *92 V < 84 


immediately 

available_ 

CELLULAR 

PHONES 

PROM 


£ 7.99 



ECT cellular 


01-446 8132 


Unions plan boost to 
public investment 

BY OUR MHISTRIAL STAFF 

THE TRADES UNION Congress 
fTUC)> has announced its pro- 
gramme to reduce unemployment 
and boost Britain's economy. 

Mr Norman W iTHs , the TUC Gen- 
eral Secretory, said unions were 
putting their 1985 economic review 
forward as a "charter for change.” 

The document proposes £30bn pub- 
lic investment to areas such as 
Hm icing , transport and energy, to 
be spent over five years, with a 
£5bn boost to current spending rec- 
ommended for the coming year. 

The TUC argues against tax cuts, 
which it says only benefit those 
who ere already wealthy. 

Its review says there Is a “huge 
backlog of work” in those areas 
which it nominates for investment 
“As a growing number of other 
groups have come to realise, these 
proposals would create jobs, use rel- 
atively few imports and will actual- 
ly save resources in the longer 
term,” Mr Willis said. 

He said there was a danger of 
slipping back to the Idea that noth- 
ing could be done about the present 
situation in Britain, winch could be- 
come Hke a Third World comttiy. 

It cannot be true that nothing 
can be done. We are putting our- 
selves firmly on the side of expan- 
sion and serious negoti at ion of 
things that can be done, and push- 
ing forward,” said Mr Willis. He 
said the economic policies of the 
present Government had knocked 
the heart out of manufactiaing in- 
dustry and bad cut down on invest- 
ment, research, development and 
training. He accused the Govern- 
ment of having held back long-over- 
due public investment in infrastruc- 
ture and been hostile towards pub- 
lic services and the welfore state. 

The TUC put forward that Brit- 
ain's econom i c problem was not 
high wages, but low investment and 
low 


Its economic bine print proposals 
include: 

• Creation of a national invest- 
ment bank to invest numey directly 
in production - 

• Shifting resources from defame 
to industrial research and develop- 
ment' 

• Extending the youth framing 

iriiwnp 

. • Restoring exchange controls and 
repatriating funds invested over- 
seas since 1979. 

The TUC believes the British 
people deserve better than the ‘new 
defea t i sm ' cl this Government 
Along with a growing number of 
people, the TUC rejects foe Govern- 
ments reasons for doing nothing 
about unemployment,' Ur Willis 
said. 

On public ownership, toe TUC is 
carrying out a consultative exercise 
with unions on toe role and struc- 
ture afpublic enterprise. 

Mr wahs said the TUC had never 
ex clude d the issues of pay from its 
economic thrnHng Clearly the bar- 
gaining function of trade »w»r»n< 
would always continue. 

The TUC meets for its annual 
inference in September. 
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Standard Chartered move to boost capital 


BY DAVID LASCaiES, BANKING CORRESPONDENT 


STANDARD CHARTERED yester- 
day became the first UK bank to try 
to boost its capital by offering to 
swap imtes that do not qualify as 
primary capital and® the Bank of 
England's new rules for new notes 
that do. 

The S300m exchange raised ex- 
pectations that Barclays and Na- 
tional Westminster, Britain's two 
largest basks which between them 
have SlJbn of non-qualifying notes 
Outstanding, will follow suit 

Standard Chartered's manoeuvre, 
for which the securities house of 
Credit Snisse First Boston is acting 
as adviser, follows clarification by 
the Bank of En gland about the sta- 


tus of perpetual floating rate notes 
on bank balance sheets. 

Last year, Standard, Barclays 
and NatWest ttmwIp large of 
these notes, hoping to he able to in- 
clude them in their primary capital 
base, which is used by Britain's cen- 
tral bank as a measure of balance 
sheet strength. They argued that 
toe notes were akin to equity «aurc 
they never had to be repaid and had 
interest payments Hnked to 
dividend payments. 

The Bank of England disallowed 
them, however, toe notes 

ought have to be repaid in stone 
cases where a bank got into trouble. 

In May Lloyds Rank found a way 


round this obstacle by launching an 
issue that was convertible into pref- 
erence stock if a bank incurred 
large loses. This increased (he risk 
for the investor, but ensured 
the money would stay with the 
issuing bank. 

After the central allowed 
toe Lloyds issue, all the other lead- 
ing UK banks made large issues of 
their own. 

Standard (bartered is now at- 
tempting to call in its pre-Lloyds is- 
sue and exchange it for a new issue 
conforming to the Bank’s rules. In- 
vestors are being ofiered S70 for ev- 
ery $10,000 of notes tendered as an 
inducement to lake the new notes 


which are virtually identical to the 
old issue, except for the provision 
that they should be convertible into 
preference stock. The terms are the 
same. 

The exercise, which has toe Bank 
of England's approval, aroused con- 
siderable interest in the Euromar- 
kets yesterday. 

The price of Barclays and Nat- 
West's non-qualifying issues rose in 
anticipation of a similar exchange. 
Both banks said, however, that 
while they keep their capital-rais- 
ing under constant review, they had 
no immediate plans to do toe same. 
Mr Charles Green, general manag- 
er of NatWests financial control dir 


vision, said his bank's capital posi- 
tion was satisfactory. 

Standard is calling a meeting of 
note holders on September 4 to ap- 
prove the exchange. The bank, how- 
ever, will proceed regardless so 
long as at least SIQOm is tendered. 
The total cost of the exercise will be 
52.4m. 

Including other perpetual issues 
made since May, the exchange will 
give Standard Chartered £2.52bn 
(53.5bn) of primary capital, This 
helped boost Standard's shares on 
the London Stock Exchange, where 
they dosed at 460p, up 15p. 
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U.S. judge backs Laker out-of-court settlement 


BY DUNCAN CAMPBELL-SMITH 


JUDGE HAROLD GREENE, who 
h»if presided over toe Tjitw Air- 
ways anti-trust suit in Washington 
since November, 1982, has spoken 
out in favour a! the out-of-court set- 
tlement reached to the suit last 
month — wnd hag warned that its re- 
jection by the Fngiiqh courts could 
mean it "will go forward to inevi- 
table triaL” 

Judgment is expected this morn- 
ing from Vice-Chancellor Sir Nicho- 
las Browne-WHkmson, after a two- 
day closed h earing in the High 
Court in London of an appeal by Sir 
Freddie T-airpr egahut the settle- 
ment, agreed by British Airways 
(BA) and 11 other defendants. 


Mr John Beveridge QC, counsel 
for Sir Freddie, has argued that a 
$48m settlement is an iruw^pqnate 
outcome to a civil suit seeking dam- 
ages of SUtan. The action was 
brought in 1982 by Mr Christopher 
Morris, the li ginHatnr of T-airgr Air- 
ways, on behalf of Laker’s creditors; 
but Mr Beveridge has appealed 
against High Court approval for the 
settlement on the grounds that Sir 
Freddie could expect substantial 
compensation himself if the suit 
were to go full triaL 
Judge Greene, speaking on the 
record at a conference in his Wash- 
ington chambers on Monday , left no 
doubt of his views of the appeaL “It 


is my view that the settlement is ap- 
propriate, that it is the best that can 
be accomplished given the many 
parties and the many interests that 
are involved." He added that be saw 
“no basis whatever for believing 
that farther negotiations for Sir 
Freddie will lead anywhere.”. 

He was speaking at a conference 
of English and American lawyers 
convened to fresh difficult- 

ies which have arisen since the set- 
tlement was struck, largely as a re- 
sult of the legal battle shifting onto 
new ground in the English courts. 

Two U.S- firms - Be ckman & Kir- 
stein and Metzger, Shadyac & 
.Schwarz - were together offered 


S12J5m on July 12, in settlement of 
their fees as advisers to Mr Morris. 
It was agreed then that $6m should 
be paid on July 28, but the defend- 
ants in the case r emain unwilling to 
hand over any money until a final 
settlement is secure, involving full 
approval from the English and Jer- 
sey courts. 

Monday’s meeting was a sequel 
to a telephone conference held be- 
tween toe various parties and 
Judge Greene on July 26. 

It has now been agreed that the 
$lIL5m will be held by BA on b ehalf 
of the lawyers and banded over 
when the settlement is complete. 

Judge Greene also commented on 


Monday about reports that Mr Ro- 
bert Beckman, UJS. counsel to Mr 
Morris, was now advising Sir Fred- 
die. The judge said “it raises on its 
face a problem of conflicts of inter- 
est," given the "obvious” fact that 
the interests of Mr Morris and the 
liquidator were now “totally at 
odds." 

“I find it diffic ult to understand 
how Mr Beckman, consistent with 
the disciplinary rules, can repre- 
sent both the liquidator and Sir 
fVeddie,” said Judge Greene. 
“Whether anything further needs to 
be done is something to which 1 and 
everybody else will have to give fur- 
ther thought” 


NOTICE OF REDEMPTION 
To the Holders of 

Westpac Banking Corporation 

12%% Subordinated Bonds due 1992 

NOTICE IS HEREBY GIVEN that pursuant to the provisions of the Trust Deed dated January 31. 1985. $21,000,000 principal amount of the above described Bonds has been selected for 
redemption on September 13, 1985 al a redemption price of 101% of the principal amount thereof, together with accrued interest to said date, as follows: 


BONDS OF U.S. $3,000 EACH 


11 

590 

1365 

19 

697 

1369 

22 

703 

1372 

23 

707 

1374 

35 

721 

1387 

40 

728 

1388 

42 

735 

1392 

46 

743 

1399 

58 

754 

1403 

61 

756 

1405 

63 

757 

1416 

65 

762 

1418 

66 

766 

1419 

72 

770 

1422 

79 

91 

m 

1423 

1426 

105 

78* 

1432 

107 

785 

1436 

112 

786 

1445 

115 

780 

1450 

121 

790 

14SS 

141 


1470 

147 

1474 

150 

■ ' I 

1480 

157 

StlTl 

1481 

162 

Si 

M93 

164 

833 

1494 

166 

841 

1495 

167 

843 

1*98 

174 

m 

1503 

176 

1508 

177 

£ 

1513 

181 

1515 

188 

866 

1520 

193 

875 

152S 

195 

876 

1532 

207 

882 

1533 

211 

887 

1546 

214 

894 

1558 

221 

900 

1559 

224 

907 

1561 

231 

910 

1564 

233 

913 

1569 

239 

917 

1570 

246 

918 

1574 

247 

926 

1577 

248 

930 

1585 

251 

932 

1588 

262 

935 

1566 

262 

937 

1607 

265 

939 

161 2 

271 

850 

1617 

273 

957 

1820 

274 

9S9 

1623 

276 


1625 

279 

966 

1628 

280 

974 

1629 

285 

979 

1630 

294 

965 

1633 


995 

1637 

319 

1011 

1642 

321 

1012 

1643 

327 

1014 

1646 

329 

1015 

1673 


1018 

1688 

347 

1031 

1700 

350 

1032 

1703 

364 

1037 

1710 

366 

1040 

2711 

371 

1042 

1712 

376 

1043 

1713 

381 

1045 

1715 

390 

1052 

1717 

396 

1053 

1721 

397 

1054 

2726 

399 

1058 

1728 

404 

1066 

1735 

408 

1067 

1736 

413 

1076 

1743 

415 

1080 

1744 

416 

1083 

1749 

421 

1090 

1751 

423 

1097 

1755 

42S 

1100 

1756 

426 

1101 

1758 

431 

1104 

1764 

433 

1107 

1770 

443 

1109 

1787 

444 

1110 

1790 

457 

1112 

1793 

459 

1116 

1807 

466 

1117 

1818 

473 

1122 

1824 

475 

2143 

1827 

476 

1144 

1828 

478 

1164 

1831 

480 

1166 

1833 

462 

1169 

1834 

495 

1175 

1837 

510 

1176 

1840 

512 

1180 

1841 

516 

1181 

1844 

522 

1183 

1846 

525 

1184 

1847 

537 

1188 

1852 

539 

1189 

1861 

555 

1191 

1864 

558 

1193 

1866 

559 

1196 

1871 

564 

1200 

1872 

573 

1216 

1873 

575 

122S 

1880 

568 

1 922 

1882 

591 

1233 

1883 

593 

1238 

1888 

604 

1256 

1893 

607 

1274 

1897 

608 

1276 

1908 

618 

1278 

1913 

625 

1282 

1918 

676 

12K7 

1921 

627 

1295 

urn 

630 

1297 

1933 

636 

1299 

1934 

638 

1302 

1938 

649 

1304 

1939 

655 

nw 

1964 

664 

MU 

1967 

666 

1335 

1972 

668 

1346 

1977 

670 

1347 

1979 

675 

1352 

1982 

677 

13RJ* 

1984 

683 

1357 

1992 

684 

1361 

2002 

689 

1364 

2006 



. 10668 112S2 11855 12481 13086 13746 

0094 10669 11257 11856 12482 13089 137S1 

0098 10675 11258 11859 12490 J3090 13767 

0105 10676 11267 11863 12495 13097 13768 

113 10679 11268 11872 12498 13099 13773 

H15 10680 11275 11873 12499 

117 10694 11277 11876 12500 

0129 10688 11278 11885 12517 

0135 10701 11293 11886 12518 

0139 10707 11302 11897 12S22 

0147 10706 11312 11899 12S23 

0155 10712 11314 11902 12531 

0156 10721 11319 11903 12539 

0158 10723 11320 11908 12544 

10159 10725 11322 11910 12548 

0162 10728 11328 11915 12550 13136 13840 

0165 10734 11329 11929 1.2552 13138 13847 


8093 

8097 8701 
8100 8711 
8102 8716 
8122 8717 

8131 8718 

8132 8722 
8143 8753 
8150 8738 

8152 8740 

8153 8743 
6157 8744 

8100 8745 
8166 !$ 


SIS? 

nits 

H 


9971 10644 11109 11698 12325 12934 13574 

9975 10550 11114 11706 12335 12936 13578 

9982 10552 11116 11710 12336 12940 13579 

11120 1171* 12337 12943 13580 

11131 11719 12341 12948 13581 

11135 11722 12343 12949 13596 

11727 12346 12954 13597 

11739 12355 12963 13603 

11743 12360 12964 13604 

11745 12363 12965 13610 

11750 12365 12971 13616 

11759 12371 12973 13620 

11155 11770 12374 12977 13624 

11157 11773 12382 12978 13632 

11164 


9984 

9985 
99861 
9988 
9996 
99981 


10554 
10560 

10564 

10568 11141 

10573 11142 

10574 11144 
0005 10577 11145 
0008 10579 11147 

10582 11151 
10584 
1Q587 

10617 iri 
10619 111. 


14308 14961 15628 16288 J6934 17616 

14309 14962 15629 16297 16939 17622 
14312 14963 15635 16311 16942 17623 
14320 14971 15640 16312 16946 17626 
14339 14973 15647 16318 16950 17627 
14348 14981 15648 16320 1G9S3 17629 
14350 14984 15649 16323 16956 17631 



11776 12384 

11172 11777 12389 
11178 11783 12391 
11180 11785 
11787 
11793 
11796 
11802 

518 ? __ 

11812 12432 

11814 12438 

11815 12447 


11232 11. 


12986 13655 
12991 13681 

12996 13663 

12395 12999 13666 
12399 13007 13670 
12402 13010 13674 

^ igii }gs 

!££ £8 

13032 13690 

188 ..... 

llffi 12461 Ugft 13714 144*1 


12421 


14352 14985 15655 

14353 14987 15657 
14362 14990 15663 
^—14993 15670 

14995 ■■■ 

14996 
15003 
15008 

15029 

15030 
15040 
15047 
15050 

15065 

15072^ 

111 


16324 16975 


18247 18864 

18248 18868 

18249 18870 

18263 18871 

18264 18872 

18265 18879 

. 18266 18891 

17632 18268 18896 


14363 

14370 

14371 
14374 

aS 

14406 

14410 

14415 

14418 

«Stt 

itm 

14441 


15674 

15681 

15696 

15700 

15701 
15707 
15711 
15725 
15728 


16326 16981 17633 18272 
16329 16983 17638 1S278 

16340 1698S 17644 18286 

16341 16988 17663 18291 
16347 16990 17669 18294 


16350 17007 17675 18295 
16352 17008 17681 18297 
16356 17010 17689 18305 

16358 17011 1769B 18307 

16359 17015 17706 183U8 18950 
16362 17022 17707 18314 18955 
16367 17023 17708 18323 18956 


18900 

18903 

18906 

18911 

18912 
18921 
18931 
18937 
18948 


15734 16373 17027 17710 18325 


15735 

15737 

15742 

15749 

15754 


16400 

16419 


15078 15758 16421 

15091 15782 16438 

15092 15767 16444 


12463 13062 13715 14449 15094 1S768 


10655 11234 11837 12472 13068 13721 14450 15098 


10662 11238 limn 12474 13070 13743 14453 15101 


14462 
14464 

14468 

13782 14471 
13790 14473 
13799 1447* 
13803 14477 
13806 14495 
13809 14497 
13814 14500 

13130 13818 14501 

13131 13820 14507 

13132 13832 14509 
14518 


16452 17090 
16454 17091 
16457 17095 
16465 17103 
16467 17104 
17107 


13105 

13106 
13111 
13117 
13119 
J3121 
13128 


16496 

16504 

16505 

16509 17128 
16511 17130 


0166 10736 11331 11933 12556 13140 13648 14527 

0174 10744 11334 11936 12557 13141 13853 14530 

0182 10745 11336 11952 12559 13142 13859 

0185 10746 11337 11956 12563 13143 13860 

0193 10749 11340 11957 12565 13144 13869 

0194 107S1 11341 11964 12S68 13146 13877 

0199 10756 11351 11973 12575 13152 13884 

0201 10760 11353 11975 12582 13157 13893 

0202 10767 11359 11978 12585 13163 13902 

.020* 1077S 11371 11982 12S88 13175 13907 

0209 10778 11378 1198* 12583 13180 13909 

0212 10782 11384 11985 12585 13181 13911 

0214 10783 11390 11992 12600 13186 13917 14600 

0221 10784 11391 11996 12613 13191 13931 14601 


15771 
15784 

14454 15105 15786 
14460 15108 15788 

15110 15789 16476 
15113 15797 16482 
15116 15799 16493 
15127 15801 16494 
ISldO 15802 

15142 15808 

15143 15812 
15145 15825 
15150 15829 

15160 15840 16513 17138 
15169 15843 16520 17145 
15172 158S0 16527 17147 

15175 

15177 
15179 
25181 
15184 
15188 

14535 15197 15872 

14539 15204 15873 

14561 15223 15876 

14564 15230 1588S 

14568 15239 15891 16573 17197 

14587 15240 15895 16575 17200 

14588 15244 15898 16578 17202 

14595 15250 15900 16577 17216 

1*598 15256 15907 " 

" 15259 15916 

15265 15918 


17039 17712 II . 
17047 17719 18348 
17057 17728 18352 
17070 17734 18357 
17076 17735 18361 
17078 17740 18363 
17082 17745 18364 
17088 J77S5 

17769 
17771 
17773 
17781 


17112 17782 
17114 17787 

17119 17793 

17120 17799 

17121 17801 
17123 17801 

17806 
17803 


18376 

18380 

18381 
18386 
18399 
18406 
18412 
18426 
18428 


18963 

18969 

18983 

18986 

18988 

18990 

19002 

19006 

19008 

19013 

19017 

19020 

19022 

19024 

19029 


16513 
16520 
16527 

15853 16538 17149 17821 
15858 16644 1717S 17824 
15860 16548 17176 17828 

16549 17177 17829 

16550 17184 


15861 

15864 

15867 


16551 

16556 

16558 

if* 


17187 

17188 
17191 
17193 
17193 


17831 

17834 

17841 

17844 


18433 19030 

18438 19034 

18439 19036 
18452 19043 
18454 19052 
18458 19071 

19077 
19085 
19U89 
19100 
19103 
19126 
19129 


0234 10785 11393 11999 12614 13192 13932 14604 15270 15927 

0235 10792 11398 12000 12622 13193 13934 14610 15273 15935 

0236 10795 11402 12005 12624 13195 13938 14615 15282 J5942 

0237 10802 11403 12011 12630 13196 13949 14619 15291 15946 

0239 10808 11410 12018 12631 13197 13956 14626 15296 15947 

0240 10814 11*21 12023 12633 13220 13957 14639 15302 

0245 10817 1142Z 12035 12637 13224 13963 14643 15305 

0247 108Z7 11424 12036 12638 13225 13969 14644 15316 

0253 10834 11429 12037 1 2 639 13226 13971 14647 15319 


16581 17217 

16583 17219 

16597 17236 17894 

16599 17247 17895 

16600 17252 

16602 17257 
16611 17260 
16615 17261 

1S948 16616 17268 17911 
15954 16619 17271 17915 


12054 12654 
12058 12655 
12060 12661 


0257 10835 12430 32038 12642 

0259 10846 11431 12052 12843 

0260 10849 11432 
0263 10858 11435 
0276 10859 11440 
0281 10860 11442 

10881 11444 
10864 11449 
0293 10868 11453 
0311 10870 11461 
12 10671 11464 
14 10877 11465 
16 10887 11467 


82 


13229 13979 14651 15320 
13237 13987 14652 15329 
1M48 13989 14655 15334 
I32to6 13993 14656 15341 
13275 14013 14658 15344 .... 
12061 12667 13279 14017 14663 15345 15982 

12064 12668 13285 14028 14670 15348 15986 

12065 12670 13297 14039 14671 15349 15991 

12066 12685 13299 14040 

12070 12691 13303 14041 

12079 12692 13308 14045 

12082 12899 13315 14050 

_ 12090 12702 13316 14053 

..17 10893 11468 12095 12715 13319 14055 

0319 10899 11469 12102 12718 13320 14063 

0320 10900 11482 12103 12719 13321 14064 

0328 10901 11487 12110 12723 13326 14070 

0333 10902 11501 12113 12725 13343 14076 

0336 10915 11502 12115 12726 13345 14077 

0340 10919 11507 12118 12730 13351 14083 

0349 10920 11509 12120 12735 13357 14088 

1IM2 IZ1Z2 1274<| 13365 140g , 

11514 12135 12742 13368 14092 

11521 12137 12744 13370 14096 

11525 12143 12753 13371 14102 

11528 12151 12754 13373 14107 

11530 12152 12758 13381 14115 

11539 12154 12767 13383 14117 

11544 12165 12774 13389 14121 

11555 12166 12782 13391 14124 

12167 12785 13396 14128 

12174 12794 13400 14138 

12176 12796 13406 14139 

12180 12797 13407 14143 

12183 12799 13422 14147 

12185 12802 13425 14159 

12191 12805 13431 14168 

12195 12810 13435 14170 

12197 12819 13*37 14173 

12205 12822 13441 14177 

12209 12824 13455 14184 

12211 12832 13464 14189 

. 12213 12833 13468 14193 

0446 11016 11602 12218 128*6 13469 14194 

0*51 11019 11606 12219 128SO 13*71 14197 .... 

0452 1102 ! 11609 12220 12851 13483 14200 14870 15526 16192 


17809 18460 
17813 18462 
17816 16466 

18471 

18472 
18461 
18432 

18486 19130 
18491 19153 
1S5U2 19154 
18506 19158 
17850 18507 19160 
17853 18513 19162 
17669 18520 19168 
17880 1SS47 19179 
17882 18550 19180 
18558 19185 
16559 19186 
18560 19188 
18563 19189 

18565 19196 

18566 19199 

18567 19202 
18566 19204 
18570 19207 
18573 19210 
18583 19213 
18587 19214 
18590 
18592 


17686 

17689 

17891 


17903 

17904 
17907 
17910 


0352 10923 

0353 10938 
0363 10940 
0365 10943 
0380 10951 
0385 10954 
0387 109S6 

0400 10957 

0401 10960 

0404 10965 11562 
0411 10966 11563 
0413 10967 11566 
0417 10972 11568 
.0420 10973 11571 

0421 10975 11576 

0422 10583 11587 
0427 10985 11593 
0431 10987 11504 
0*32 10988 11596 
0441 10993 11599 

0444 10998 11600 

0445 11013 11601 


1G660 

14675 15351 15994 16672 
14677 15355 15999 16673 
14679 15364 16022 16684 
14683 15376 16027 16686 
14698 15381 16047 16688 
14700 15391 16050 16693 

14720 15396 16052 16698 
14718 15400 16053 16711 

14721 15407 16062 16718 

14727 15408 16063 16725 

14728 15410 16065 16728 

14729 15419 16075 16735 
14737 15423 16076 16740 
14742 15426 16085 16743 

14744 15428 16096 16760 

14745 15431 16099 16762 

14746 15435 16103 16763 
14760 15437 16109 16766 
14770 15438 16113 

14777 15442 1G114 

14778 15443 16118 
15446 16122 

15454 16129 

15455 16132 

15457 16134 

14803 15458 16135 
14812 15459 16138 

15463 16141 
15479 16147 

15482 16151 

15483 16154 
15486 16158 
15491 16164 

15494 16167 

15495 16168 
15506 16173 
15516 16177 


1 5955 16623 17292 17933 

15064 16624 17297 17925 14590 19215 

15969 16627 17301 17931 18592 19217 

15970 16634 17309 17939 18586 19224 

15972 16639 17312 17944 18597 19226 

15976 16640 17327 17946 18614 19227 

15977 16642 17328 17949 18615 19228 

16655 17332 17950 18616 19242 

16657 17338 17953 15619 19258 

17339 17955 18640 19262 


17343 

17345 

173&1 

17358 

17363 

17367 


17956 

17966 

17976 

17977 


17370 17895 
17374 17997 

17379 17999 

17380 18001 
17398 18013 


1 864 1 
18643 
18646 
18652 
18657 
18662 
18670 

18672 

18673 

18674 
18682 
18683 

18689 

18690 

11 


14783 

14784 

14797 

14798 


14820 

14830 

14838 

14844 

14845 

14846 
14849 
148S5 
14859 
148641 


17401 18018 

17402 18019 

17403 18031 

17405 18034 

17406 18038 18695 

17412 18039 18696 

17415 18041 18697 

17418 18056 18703 

17419 18059 18706 

17420 18063 18709 

17421 18065 18710 

17441 18075 18711 

17444 18085 18712 

17450 18091 18717 

17456 18095 18721 

17462 18097 18726 

17464 18100 18732 

17465 18103 18741 

17470 1S1U7 18745 

17471 181119 18750 19423 

17477 18111 18751 19427 

17478 18113 18752 19432 

17479 18114 18755 19442 

16826 17490 18115 18757 19459 

16827 17493 18119 18758 19461 

16828 17496 18122 18759 19468 

16532 17509 18126 18760 19469 

16834 17512 18132 18761 19474 


16771 

16773 

16774 

16782 

16784 

16793 

16794 
16797 
16803 
16807 
16812 

16813 

16814 

16815 
16823 
16825 


19263 

19265 

19270 

19280 

19281 
19286 
19291 
19300 
18301 
19307 
19316 
19324 
19327 
19335 
19344 
19346 
19351 

19364 

19365 
19370 

19376 

19377 
19383 

19385 

19386 

19388 

19389 
19407 
19412 
19414 


0457 11022 11610 12227 12854 13484 1*207 14873 15529 16199 ... 

.0482 11025 11616 12232 12855 13485 14224 14877 15531 16204 16860 17514 18133 1878S 19480 

10470 11041 11618 12251 12861 13488 14228 14886 15534 16214 16863 17515 18138 18788 


0473 11043 11629 122S2 12863 13494 14231 14887 

.0476 11045 11630 12264 12868 13497 14236 14892 

0477 11046 11634 12270 12870 13501 14241 14898 

0480 11053 11637 12271 

10484 11055 11643 12273 12877 13503 14256 

0486 11058 11650 12275 12887 13505 14261 14920 

0492 11060 11657 12276 12892 13506 14273 14928 

0493 11066 11676 12279 12898 13511 14274 14934 

IS 11068 11678 12281 12904 13516 1427S 14937 

23 U076 11679 12383 12909 

24 11085 11680 12292 12911 

' 11088 11687 ' 


0533 


15547 16215 16863 17525 18140 18794 
15556 16219 16864 17536 18141 18800 

... _ 15558 16235 16878 17537 18158 18801 

12875 13502 14255 14900 15561 16240 16860 17558 18163 18811 

14911 jggj ie , 45 168Ba 1?560 , ai7l 18gl3 

15576 16247 16884 17561 18172 18814 

15577 16249 168® 17562 18182 18817 
tffffi 16259 16890 17567 18194 1881B 

15583 16261 16895 17568 18207 18822 

19 14279 14939 15593 16264 16896 17581 18310 18827 

13522 14280 14944 15594 18267 16903 17585 18214 18831 

12297 12913 13542 14286 14949 15609 16276 16908 17593 18216 18834 

11094 11688 1 2300 12927 13544 14294 14952 15622 16278 16919 17595 18230 18843 

11099 11691 12303 12929 135*7 14296 14953 15623 16279 16925 17598 18232 18848 

11104 11696 12321 32932 13552 14301 14956 15625 16282 16929 17607 18333 18853 


On September 13, 1985. the Bonds designated above will become due and payable as aforesaid In such coin or currency of the United States of America as al the lime of payment shall he legal lender 
for public and private debts- The said Bonds will be paid, upon presentation and surrender thereof with all coupons appertaining thereto, at the option of the holders subject to applicable laws and 
regulations, al the main offices of Morgan Guaranty Trust Company of New York in Brussels. Frankfort (Main) or London, or Kredietbank S.A, Lux cm bou reeoise in Luxembourg, or Swiss 
Corporation in Basle. Payments at the offices referred to above will be made by a check drawn on. or by ^transfer to, a United States dollar account maintained py the payee with a hank in New York 
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CRA Finance Limited 

(Incorporated with limited liability in the Australian Capital Territory) 

A$80, 000,000 

13i/8% Guaranteed Notes due 1991 

Unconditionally guaranteed as to payment of principal and interest by 

CRA Limited 

(Incorporated with limited liability m the State of Victoria) 

Orion Royal Bank limited 

Presdner Bank Aldiengesenschaft 

Morgan Stanley International 

Swiss Bank Corporation International Limited 


Algemene Bank Nederland N. V. 

Bank of Tokyo International limited 
Banque Indosuez 

Bayerische Hypotheken-und Wechsel-Bank 
Aktiengesellschaft 
Commerzbank Aktieagesellschaft 

Deutsche Bank Akriengesdlschaft 

Grindlay Brandts Limited 

Morgan Guaranty Ltd 


Amr o iwtemaii nwai Limited 

Banque Bruxelles Lambert SJL 

Banque Nationale de Paris 

Berliner Handels-und Frankfurter Bank 

Credit Suisse First Boston Limited 

Girozentrale and Bank derdstexreichischen 
Sparkassen Aktiengcselhchaft 
Kredietbank International Grog? 

The NQdco Securities Co., (Europe) Ltd. 


Union Bank of Switzerland (Securities) Limited S.G. Warburg & Co. Ltd. 


Westdeutsche Landesbank Gi ro z en trale 
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nor be offered or sold in the United States of America Or to nationab or residents thereof. 
These Notes having been sold, this announcement appears as a matter of record only. 


U.S. $100,000,000 


Equitable Life Financing Corporation 

f Incorporated in Deknisue) 


10V&% Notes Due 1992 

Payment of Principal, Premium, if any. and Interest 
Secured by a Funding Agreement Issued by. and Payment of 
Additional Amounts, if any. Provided for by an Undertaking of. 


The Equitable Life Assurance Society 
of the United States 

{Incorporated in Svrv York I 


Credit Suisse First Boston Limited 


Salomon Brothers International Limited 
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Algemene Bank Nederland N.V. 
Banque Bruxelles Lambert S.A. 


Donaldson, Lufkin & Jenrette 

Securities Corporation 

Bank of Tokyo International Limited 
Banque Paribas Capital Markets 


Chase Manhattan Capital Markets Group Dresdner Bank Aktiengesellschaft 


IB J International Limited 


Mitsui Trust Bank (Europe) S.A. 


Manufacturers Hanover Limited 


Morgan Guaranty Ltd 


Swiss Bank Corporation International Union Bank of Switzerland (Securities) 

Limited Limited 


UK NEWS 

Andrew Fisher looks at the price tag placed on a state industry chief 

Ring of steel on cash register 


TWO KEY QUESTIONS arise from 
the derision to pay £315,000 to a 
New York merchant baric for pro- 
gress made by the state-owned Brit- 
ish Steel Corporation (BSC) during 
Mr Ian MacGregors chairmanship. 

Mr MacGregor was chairman of 
BSC from Joty 1980 until Septem- 
ber 1983, when he left to take up 
what has turned oat to be the fin 
more controversial job oi running 
the National Coal Board. He has re- 
cently co me under criticism from 
ministers in foe Conservative Got- 
eminent for his handling of the 
miners' strike of 1984-85. 

Tbfi first question about Mr 
MacGregor’s price tag concerns 
whether his BSC performance war- 
rants such a huge sum. Second, 
gfron lH this amount of money be 
paid for 'foe services of any one 
man, whatever Ms aduevements? 

Under foe agreement between 
the UK government and Lazard 
Freres, which employed Mr 
MacGregor, also a partner in foe 
bank, £875,000 was paid initially to 
Lazard for releasing h*"! to 
BSC. The corporation had experi- 
enced difficulty in frnrfjng 
to take on the awesome task of re- 
versing foe steel gram’s fortunes. 

An agreement was drawn up 
1 which provided far a final payment 
up to a luailmum of ELISm - 
£700,000 on foe basis of BSCs re- 
sults for foe financial year to March. 
31, 1984, and £4904)00 for foe follow- 
ing year. 

A Review Committee was set op 
to assess justification of the 
payments. 


After four years, 19 meetings, 
and foe gathering of a mass of sta- 
tistics, the committee settled cm foe 
figure a nnou nced yesterday fay the 
Trade and Industry Department ft 
is three-quarters of foe maximum, 
which takes account of foe fact that 
BSC is stifl a charge on the taxpay- 
er, though ® much reduced one, 

Mr John Gardiner, chairman of 
the committee, is a firm believer in 
paying for performance. Chief ex- 
ecutive of foe Laird engineering 
group, he is also on foe board of 
British Shipbuilders, whose chair- 
mm Mr Graham Day receives a 
performance bonus, though based 

cm a much simpler formula. 

“If yon import management tal- 
ent,* Mr Gardiner said, “you must 
expect to pay whatever rate they 
can attractm their own country. It's 
a market place.* In assessing Mr 
MacGregor's value to BSC and the 
savings to the British taxpayer, a 
long-term view was taken. 

The sfze of the payment deter- 
mined by foe committee - a small 
fortune by UK standards, but less 
startling by those cf foe U.S. - re- 
flected BSCs success in boosting 
productivity (including massive 
cuts in the workforce), slashing 
costs such as labour and energy, re- 
ducing the burden on the taxpayer 
and 'maintaining its- market 

The Government asked the com- 
mittee to consi d e r profit and loss 
targets, cost reductions, progress an 
privatisation and to assess BSCs 
“continuing *nw strength." 


In productivity terms, annual out- 
put per worker at BSC has soared 
since 1980 from 84 tonnes to 284 
*nnn»« fo the first five mo nfo s of 
thin year. Thus the UK industry has 
equalled its counterpart in West 
Germany, which is already efficient 
enough to have achieved 218 tonnes 
in 1980 and is now at 287 tonnes. 

This, noted Mr Gardiner, reflect- 
ed a tremendous effort by BSC’S 
management and workforce. But he 
aAiteA- “ They haven’t won the war 
doing this, they're getting into the 

fight" The industry needed to keep 
up five pace of growth to remain 
competitive, he said. 

K was actually Mr MacGregor’s 

predecessor at BSC, Sir Charles Vd- 

liers, who devised the plans to cut 
capacity which have been imple- 
mented in the last few years. Pro- 
duction has come down from 17 An 
tonnes in foe 1978-79 financial year 

to 13m tonnes, with manpower pew 

84*500 compared to 186,000, six 
years ago. 

BSC costs the taxpayer around 
£l!m less than in 1978-79, which the 
committee took as its base year to 
eliminate distortions caused by the 
later steel strike. This drop was a 
result" of Mr MacGregor’s chair- 
manship, Mr Gardiner said. 

Its yearly cash requirement in 
foe late 1970s was nearly CU5bn a 
year, if the figures are adjusted to 
teifg account of inflation, compared 
to around £340m now. The produc- 
tivity boost alone a c counts for most 
of this drop, with energy savings 
wor t h up to £150m. In making its 
jwffnpnpnt, the committee ex- 



Mr Ian MacGregor 
chided foe effect of the coal strike 

on last year's BSC results, - 

While no major parts ra BSC 

have been privatised, around 11 per 
cent of its assets and 14 per cent of 
the labour force had moved to. the 
private sector by foe end of last 
year. The latest Phoenix 2 deal cm 

* . a . _ .'aL /'ffM * ~ - 


this up to 27 per cent on both 
counts. 

BSC is now making a small profit 
for the first tune in many years, but 
foe world steel market remains, 
harshly competitive. Having probed 
into foe workings and fin a n ces of 
BSC with his four partners on the 
commi ttee. Mr Gardiner said of foe 
completed task: “It’s been very tong 
and tinw^w i w^nring i and would be 
difficult to repeat, but its been vary 
interesting to see people pall an or- 
ganisation together to compete in 
world markets." 


NatWest Travel trade earns black mark 
sells 49.8% for misleading advertisements 


sells 49.8% 
of Diners 
Club 

By Margaret Hughes 

NATIONAL WESTMINSTER Bank 
has sold Us 49 J per cent stake Id 
D icers f^nh UK to its former part 
ner in the card company, Citicorp. 
This means that the UK travel and 
trmwnt or charge card com- 
pany is now wholly owned by (Stir 
carp. 

The price paid by Citicorp has not 
been disclosed but is believed to 
have been between £4m and £4fim. 

The long-expected purchase of 
the NatWest stake by Citicorp is 
1 part of the ILSL bank’s policy at con- 
solidating ownership of foe card 
com pan y woridwideL Citicorp. 
yqrrirtyt fog Diners Qnb Interna- 
tional parent company some five 
-years ago from Continental Insur- 
ance of Chicago for an estimated 
S2Sm. 

ft has recently bought out the 
franchises through which foe card 
is sold in other European countries. 
This leaves Italy, Spain, Switzer- 
land/Anstria and the Nordic coun- 
tries as the only European markets 
where it does not now wholly own 
the Diners Club operation. 

Earlier tins month Citicorp also 
mmmj moves to exteod 
presea* in the travel industry with 
the launch of a worldwide travel 
voucher scheme in partnership 
with Diners Clnb and the Universal 
Federation of Travel Agents’ Asso- 
ciations (UFEAA). 

NatWest said that the sale was 
part of its “strategic planning" for 
the future In which foe Diners Club 
Card "does not fit in.” NatWest 
would not confirm that it bad any 
plans to offer an alternative charge 
card. 

It is already an issuer of Access 
credit cards. Since Access is a mem- 
ber of Mastercard, an extension of 
this facility to a Masterca r d Gold 
Card, which operates as a charge 
card, would be an obvious move. 

NatWest emphasised that its ex- 
isting Diners Chib ca r dholde r s 
would not be adversely affected by 
the sale. Under the terms of the 
agreement with Citicorp, NatWest 
will continue to cash cheques 
backed by Diners Club cards until 
March 31. 1987. 

There are some 300,000 UK Din- 
ers Club cardholders, but NatWest 
would not disdose what proportion 
were its dhstomers. 


London cable 
plan endorsed 

By Guy de dorxpdores 

A £30m plan to provide a modem 
co mmon totiom and en- 
tertainment cable television net- 
work in London's docklands devel- 
opment area has been approved in 
principle by foe Cable Authority. 

The plan is supp orted by a con- 
sortium including Mercury Comxnu- 
nuatomand ^s ubsidiary pfUnfad 

East London Co n necti on s, the 
consortium which applied for the 
franchise, plans to lay two sets of 
cables. One win carry entertain- 
ment television channels and the 
other voice and data communion 
tons. 

It aims to offer customer? connec- 
tions to the UK telecommunications 
networks of British Telecom and 
Mercury as well as overseas links 
Mercury already has an interna- 
tional satellite ground station in the 
docklands area. 


BY ARTHUR SANDLES 

TRAVEL AND holiday industries 
are again one of tiie biggest source 
of complaints to the Advertising 
Standards Authority (ASA). Travel 
companies afajmag are v n iiy d 
of muting claims, promoting 
misleading prices and offering faeft- 
ities which travellers subsequently 
find not to exist. 

The latest ASA list of complaints 
contains 14 cases, most of which 
were upheld. They indodad a hotel 
at Eafisg about 7 miles from central 
London which dninwd that it was 
“only minutes from London’s West 
End," the tour wwnpany whose £89 
tour proved to-be £129, arid another 
whoso self-catering apartments had 
no cooking ovens, _ 

It adds fott 'affime passengers 


are sometimes unable to take ad- 
vantage of an advertised fare, not 
because & flight is fully booked but 
became foe fere applies only in ex- 
ceptional ff i wm nitiMwwi 

One ad v ertis e r suggested that 
"America is only £119.50 away ” ft 
was then found that so such fere 
existed and that £119.50 was the 
one way equivalent of an Apex re- 
turn fare. 

An airline that suggested that its 
new Business Gum bad l^nyh im- 
proved seating is criticised for not 
mentioning that this seating was 
not on all its fights. '"Rail travellers 
expecting tau. relax - in dr- 
coptfitioned’ p omfort and to enjoy 
restaurant car facilities also fed let 


down - understandably - when they 
find they can’t do either on their 
particular route,” says the ASA. 

It castigates tour operators for 
not tolling potential customers that 
facilities mentioned in brochures no 
longer exist 

As a result of recent complaints 
the ASA recommends that British 
Rail withdraws its poster advertis- 
ing campaign which boasts of train 
time-keeping. In printing a poster 
of black dots (for trains on time) 
and red dots (for trains late) British 
Rail had put foe red dots closer to- 
gether making them tolfg up a 
smaller, space and had based its 
claim on statistics which foe ASA 
felt were "inappropriate." 


Government clamp on Soup in 
local council’s industry cartons 

rivals tin 


BY BRIAN GROOM 

THE GOVERNMENT has refused 
to consider allowing local authori- 
ties to compete for work in the pri- 
vate sector, even though it is insist- 
ing foot councils offer many of their 
own cont r acts to competitive tender 
from private contractors. 

The issue has arisen in response 
to a quay from a labourcon trailed 
council in Staffordshire which was 
considering nring its successful di- 
rect labour organisation to offer a 
housing repair service for private 
householders. 

The Newcsstle-underLyme bor- 
ough council said this would allow 
local ratepayers to have repairs 
done at a competitive price, and 
would make a profit which coukl be 
transferred to the credit of the gen- 
eral rate fund. 

Knowing that it was traditionally 
unlawful for local councils to com- 
pete for work in the private sector, 
the council wrote to the Depart- 
ment of Environment to ask if the 
position had changed now that 
council contr acts for hwnsvng re- 
pairs were open to competitive ten- 
der. 

The department replied that un- 
der tiie Local Authorities Goods 
and Services Act 1970 local authori- 
ties could co-operate with eat* oth- 
er and certain other "public bodies" 
on purchasing and services, but 
could not supply goods or services 
to any other organisation or indlvidr 
oaL The Government had no plans 
to designate further "public bodies," 


It added a strong statement cf 
policy, saying that ministers be- 
lieved any extension of the powers 
of local authorities to supply ser- 
vices would not be in the public 
interest 

The department added: "To do so 
would encourage local authorities 
to ex pand rather than reduce foe 
scale of their activities and would 
mean loss of opportunities for the 
private sector at a time when the 
Government wishes to stimulate 
their involvement in the public 
sector." 

Mr David HSU, the Newcastle-un- 
der-Lyme treasurer, has written 
bade to the department, saying be 
was under the impression that it 
was government policy to encou- 
rage effi c ie ncy through foe spur of 
market forces and to encourage 
council s to reduce rate-borne 
expenditure. 

"Here you have an authority 
which is anxious to assist the rate- 
payers of the area by providing a 
profitable service at competitive 
cha r ges in order to reduce the 
rates." he wrote. 

“I should have thought that min- 
isters would have applauded our en- 
terprise. Ho w e v er, I note that min- 
isters are only concerned to protect 
the private sector from the conse- 
quences of fair competition from ef- 
ficient public sector organisations. I 
had not realised that the policy- cf 
ministers was such one-sided 
humbug." 


By Tony Jackson 

BOWATER, foe UK packaging com- 
pany, has produced foe first real ri- 
val to the tin of soup -soup in a car- 
ton. Produced in conjunction with, 
the Nestle subsidiary Crosse. & 
Blackwell, the new soups took like- 
ly to be one of tire most interesting 
innovations in the packag in g fM 11 *- 
try for years. 

The idea is not wholly new. The 
world's leading carton maker, 
Swedish-based Tetrapak, packs 
Campbell's tomato soup in cartons 
in Italy, and also has same soup- 
type products in Japan. These are 
basically liquid soups.. The break- 
through from Bowater and Nestid fa 
to get soap with bits in it — fish, 
meat, vegetables — into an aseptic / 
carton with a one-year shelflife. 

In recent years, the carton has 
made serious inroads into the glass 
bottle, in markets such as milir, 
orange juice and even wine. With . 
this development, it threatens tb.do 
to the same to the tin can. 

Despite its century of co mm ercial 
development, the tin has one 
serious drawback. When the can is 
tiQed and sealed, it is not yet asep-' , 
tic. To kill off all the bacteria, the 
contents have to be thoroughly 
heated. In foe case of a big catering 
can of baked beans, for instaso^n 


Coal board audit goes 
to Ernst & Whinney 


BY BARRY RILEY 

THE ACCOUNTING Ernst & 
Whinney has won a contest be- 
tween a Short list of four firms to 
become new- auditors of the Nafora- 

It succeed? SMG Thomson 
Mclintock, which has held foe posi- 
tion since nationalisation in 1948. 
This firm was also shortlisted far 
foe audit along with Price Water- 
house and Peat Marwick 

Oral presentations by foe four 
firms three weeks ago to a panel of 
representatives of the NCB, foe 
Treasury and the Department of 
Energy, resulted in a unanimous 
decision to favour of Ernst Sc Whin- 
ney. 

Ernst & Whinney is thought to 
have tendered £300.000 for foe 
work, against £397,000 charged by 
KMG Thomson McLmiock in re- 
spect of the 1984-83 accounts - al- 


though one or two subsidiaries have 
been excluded from the new remit 

The N CB accounts have aroused 
controversy in the past year or two, 
and foe assessment of profits or 
losses in different parts of foe 
group was rendered highly political 
by the miners’ strike. 

KMG Thomson Mclintock said 
in last month's auditors' report that 
foe opinion in foe 1984-85 pre-tax 
tosses of £22bn was affected by un- 
certainty about claims for surface 
d a mage , by difficulty to assessing 
the level of strike provisions, s&d 
by uncertainty about fixed asset 
values. 

The derision to switch auditors 
does not relate to foe recent ac- 
counts but to a tonger-term Govern- 
ment policy to put nationalised in- 
dustry audits out to competitive 
tonH&r from tune to tun** 


uuwy bouts ox cnmsg oetore 
foe last bean in the middle h as been 
ste ri lised. By that time, of course, 
foe beans on the outside have hgw 
drastically overcooked. ' 

With aseptic packaging, it is a dif- 
ferent story. The food can be cp rea rt 
out thinly and flash-cooked before 
being put into file carton. The new 
Crosse & Blackwell soups, for tor 
stance, are cooked for just 90 sec- 
onds, compared with the hour or so 
needed for foe same amount of 
soup in a can. The result, foe mak- 
ers ci a hn , is that the soups can coa- 
tato delicate ingredients - cream, 
wine, herbs - which would be 
mined fay the canning method. • 

This does not mean that tbe way 

to cartoned food is yet open. The 
problem tends to be that if big 
doaks of meat or vegetables are 
awked for kmg enough to be steri- 
lised m the middle, the outside is 
overcooked 

The maximum size of particle 
which can be handled by foe Bowa- 
ter method is a fairly meagre 8mm, 
and it will 'evidently be some time 


However, foe competition are fal- 
ly alive to foe threat. Britain's fafe- 
gest can maker. Metal Box. says 
is a development that we 
will be watching with great 
interest" .* . . 
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SEEL i"*® what il cans 
0 “J ntl ? ct Energy Management'* 
f“ d “ U»e United States 
g. termed “Third Pam 
Finanee. As a business concept 
it is engagingly simple. The 
energy manager" or “third 
Party financier" carries out a 
survey of a work place’s energy 
requirement and its methods of 
generating that energy. Typic- 
ally it will find that by the 
provision of a new boiler and/ 
or the use of cheaper fuel, that 
a saving of about 30 per cent 
ui the client’s annual energy 
bill 15 feasible. 

The energy manager provides 
the new machinery or upgrades 
old plant. The client does not 
put up a penny. The energy 
manager then takes his fee out 
of the savings in the energy bill 
that he has identified. If the 
savings are less than predicted, 
then it is the manager who will 
absorb the difference. Aside 
fro m funding the up-front 
investment, the contract energy 
manager will also run and 
maintain the new equipment 
John Ashcroft sales director 
at Emstar, describes a typical 
Emstar contract as one In which 
savings of £30,000 a year in an 
annual fuel bill of £100,000 are 
promised. “We will guarantee 
the customer net savings of 
£10,000 a year, leaving £20,000 
a year , to repay us for the 
capital invested and the engin- 
eering costs, and provide us 
with a fee. If the savings are 
greater than SO per cent then 
we may split the extra revenues 
down the middle." 

Emstar will take on anyone 
with an annual energy Mil pf 
at least £40,000 — such as a 
120-bedroom hotel. At the upper 
end it is now negotiating with 
several breweries with annual 
energy bills of £lm which in- 
volve front-end investment of 
around £750,000. 


BY DOMINIC LAWSON 



Richard Union: £10m of annual 
fual bills under management 

The deal sounds irresistible 
and in the United States third 
party financing has grown 
exponentially. From a standing 
start in 1978, when a few 
bright lawyers dreamt up the 
model contract, investment in 
third party finance amounted 
to 8350m last year and is 
expected to hit the 8500m mark 
this year. 

Emstar, despite the name, is 
a wholly owned subsidiary of 
Shell, which carried out a pilot 
scheme In the UK for more 
than two years before unveil- 
ing Emstar in January 1984, 
Emstar was sent out' into the 
world with a portfolio of 
Shell’s mature but profitable 
district heating contracts. As 
Richard Tinson, Emstar’s man- 
aging director, points out, this 
gave the new company a ready- 
made client base. 

The idea has started to catch 
on; in September last year BP 
Energy started business with a 
similar dowry and the same 
aim of bringing third party 
finance to the UK. 

District heating apart, it is 
not surprising that Shell and 
BP should be the first UK 
entrants into the market Con- 
siderable financial resources 
are required. Up-front invest- 
ments equivalent to the client’s 
«wH»i fuel bill are not un- 
common and Tinson concedes 
that this year, despite Its dis- 
trict heating Income, “Emstar 
will show quite a substantial 
and significant" deficit How- 
ever, he points out that after 


the first few years of heavy 
investment Shell expects 
Emstar to match the rate Df 
return the parent company 
requires from its more estab- 
lished businesses. 

Given the attractive sim- 
plicity of the concept behind 
Emstar and BP Energy, the 
most surprising thing is that 
it has taken so long for the 
UK energy industry to enter 
the market but according to 
Tinson “the main characteris- 
tic of the energy market in the 
UK is tremendous inertia." In 
a similar vein. William Hous- 
ton, chief executive of BP 
Energy says that many poten- 
tial clients admit to never hav- 
ing thought of their energy 
costs, except as an unavoidable 
evil. 

The Emstar and BP approach 
is to run the customers' energy 
systems, and to provide, in 
effect, an energy director for 
a company which may well have 
no employee whose specific Job 
it is to monitor energy costs. 

One trap for the unwary third 
party financier is that the poten- 
tial customer likes the idea, but 
then decides to do the whole 
job himself. This has happened 
to Emstar in a couple of cases, 
but according to John Ashcroft 
" the delays such companies 
could experience may cost them 
as much as our management 
fee." 

A more common problem for 
both Emstar and BP Energy 
is the length of time it has 
taken to sew up a deal. 
Although Richard Tinso n claims 
that Emstar is now signing con- 
tracts at the rate forecast in 
its corporate plan, with £10m of 
annual fuel bills already under 
management, he admits “We 
did think at the beginning that 
we could cut down the negotia- 
ting period to a few months. 
But hitherto it has taken up to 
six months to sign contracts. 
The biggest problem in this 
business is to get turnover." 

Emstar expects to be self- 
financing in two to three years. 
Paradoxically, Richard Tinson 
wishes it would take longer, be- 
cause that would imply an even 
faster rate of growth. 

Peter Walker, the Secretary 
of State for Energy argues that 
the UK could save £7bn on its 
annual., fuel. , bills, largely 



Emstar is investing 05,000 in equqxnent and plant to improve energy 
efficiency at one of Sun Life Properties* office Mocks, Randolph House 
in Croydon. It is guaranteering Sun Life rebate of 10 per cent on 
the current energy bill of £57,000 together with 50 per cent of any 
savings achieved over a set target 


through switching from oil to 
cheaper fuels. If that is true, 
then die only real constraint 
on the growth of companies 
such as Emstar and BP is the 
willingness of British manage- 
ment to listen to the arguments. 
Up till now, says Bill Houston, 
businessmen have preferred to 
Invest in almost anything ex- 
cept in the reduction of its own 
energy biU. 

But he argues that as 
a result of the recession 
“ over the past four years the 
accountant rather than the man 
who makes things has become 
the dominant figure in British 
businesses." So the chances of 
persuading companies that 
they should invest in cost re- 
duction. rather than in making 
something, has improved. But 
the widget maker can be con- 
soled by his accountant who 
will quickly point oat that the 
lower the energy bill, the more 
money is available to plough 
into “real” capital investment 

The most notable example of 
this form of “negative invest- 
ment” is provided by Shell 
and BP. which are effectively 
making money out of persuad- 
ing people to use less of their 
main product oil. It is because 
Shell believed that people 
might find this hard to credit 
— and that the deal was a de- 
vious way to sell more oil — 
that Shell chose not to name 
its new company after its own 
image. However, BP had the 
successful experience of its 
French energy management 
venture, BP Energie, to give it 
the confidence not to disguise 
its oily origins. 

A more substantive differ- 


Insider trading 


‘Investment should be long-term 9 

The IoD is urging Its members to set an example on share dealing 


ence between tbe two ventures , 
is that BP, which seems less 
persuaded than Shell by tbe i 
merit of growing very big very , 
quickly in this new area, is 1 
steering clear of large public | 
sector business, such as the 
National Health Service. ! 

“The British psyche delights 
in taking an age to take 
decisions," says Houston, “but 
in the public sector this problem 
is 10 times worse." 

But Emstar looks at the 
potential business, and salivates. 
It has carried out a survey of 
14 public sector hospitals, and 
found that energy savings of 35 
per cent could be achieved. In 
six of the hospitals, says Ash- 
croft, the fuel bill could be 
halved. 

So far E instar's hopes in this 
sector have been frustrated, 
mainly says Tinson, by “an 
infinite amount of procrastina- 
tion, and ossification in decision 
making. At the back of local 
authorities’ collective minds 
there must also be a fear that 
energy efficiency may be 
another word for job losses. 

With 1986 designated by Peter 
Walker u Energy Efficiency 
Year" and Messrs Saatchi and 
Soatchi preparing to launch a 
£5m advertising campaign to 
punch home the message from 
the Department of Energy, 
Emstar will be hoping that it 
will achieve its coveted break- 
through into the public sector 
big time. 

But both Emstar and BP 
Energy agree that no amount of 
ministerial door knocking will 
turn the UK Into an easy market 
for third party finance. The hard 
sell is only - just- beginning. . 


THE ADVENT or legislation 
on insider dealing should not 
deter directors from owning 
shares in their companies. 
Indeed, Britain’s business 
leaders should be en- 
couraged to do so, says the 
Institute of Directors. 

Nevertheless, it believes 
that directors must set a good 
example and It urges its 
26,000 UK members to follow 
a code of conduct which it 
largely bases on new legisla- 
tion introduced to outlaw 
share dealing carried out with 
the benefit of privileged in- 
formation. 

In a report published today, 
the IoD argues that “it is good 
for the company to be seen 
with directors who are pre- 
pared to Invest in their own 
skills and those of the com- 
pany's employees; and it is 
good for the director in that 
it gives him an incentive to 
perform well.” 

The publication, entitled 
“Guide to Boardroom Practice 
No. 7 : Insider Dealing,” also 
warns, however: “ Hie car- 
dinal principle for any snch 
investment is that it should 
not be on a short-term basis. 
V he holds shares only as a 
long term investment it is 
more likely that a director will 
deal only at a time when he is 
sore to do so with propriety 
— legally and morally." 




AVIS says that its new inter- 
national satellite reservations 
system which opened this month 
for UK business will speed up 
its reservations and invoicing 
systems. Next year the satellite- 
based Wizard system will be 
extended to mainland European 
markets. 

• 

WORK Is almost complete on 
the refurbishment of one of 
London’s best known small 
luxury hotels, Dukes in St 
James’s Place. The two top 
floors have been demolished 
and rebuilt to provide bigger 
bedrooms and a suite, which 


The advice given to direc- 
tors is based on recommenda- 
tions given in an earlier IoD 
publication, issued in June 
1981, following the introduc- 
tion of the Companies Act. 
1980. Since then, there have 
bees several key develop- 
ments In the City — not least 
the arrival of the Unlisted 
Securities Market, a wave of 
takeover activity and the so- 
called Big Bang which is 
bringing together banks and 
securities bouses — together 
with the advent of the Com- 
pany Securities (Insider 
Dealing) Act 1985. 

In the light of all this the 
IoD believes it is opportune 
to update its advice hi a code 
of conduct. In addition to in- 
sisting that directors should 
hold shares as a long-term in- 
vestment and “should not 
deal In them with a view to 
making profits or avoiding 
losses in the short term," the 
main recommendations are : 

• Any member of the 
institute with insider inform- 
ation abont a company 
(whether or not bis own) 
should not deal in the 
securities of the company 
concerned. 

• Any member of the 
institute who knowingly 
receives inside information 
from an insider whether 
directly or Indirectly should 


reduces the actual number of 
rooms in the hotel from 55 to 
51. Dukes, a hotel of Edwardian 
elegance and a rival of the 
nearby kindred spirit, the Staf- 
ford, is privately owned. Rates 
now run from £85 for a single 
room to upwards of £190 for a 
suite. 

• 

HERTZ is rejecting rival claims 
to have been beaten to the 
punch with in-car telephones 
on the UK market. It argues 
that such “phones have been 
available, “ on request,” for two 
years now. 


AIRLINE schedules and 
tariffs are changing at 
an alarming rate these 
days as carriers adjust to 
rapidly changing markets and 
greater competition in the air. 
The changes are adding to the 
burden of Official Airlines 
Guide, the Don and Bradstreet 
subsidiary, which dominates the 
air-information business. As the 
changes speed up so the number 


not deal in the securities of 
a company to which it 
relates. 

• Any member of the 
institute with inside inform- 
ation should not pass it to 
another person If that person 
(or someone else) is likely 
to use that information to 
deal In the securities to 
which it relates. 

• Any member of the 
Institute with inside inform- 
ation should not encourage 

another person to deal in the 
securities to which it relates. 

Observance of the spirit of 
the code should keep a 
director wlthlu the law and 
keep his conscience dear, 
says the IoD. It adds: “There 
Is also a wide moral trust. 
Directors are one of the most 
important elements in the 
free enterprise, market-based 
system. The system can 
function fairly and effectively 
only If there is approximate 
equality of information 
between buyers and sellers. 
To permit insiders to deal In 
securities on the basis of 
grossly unequal Information 
is to attack the market 
system at its most sensitive 
point. 

The guide is urailable from 
the IoD policy unit. 116 Fail 
Mall, London Stt’J, price 
£3.95, plus 3op p&p. 


of companies taking out sub- 
scriptions to the OAG Electronic 
edition rises. Subscribers pay a 
$50 joining fee and then 830 an 
hour for access to timetables, 
fares and, soon for U.S. sub- 
scribers. the ability to make 
reservations. UK subscribers 
get a local ’phone number. To 
get the service you need the 
normal electronic mail receiving 
facility, of course. 

• 

PACIFIC Western Airlines, a 
large Canadian regional carrier, 
has introduced a pass for its 
routes which could be of use to 
business visitors. A £195 ticket 
allows four flights on the Pacific 
Western network, which runs 
from Toronto to Vancouver as 
well as up to outposts like 
Inuvik and Resolute. It is parti- 
cularly extensive in the western 
and central provinces. There 
are surcharges for long non-stop 
flights. Pacific Western’s UK 
office is at 73 High Street, Ewell, 
Surrey KT17 1RX. 

Arthur Sandies 
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Industries and Marinis 
Comprehensive Information, from 
a variety of sources, on international 
industries and markets including 
economic policy, world trade, imports, 
exports, recentfiscal developments. 
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Published WomtaHon on 

internationally significant 
personalities: Heads of State, 
chief executives, politicians 
andolher prominent figures. 
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Residential Property 
Rentals 


URGENTLY 

required good quality properties for 
families being transferred to London 
LONG LETTINGS — GOOD CORPORATE TENANTS 


Motor Cars 


KEITH CARDALf GROVES 
EGGLESTON NEWS SWI 

R e cently built boose on nretty mews 
In heart of Belgravia. Mod. Interior 
design A furnish Inin throu about, 
■•cep, kfc, 2 doable beds. 2 baths. 


It seep, Ut. 2 doable beds. 2 w. um 
MU si note bed. available for 3 months. 
Only MOO p-w. mo. 


B06KLAIBS E14 



m RESIDENTIAL 
m LETTINGS 

■ SALES 

■ MANAGEMENT 

■ SPECIALISTS 

HI Offices 8b 

■I Wimbledon and Fulham 

Townchchce 

HI W-947 73S1/731 4448V 

□HE 

Quality Houses 
and Flats in 
SW London. Surrey, 
Berks 

Tel: 037284 38Y1 . 

^ Telex: 8951 12 J 


AMERICAN EXECUTIVES 

Seek luxury furnished flan or 
houses up to £500 per week 
Usual lams required 

PHILLIPS KAY & LEWIS 

South of On Park 01-352 Bill 
North of the Park 01-722 5138 
Totau 27846 RESIDE G 


BERKELEY GARDENS WB 

2 doable bedroom Ittt. en suite 
bath end shower, large rectatkw. 
fcitenee with machines. Avail | 
now 1-2 years, Co. let oelv. C22B , 
p.w. nan. I 

KENSINGTON OFFICE 

01-037 7244 | 


HAMMERSMITH, nr. «. RMeTs Grave. 

CH 3, .bed Howe. Ce, tot.MSS gw. 
Lsdbrobe GrinejSC. GF. CH, 1 OM 
Hat, on. IctMO ow. Udhroke Grove, 
SJC. SH StDdlOA en. tat. fcfiO on. 
rueft AccoamwdaUoB Baruo. OTZ 


SWITZERLAND 

LAKE GENEYA — MOUNTAIN RESORTS 

Lovaty apartments With magnificent views of Lake Geneva end mountains. 
Montreal. Vtllara. Verbier, Lea Oiabtareu. Chatour d Oex near Gstaad. 
Lays In. Excellent 'opportunities for foreigners. 

Prices from SwFr 123.000. Long-term mortgages at 6«»% interest. 
.GLOBE PLAN SA, Real Estate Specialists 
Av Mon-Repos 24. CH-1005 Lausanne. Switzerland 

“^AlfoBSKS’iW 


Contact Jennifer Rudnay 
01-629 6604 


HAMPSTEAD NW3 
LUX DET HOUSE. Interior designed 
to highest standard. 5 dble beds. 3 
bathe. 2 recaps, Ige mod ktt/braak, 
utility, guest w.c.. garage, lands. 

* dn. Furn/unfum. £700 pw neg. 

EQUIRED — top-quality 2/3/4-BED 
PROPERTY, Ragent s Park ares, for 
top execs Tor long let. 

WaUNGTON REAL ESTATE 
01-328 3333 


BARBICAN 

CITY OF LONDON 
BeiseMnn of Furnished Flats to Lot 
FROM £110 PER WEEK 
Also some Flats lor sals on 
121-year Laaeoe 
FRANK HARRIS B COMPANY 
81 Marchmont St Bloomsbury. WC1 

01-387 0077 


KENWOOD 

RENTALS 

QUALITY FURNISHED FLATS 
- AND HOUSES 
Telephone: 01-462 2Z71 
Telex: 25Z71 KENWOD G 


NIMBY AND JAM!*— Contact es npw on 
Tjj-324 BHItor the best totaet&n of 
TnrnUbed lats and boosts to rent in 
KNflfcMrWK. Belgravia *»d Chelsea. 
BARBICAN. 2-t*d Bat HUOO. Meal 
company executives. 122 - year inn. lei: 
fit usi. 



” Backed by over 50 years customers service 

Supplies to Britain* Latest Heels NOW GO PUBLIC 
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REN MAT 25 CIS XS077M 

audi wo CD aan&m 

GOLF TURBO DIESEL — — 4S7HAZ 

PASSAT CL5 ESTATE CM5S-3S 

SOROCO-GTS 045*20 

OIXEONBXI9BD C3S3S.V7 

ESCORT XR3I (Alloys) 4M632S 

NISSAN SIUTIA TURBO ZX OMfJC 

FEUGOT205 GTI •» Spec. „jCM0a.e7 

PHlXXir 205 GKDU6 Spec tSSKSS 

■ MAESTRO MGER U3W2C 

Kb. _ mum tv tern MW sew am. TO OUtUOl 
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MONTEGO Ibrbo .OMS.OB 

MG METRO CS999.00 

ASTRA GTE 

CAVALIER ttt — OTU- M 

CARLTON CD — omoo 

ROVER 216 VITESSE 0*7*20 

SAAB 900 TURBO 3 door EEMM.0* 

MONTEGO 16LE«taH CUB-MI 

FIAT 55 SUPERS door jEOee.** 

FUCT 70 SUPER UWBM 

MAZDA 626 AX 5 door I7U2.0* 
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A MORE INDIVIDUAL CAR FOR THE MORE DISCERNING 

Individual Lease HP . . . Contract Hire ... or even cash 

Contract now for competitive “C Reg. 

RING CHRIS PERRETT 01-346 6*9* 

B ALLARDS OF FINCHLEY FOR SAAB IN NORTH LONDON 
Comprehensive Service A Parts Facilities 


VOLVO 


740 — Place your onler now 
Contact Sloven Pearce or 
Lee Fraegard 
TEL: D1-29Q 6151 

Lex Brookland 


Wanted 


BRADSHAW St WEBR Teoirire and o*ar 
low-mileage Merced**. Phone: 01-493 
7705. 01-352 7392. 

ROAD RANGE UVERPOOL—Cash buyers 
tor low-mltaase Mercedes Bene. 081- 
70* 3437. 


Holidays and Travel 


Flights 
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OLUMBUS 
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ATTRACTIVE FARES 10 America. Africa. 
Middle Ban In amr crass. Telephone: 
01-734 60*0 and aih for Mr. N. Mwa 
at Allied Travel CTel«s 296146 AgaM 
a 3B33. 


Winter Holidays 


Ski Whizz 

CHALET PARTY HOUDAYS 

Exciting Colour Brochure 
OUT NOWI 

Book up Immediately end avallff foi 
a huge early payment diteouira 
Ring 01-370 02S6 (24 hour*) 

170 IfWd Rd, London SWP 


Hotels 

NORTH 

DEVON 

Even in the bus tie and buttle 
of the holiday season, 
peace and seclusion 
in simple elegance 

LYNTON C0TTA6E 
HOTEL 

LYNTON, NORTH DEVON 
AA*** Midwlin Guide RAC*** 

Egon Ronay and Ashley Cour- 
tenay recommended. Family run, 
offering devoted service in 3-star 
comfort, fine cuisine and breath- 
taking scenery of the rugged 
coastal boundaries of Exmoor. 
Of course if you need to keep 
in touch with the outside world 
there is colour TV in every In- 
suite bedroom. 

For brochure telephone 
Lynton (0598) 52342 


Conferences 


SURVIVAL 


In Peking there are shelters for 10 million people in the event 
of nuclear war. In Sweden the law requires that all new 
housing be provided with shelters. In a nuclear war the UK 
would be a prime target. Shelters have been provided for 
government and defence personnel. What about the civilian 
population? 

A conference will be held In the Lecture Hall, Zoological 
5odety of London on Wednesday, 1 1 September far information 
and discussion of, this important subject. 

Speakers will be Air Marshall Sir Leslie Mavor, KCB. AFC. DL, 
FRAeS. RAF (Retd), formerly Principal of the Civil Defence 
College; Brigadier Michael Harbottle OBE, formerly General 
Officer commanding the United Nations Peacekeeping Force in 
Cyprus; John Tjomeryd, Swedish Civil Defence * Board; 
Professor Dr Ehtn of the West German Civil Defence Depart- 
ment and Mr Wilke Schram of the Interchurch Union, 
Netherlands. 

For details write to: Ms Audrey Ashford, Building and Social 
Housing Foundation, Memorial Square, Coalville, Leics LE6 4EU. 
or telephone 0530 39091. 
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TECHNOLOGY 


EDITED BY ALAN CANE 


Tidal power begins to flow 


Alistair Guild 

looks at a 
simple means of 
harnessing tidal 
energy which 
is about to 
be tested on a 
Scottish island 


THE BLEAK and barren Hebri- 
dean Islands off the west coast 
of Scotland may seem a million 

miles away from the lush tropi- 
cal rivers of Asia, Africa and 
South America. However, a 
tidal power device, due to sart 
trials at Sponish on North Uist 
next month, could have con- 
siderable potential for develop- 
ing countries. „ , 

The 35-metre wide barrage 
device will be positioned 
across the entrance to Loch 
Howran where it empties into 
the sea, and will provide power 
for a nearby hospital. Rated at 
270 kW, it has been designed 
to capture the energy in the 
three-metre head of water which 
builds up across the Sponish 
narrows. 

It Is costing £420,00 to install, 
thought to be comparable to the 
cost of laying a submarine cable 
to supply a Hebridean island, 
but once in place, its running 
costs are minimal. 

The device was developed at 
Salford University and is known 
as a Salford Transverse Oscilla- 
tor (STO). 

According to Dr Ross Wilson, 
director of research at James 
Howden of Glasgow, which is 
building and marketing the de- 
vice and managing the proto- 
type installation on North Uist, 
the significance of the STO is 
its potential for economic 
generation of power from ultra- 
low-head water flows in rivers, 
canals or tidal estuaries. 

" The majority of hydro- 
electric schemes in operation 
today have large installed capa- 
cities and generate electricity 
from high heads and relatively 
small flows." he says- “ Whilst 
there are still many undeveloped 
high-head sites throughout the 
world, particularly in Asia, 
Africa and South America, their 
development requires major 
capital expenditure and the sites 
are often remote fromthe main 
centres of population, necessi- 
tating long transmission lines." 

Focus is turning, therefore, 
to the exploitation of low-head. 



1 POWER TAKE-OFF CYLINDER 

2 GATE 

3 BARRAGE WALLS 


high-flow sites having a nearby 
demand for power. The prob- 
lem with low-head hydropower 
is cost To produce worthwhile 
power from low heads requires 
large water flows. Large 
flows demand large turbines. 
As the head is reduced, so there 
comes a point at which it is 
uneconomic to exploit the re- 
source. 

The STO, originally conceived 
at Salford University Depart- 
ment of Civil Engineering is 
one approach using simpler and 
less costly technology. It is 
designed to operate on heads 
between 0.5 and 3 metres and 
with outputs from 50 kW up to 
several megawatts. 

Sponish was chosen from 56 
sites in Scotland thought suit- 
able for the STO. The Installed 
capacity of these sites ranged 
from 250 kW to 7.4 MW. To- 
gather the 56 sites could pro- 
duce as much electricity as a 
small power station. 

The final choice of site was 
between Sponish and Callanish 
on Lewis. Sponish was chosen 
because the hospital which will 
take the power was nearby and 
because the opening to Loch— 


4 PADDLE 

5 CARRIAGE 

(Both finked Co power take-off Mechanism) 

Lewis 


was much 


maddy on 
narrower. 

At Sponish, a parallel, 
double-walled barrage will be 
built across the sea loch 
entrance. At regular intervals 
along the barrage are gaps, into 
which are placed vertically 
pivoting gates. The sections of 
barrage between the gates are 
called cells. 

The gates are opened, direct- 
ing the flow of water into the 
cells. Paddles placed in the 
cells are then propelled along 
the cell by the force of the water 
flow. When the paddle reaches 
the end of the cell the gates are 
swivelled, reversing the flow of 


also be used directly to drive 
hydraulic machinery, or to pro- 
duce heat by being forced 
through restricting valves and 
a heat exchange unit 

During slack tides, the bar- 
rage will produce very little 
power. At other times it should 
meet the hospital's entire re- 
quirements. 

"Though the prototype will 
be operating on a tidal site, it 
could equally well operate on a 
river," says Dr Wilson. It is 
these locations which are ex- 
pected to offer greatest poten- 
tial in developing countries. 

Should the trials prove 
successful, the spin-offs could be 


water and propelling the paddle ^Crouch and 


end of the 
is then re- 


back to the other 
cell. The process 
peated. 

A rod linking the paddles is 
connected to a hydraulic ram 
which pumps pressurised 
hydraulic oil. A small propor- 
tion of the oil is bled off from 
the maun hydraulic circuit to 
drive the gates, fairing the STO 
self powered. 

The remainder is passed to 
hydraulic motors linked to 
electric generators. The oil can 


Hogg report indicated that Scot- 
tish industry “could reasonably 
expect to be involved in at least 
75 per cent, and possibly 90 per 
cent of any prototype, and this 
experience will give it a lead 
into a potentially large market. 

Construction costs for the 
prototype are being met by the 
European Commission, the Scot- 
tish Development Agency, the 
Highlands and Islands Develop- 
ment Board and the Western 
Islands Council. 


Chance 
method of 
computing 
a precise 
profit 


A' SOPHISTICATED mathe- 
matical method of estimating 
profits on commercial property 
has emerged from the lecture 
theatre into the real world of 
re nts-per-square-foc t and build- 
ing costs, thanks to the micro- 
computer. 

“ It is simply using the com- 
puter as it should be used," 

Mr Robert Greenly of Greenly’* 
Holdings, whose computerised 
method for estimating residual 
values is used by big names like 
Jones Lang Wootton and 
Savilles. This is a very impor- 
tant figure for commercial 
agents and property companies 
because it tells them bow much 
they should pay for a bare site 
or one in need of development 
Now Ur Greenly has added to 
this program a way of 
estimating the profit or loss to 
be made from a particular 
development. The technique is 
called the Monte Carlo Method 
because it depends to a high 
degree on pure chance. It is 
much used by mathematicians 
in profitability calculations, but 
is very new in the down to 
earth business of commercial 
property valuations. 

Essentially it depends on the 
experience of the agent or 
developer to set best and worst 
values for all the parameters 
which go into the residual value 
and development calculations — 
building costs per sq ft gross 
area, net area, estimated rental 
value, the yield and so on. 

Rent per square foot in Lon- 
don. for example, might vary 
between £20 and £40. A differ- 
ence of only a fraction of a per 
cent in the yield can affect 
dramatically a developer’s 
profit. 

Once all the estimates have 
been fed into the computer. Mr 
Greenly’s program runs 
nigh the overall calculation 
some 250 times, using at 
random the estimated values 
The computer then produces 
range of profit and losses 
which can be classed into a 
schedule, Mr Greenly says, to 
show whether a particular pro- 
perty development is low, 
medium or high risk. The sur- 
veyor is therefore able to 
assess more accurately the 
riskiness of a particular pro- 
perty development 
Gree lily's sells the residual 
valuation package complete 
with the Monte Carlo program 
for £975 plus VAT 
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I Complete 
protection 
from 

corrosion 

and 

mofsture 

damage 


iohn S. Bass and Co. Ltd. 

061-834 3071 
Telex 666736 



The Hong Kong bank budding; Lessons learned In nuuuge- 
«f complex projects 


John Ashford: New attitudes 
needed 


Building greater reliability 
into modem construction 


IN 1981, during a crowded tea 
dance at the Hyatt Regency 
Hotel in Kansas City, two ele- 
vated walkways that crossed the 
hotel's lobby collapsed, killing 
113 people. This construction 
failure was not an isolated in- 
cident, only the most deadly of 
shocking array of problems 
involving advanced, modern 
public buildings. The troubles 
range from structural Integrity 
to the outer cladding that en- 
velopes building exteriors. Not 
surprisingly, the subject of 
quality in construction is an 
issue of increasing attention. 
But attention not enough. 


Better management 
methods are needed 
to prevent modern 

b uilding s falling 

down, reports 
Jane Rippetean 


Indeed, some are 'worried that 
the pace of innovation in build- 
ings could be lagging behind 
the industry’s ability to cope 
with it both in terms of wor- 
kers’ skills and overall man- 
agement 

14 There’s a paradox," says 
Richard Haryott, director of 
Ove Arup and Partners, one of 
the world's leading consulting 
engineering firms. Buildings 
are becoming more complex in 
their design, in the way they 
are built and in materials used, 
he says, and yet “at the same 
time, we need greater skills and 
greater variety of specialised 
workers. You can’t assume that 
the person on site automatically 
understands what you 'are try- 


NOTICE OF REDEMPTION AND TERMINATION OF 
CONVERSION RIGHTS 


American Medical International N.V. 
American Medical International, Inc. 


9V» per cent Guaranteed Convertible Bonds 1997 


American Medical International N.V. (the “Company") and American Medical International. Inc. (the 
"Guarantor") have called for redemption on August 30. 1985 (the "Redemption Date") all of the 
Company's outstanding 9% per cent. Guaranteed Convertible Bonds 1997 together with ail appur- 
tenant coupons maturing subsequent to the Redemption Date (the "Bonds") at a redemption price of 
103% of the principal amount thereof (the “Redemption Price") together with accrued interest to the 


Redemption Date on such principal amount. 

sfe 


The Bonds will become due and payable on the Redemption Date and. upon presentation and 
surrender ol the Bonds, the Redemption Price and accrued interest to the Redemption Date will be 
paid on and after the Redemption Date. Bonds should be presented and surrendered for redemption 
at any of the following paying agencies: 


By Mall 

The Chaw Manhattan Bank, NJL 
Corporate Bond Redemptions 
1 New York Plaza— 14th Floor 
New York, New York 10061 

By Hand 

The Chase Manhattan Bank, NLA. The Chase Manhattan Bank, NLA. 

1 New York Plaza— 14th Floor Woofgate House, Coleman Street 

New York, New York 10081 London, EC2P 2HD, England 

Attention: Corporate Bond Redemptions stris. Bank Corporation 

Swiss Bank Corporation (Luxe mb ourg) Limited 

Aeschenvorstadt 1 43 Boulevard Prince Henri 

4002 Basel, Switzerland Luxembourg, Luxembourg 

On and after the Redemption Dale interest on the Bonds will cease to accrue. A form of Letter of 
Transmittal lor use in transmitting your Bonds is available at any ot the above-named paying 
agencies: 

Payment pursuant to presentation of Bond* for redemption to the paying agent in New Pork, New 
Yorii, or other payment made within the United States, Including by transter to a United States doNar 
account maintained by the payee wHh a bank In the Borough of Manhattan, ttwl^y of New York, 
Internal Raver * 


be subject to reporting to the United States 


may be 

wftnholcHng of 20% of thegros* proceeds (including pnraiitini and accrued Merest) if the payee 
to provide the paying agent wftti an executed IRS Form W-8 in the case of a non-lLS. person cH_ 
| executed IRS Form W-9 in the case ot a U.S. person. No such baclwp withholding wHI be required in 
Htation of Bonds tor redemption with a paying agent outride ol New York, New York, 

k outside the United States. Information reporting jo the IDS wBI orty be raqufted 


nhm Service (IRS) and to 


or an 


the 


i of present 

It payment t* made outside the United States- Information reporting to the IRS wffl only be requited 
upon such payment made outside the United States H made to U3. persons in certain drcum- 
atances. Those holder* who are required to provide their correct taxpayer Identification number on 
IRS Form W-9 and who ted to do so may also be subject to an IRS penalty of US. $50. Accordingly, 
please provide all a p propriate certification when pre se nting the Bonds for paymenL 

CONVERSION OF BONDS INTO COMMON STOCK 


. The Bonds may be converted into shares of Common Stock of the Guarantor at the conversion 
price (with Bonds taken al their principal amount) of $20.72 per share of Common Stock. Each 
Bondholder who wishes to convert his Bonds should deposit his Bonds and a written notice to 
convert (the form ol which notice appears on the reverse side of the Bonds and on the (arm ot Letter 
of Transmittal) at any of the following agencies: 


By Mail 

The Chase Ma nh att a n Barer. NLA. 

BOX 2063 

New York, New York 10081 
Attention: Bond Conran! on Department 

By Hand 

The Chase Manhattan Bank, N JL The Chase Manhattan Bank. NLA- 

1 New York Plaza— 14th Floor Wodgate House, Coleman Street 

New York. New York 10001 London, EC2P 2HD, England 

Attention: Bond Conversions 

Sarin Bank Corporation 

Aescbeiworstadtl 43 Boulevard 

4002 BasaL Switzerland Luxembourg, Luxembourg 

Such conversion rights will terminate as to all Bonds at the dose of business on August 30, 1985. 


Swbs Bank Corporation 


(Luxembourg) Limited 
I Boulevard Prince Henri 


BASED UPON CURRENT PRICES. THE MARKET VALUE OF THE SHARES OF COMMON 
STOCK INTO WHICH THE BONDS ARE CONVERTIBLE IS SIGNIFICANTLY GREATER THAN 
THE REDEMPTION PRICE (AND ACCRUED INTEREST) OF THE BONOS. SO LONG AS THE 
MARKET PfliCE OF THE COMMON STOCK EXCEEDS 821-81. A BONDHOLDER WOULD 
RECEIVE, UPON CONVERSION OF BONDS. COMMON STOCK AND CASH IN LIEU OF A 
FRACTIONAL SHARE HAVING A GREATER MARKET VALUE THAN THE CASH WHICH SUCH 
HOLDER WOULD RECEIVE IF HE SURRENDERED HIS BONOS FOR REDEMPTION. 


AMERICAN MEDICAL INTERNATIONAL N.V. 
AMERICAN MEDICAL INTERNATIONAL, INC. 


Dated: July 31. 1985 


CONTRACTS 


Australian refinery upgrade 


A $50xn (£25 .9m) upgrading of 
BP Australia's Kwinana Refinery, 
south of Perth, will be 
engineered and designed by 
Stone and Webster Australia 
Corporation and Davy McKee 
Pacific Pty. The 18-month project 
gets under way this month. Hie 
biggest refinery in Western 
Australia, the 100.000 barrel a 
day 30-year-old Kwinana plant is 
being modified to make It more 
cost competitive. Specifically, the 
catalytic-cracking unit will be 
modernised to produce gasoline 
from a wider range of heavier 
and less costly residual feed- 
stocks. The new cracking unit 
will feature Stone and Webster's 
FCC process. Stone and Webster 
will provide project manage- 
ment, engineering and offshore 
procurement services, while 
Davy McKee will provide 
engineering and onshore procure- 
ment and construction manage- 
ment services. 

■* 

butterley engineering, 

a member of the Norcros Group, 
has won its longest ever single 
order — for two kilometres (1J2 
miles) of viaducts and bridges 
on what is believed to be one of 
London's largest current civil 
engineering projects, the London 
Docklands light railway. The 
order is worth £1.75m and 
involves manufacturing six via- 
ducts and three bridges. Tem- 
perature. another member of the 
engineering division, has won a 
contract from GEG Transporta- 
tion Projects for heating units to 
be used in the 30-metre long 
trains. Dow-Mae Concrete, part 
of the co nstru ction division, has 
gained a £373,000 order far rail- 
way sleepers for the London 
Docklands light railway project. 
* 

The BALFOUR BEATTY 
GROUP has won a batch of 
orders totalling over film. The 
Transporatlon and Development 
Department of the GLC has 
awarded Balfour Beatty Con- 
struction a £4,lm contract far 
the 12 km long Hayes by-pass 
on the A312. Work includes 
flexible carriageway construc- 
tion, three subways, an inter- 
change at ground level, footways, 
cycleways and associated works. 
The contract period is IB months. 

A £l-£7m contract for the A49 
phase I trunk road division has 
been placed with the company 
by Warrington Borough Council 
far completion in 18 months. 
Work includes dualling 300 
metres of carriageway and a 
bridge across the River Mersey 
in composite construction. 

C St A has awarded a £600,000 
management contract for moder- 
nising its department store in 
Sauchiehall Street, Glasgow. The 
35 week contract involves up* 
grading six floors of the existing 
store in phased operations to 
suit the client’s trading require- 
ments. 

Balfour Beatty Building has 
been awarded a £4.9m contract 
by Eagle Star Properties for tbe 
design and construction by 
September 1986 of four indus- 


trial warehouse units with asso- 
ciated two-storey offices totalling 
145,000 sq ft 

Whitley Moran and Co has 
won awards at Cumbernauld and 
Battersea. In Cumbernauld, The 
Development Corporation has 
awarded Whitley Moran an 
£83.000 contract for completion 
in 20 weeks for repairing and 
painting concrete structures in 
Deveron Way and Tummel Walk 
utilising acrylic mortars and a 
protective coating. At Battersea 
a £100,000 plus sub-contract has 
been placed by R. Mansell for 
structural repairs to seven blocks 
of flats. Work involves the we 
of an acrylic mortar system to 
repair concrete balconies and 
supporting beams. Balfour 
Beatty is a member of the BICC 
Group. 

* 

FAIR CLOUGH BUILDING is 
working on phase four of the 
refurbishment programme at the 
King Edward Building, King 
Edward Street, EC1, a contract 
worth over £5m to the company’s 
Surbiton-based southern division. 
Being undertaken for The Prat 
Office, phase four of the altera- 
tions conclude tire repairs and 
refurbishment. In addition to 
structural repairs and alterations, 
Fairclough will also be respon- 
sible for redecoration, cleaning 
the north, east and south 
elevations, and replacement of 
corroded steel window frames 
with new upvc frames. The 
buildings will continue to be in 
use for 24 hours each day during 
the contract period, Fairclough 
executing noisy and disruptive 
work during off-peak times or at 
weekends. The 156-week project 
follows on from the first three 
refurbishment tasks (also carried 
out by Fairclough) and Is due 
for completion in Spring 1988. 

The western division has 
secured another hospital project 
in the Manchester area. The 
Swinton-based division, is to 
build a paediatric unit at Wlth- 
lngtoa Hospital for South Man- 
chester Health Authority on a 
contract worth close to £2m. The 
unit will be self-contained with 
its own out-patients' department, 
wards, clinics, treatment rooms, 
and Isolation facilities. Part 
single and part two-storey, the 
building will be called the 
Duchess of York unit and will 
permit closure of the old Duchess 
of York unit in Burn age. Fair- 
dough Building is part of AMEC. 

* 

Tfoe engineering division of 
SHEKEL EQUIPMENT (UK) 
based at Montrose has won the 
contract to build, on a turnkey 
basis, a mud preparation and re- 
coadtooninq plant on the Queen 
Elizabeth Dock at Dundee Port. 
The plant vrill be used exclu- 
sively by BP Petroleum Develop- 
ment fDyce) to supply its North 
Sea drilling requirements for 
low toxic oil-based muds. The 
contract, worth over £500.000. has 
been placed by the Dundee Port 
Authority who will in turn lease 
the plant to BP. The site is 
adjacent to the BP supply base 


on the Queen Elisabeth Wharf. 
The plant is scheduled to be 
handed over to the Port Autho- 
rity at the end of this year. The 
Dundee facility, with three 
skilled operators, will be capable 
of loading 2,000 barrels per day 
of fresh mud to supply boats and 
wall also be able to accept the 
same quantity of used mud from 
offshore for reconditioning. 
There will he storage facilities 
for 8.000 barrels of tow toxic oH- 
based mud. 

★ 

The ' Manchester branch of 
SULZER BROS (UK) has 
received orders for environment 
engineering work for ICI phar- 
maceutical division, totalling 
aver film. The main contract 
is to instal an air conditioning 
system for a special tablets 
manufacturing facility at 
Macclesfield in Cheshire. Eleven 
air handling units will be used 
to move 19.8 cu metres of air 
per second. Extract fans, chiller 
units, calorifiers. sanitary works 
and pipework will also be in- 
stalled. Completion is scheduled 
for October. Other contracts 
include design and installation 
of ventilation systems for re- 
furbishment of laboratories at 
Alderley Park, Cheshire; and 
modifications to existing venti- 
lation services in production 
facilities at Macclesfield. 



The old Queens Hotel in 
Leicester Square, built In 
1897, has been refurbished at 
a cost of £4J5m for Crofthaven 
Properties by Wimpey. 

Specialist sub-contractor Con- 
naught Southern worked on 
the stone facade which has 
been restored using Silka 
resin technology. A low vis- 
cosity non-shrink dear resin 
has been injected directly into 
the feces of damaged statues 
to restore their profiles, and 
has been used to stabilise the 
flaking stone columns. 


ing to achieve, what is re- 
quired and how precisely it is 
required.” 

This disparity has prompted 
engineers and builders to adopt 
so-called quality assurance pro- 
grammes. This discipline has 
been routine for such complex 
jobs as nuclear power plants 
and offshore platforms, but now 
it is being applied increasingly 
to the design and construction 
of commercial buildings.- It in- 
volves more than mere checking 
of work completed, 

“It's a management system,” 
says John Ashford, manager for 
quality assurance at Wimpey 
Group Services, a major inter- 
national contractor. “The point 
is to transfer responsibility for 
whether it is right or not from 
the inspector to the person 
doing the work. It is an atti- 
tude of mind, that “You. the 
worker, -are responsible^ ” 
--That attitude' is. meant .to 
stretch from the person drawing 
the design to the one putting 
the work in place. And it is 
meant to clarify who is 
responsible for what so that 
problems can be traced. Earlier 
this year, the American 
Society of Civil Engineers held 
a workshop on quality assur- 
ance, when participants called 
for the review of one engineer’s 
work by another for major pro- 
jects. Some localities. Including 
the city of Boston, already 
require these peer reviews. 

The engineers were also un- 
happy with an industry practice 
Involving modifications to draw- 
ings made after they have -left 
the office of the design engineer. 
Such changes might involve 
making a detail easier to do on 
site and might be considered 
minor. Yet just such a change 
was blamed in the Hyatt 
Regency disaster. . . 

In Britain, the Construction 
Industry Research and Informa- 
tion Association recently com- 
pleted a survey on quality 
assurance, and is now condens- 
ing the paper for use as a guide 
by the Industry. “ Itis a question 
of awareness of our responsi- 
bilities in the light of a number 
of failures, both civil and 
structural,” says Alan Hart, an 
associate in industrial engineer- 
ing at Ove Arup. 

Not all failures involve a 
major structural collapse. One 
of the most irksome problems 
of modern buildings has to do 
with their skins, the outer 
cladding of windows and walls. 
Explains Mr Ashford of 
Wimpey: “it used to be that 
buildings had very thick walls 
and no artificial beating or cool- 
ing. Now you have very thin 
walls and buildings are heated 
in winter and cooled In 
summer." As a result, he says. 


the exterior walls “ have to 
withstand huge temperature 
differentials, and if you don't 
design for that, the wall breaks 
up.” 

In a paper on this subject. 
Dr Thornton, cites the case of a 
sizeable steel-framed arena 
roofed with al umin ium, which 
win expand about three times 
as much as steel when warmed. 

Unfortunately, connections 
suggested by the supplier did 
not allow for expansion or con- 
traction; an engineer had not 
been consulted. Dr Thornton 
recalls: "Every morning when 
the sun came up, the com- 
munity woke up to what 
sounded like a combination of 
Rice Krispies and tin fail. 

A sensitive welding job on 
one of the world’s most 
sophisticated projects, now 
under way in Hong Kong, also 
helps illustrate the degree of 
skill that can be required 
The steel frame for the new 
headquarters of the Hong Kong 
and Shanghai Banking Corpora- 
tion was prefabricated in huge 
chunks — crossshaped pieces of 
tubular steel members— and 
then shipped to the site. There, 
they were hoisted into place 
and welded together. This 
assembly job required highly 
skilled - workers, says Mr 
Ashford of Wimpey — which has 
joint venture management con- 
tract for the job with John Lok 
and Partners of Hong Kong— 
“You might have to deposit 
molten metal up hill,” he says. 
“You’ve got to get the light 
metallurgical composition, and 
you’ve got to build up the right 
pattern from a series of weld 
beads.” 

To ensure the welds would be 
done properly, the 50 to 60 
Chinese welders on the job 
were tested off site using a full- 
scale mock-up of the steel 
sections, says Mr Ashford. If 
their work passed radiograph 
and other tests, they were certi- 
fied, and periodically tested and 
recertified. 

In the Hong Kong bank pro- 
ject, this attitude had to 
stretch back to suppliers because 
all major components of the 
building were fabricated off-site. 

It was critical that everything 
met exacting dimensions in 
manufacture so that it would all 
fit together on site. 

The bank project is unique 
hi many ways. Certainly, H is 
one of the most unusual new- 
comers to the international 
architectural scene. But many 
of those involved believe that 
lessons learned there in the 
manag ement of complex pro- 
jects can be transferred to 
other buddings. 

“We're moving from what 
used to be a craft-based indus- 
try into a completely different 
one.” says Mr Ashford. "A con- 
struction tire is tending to be- 
come like an assembly plant” 
but with a key difference. 
Assembly lines may rely mi 
inspection of the final project 
and rejection of bad ones. That 
won’t work in construction, he 
notes. "You have to make sure 
there is nothing to reject." 
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Atrium of the Hong Kong bank building 
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Television/Godfrey Hodgson 

Saintly compassion in a brutish 


nw* News at Ten 
2LJ?™* £our reports 0tt #»,« 

,Dter Pretation of 
npw J, ls an embargoed event" 
2” Thun^ whicfl cS't 
oe told about So there is a 
news peg. but at the end of the 
S* rather *«“ ^ the 

minutes fi el«p222aff y fongHto 

Sf JJ “* Jen. showed the 
Duchess of Kent working with 
children at Helen H<mX 

w* for terminally sick 
children in Oxford. My fim 
grudging reaction was that it 
3 ust like XTN and its 


was 

» ' ^441 (11111 US 

SwS ,0 J!. wl ? royalty to devote 

almost all of the report to the 

Mn*W S, I ! ,and none o£ lt to 
mother Frances, the remark- 
able woman who saw the need 
tor such an institution and 
erwted it That reaction, I sus- 
pect, is unfair, because I can 
believe that it was 
Mother Frances herself who 
insisted on remaining in the 
background. It is also inappro- 
priate for another reason. The 
Duchess's commitment to Helen 
House, the humanity and sin- 
cere emotion with which she 
talks to and plays with the 
children, are so transparent 
that she fits in naturally. 

That is intended to be the 
highest praise. People only 
meet Helen House when life is 

at its most cruel. Either they *. . . . ... . 

are children with only weeks to at 110016 mto hospitals, 
live, children like the angelic 
little boy who said: “I know 
I'm going to die, and Tm not 
afraid, but I do hope I'm not 
around when it happens. *’ Or 
they are parents, asking them- 
selves. in Houseman’s words. 

" what brute or blackguard 
made the -world? ’* where 
children die before life bas 
even begun. It .is plain that the 
Duchess of Kent in her own life 
has seen the world’s, cruel side, 
and that she has decided to 
devote a lot of her time to help- 
ing the children at Helen 
House. , 

The four renorts have been 



Tricia Brady with her disabled husband, Frank 


The only question concerns 
resources. For the time being 
it is a largely voluntary move- 
ment, but there must be a ques- 
tion of whether resources can 
ever be provided to cover the 
entire population; and we do 
all die. 

The same question was raised 
by the second of Yorkshire 
Television’s harrowing Monday 
evening series of documentaries 
about the Welfare State and 
what it has become. If the 
Duchess of Kent struck me as 

a umman nf imiot npnelrivitv 


dubbed together — anonymously, 
for this is Tyneside — and paid 
for a professional nurse tif help 
her for a few hours a week, she 
said: “She really loves Frank, 
and probably gives him better 
care than I can.” 

“Perhaps I*m keeping him 
alive for my own reasons,” she 
said, with a terrible lucidity, 
44 It’s like tending a shrine. Fm 
doing it for the sake of what 
we shared in Oe past” Yet 
this gentle woman, with her 
angelic smile and self-deprecat- 
ing, self-protective laughter, 
has found the time, as well as 
tending a shrine of love, to 
campaign effectively and tena- 



it is wrong for people to be 
obliged to spend their last days 
in the terminal wards of general 
hospitals. Hospices provide a 
more caring environment for 
what doctors call terminal 
patients, and we might as well 
call the dying. It also wants to 
take what is unfortunately 
called a 44 total package ” into 


Mrs Brady’s husband, Frank, 
a manager, was struck down by 
multiple sclerosis at the age of 
34. Fifteen years later he is 
virtually helpless, and In the 
documentary we saw Mrs 
Brady washing him, turning 
him, medicating his bedsores 


in an institution would cost 
£400 a' week, perhaps more. 
There are 1.5m “ careers ”— 
mostly women^and they get 
nothing for the most painful, 
hard, heavy work which, with- 
out exaggeration, goes on 365 
days a year, and often 24 hours 
a day. 

As John Willis’s other docu- 
mentaries show, this is hardly 
the most propitious moment to 


and feeding him, a task which 

the ^home of dying people, so * sometimes takes six hours, 
that they do not even need- to . she does all this with great _ . _ 

go to a hospice if they don’t sweetness and courage and an propose creating another whole 
want to. In tiiat way they can entirely ■ sanctifying gallows category of paid workers in the 
be helped to die- with more humour. When feeding him social services, another item in 
privacy and dignity, and their spinach, she murmured. “ You a budget that is already 
living family can be helped to know who eats spinach? stretched to fraying, 
confront bereavement Popeye. I hope it has the same The first film in Willis’s 

The whole movement strikes effect on you it had on him.” series. Home, Sweet Home, 
me as admirable: practical, Tricia Brady praises her bus- looked at the iniquitous system 
compassionate and dedicated to band’s courage. “He would that has eoopedup thousands 
reversing the cruel custom, im- crawl rather than be immobile.” of families— 4,000 in London 
ported from the US, of putting Her own courage is beyond alone in bed and breakfast 
people who would be better off praise. When her neighbours hotels, at outrageous cost to the 


councils concerned, for the ludi- 
crous reason that the Govern- 
ment’s rate-capping policies 
mean that councils cannot spend 
money on capital account to 
build new accommodation, but 
can pay £100 a week and more 
for poky, often unhealthy and 
dangerous rooms because that 
is on current account Out of 
the impecuniousness of local 
government and the misery of 
some of the most vulnerable 
people in society — we saw a 
woman going straight out of 
hospital after having her second 
child to bring up two babies on 
supplementary benefit without 
a father, in one small room- 
great fortunes are being made. 

Yorkshire’s film named guilty 
men and women— some Indian, 
one Greek, most of them true 
blue English. Indeed, the entre- 
preneurial spirit is not dead. 
From a back-street hotel it is 
possible to make half a million 
pounds a year. On that cash 
flow, it is easy to buy a dozen 
hotels, and rent rooms in them 
to councils for £100, £200, £250 
a week. Sometimes the same 
room — supreme stroke of cost 
effectiveness — is let to two 
different co uncils. 

Worst of all was the case of 
the 44 respectable,” indeed poli- 
tically well-connected, business- 
man In Newcastle who, accord- 
ingt o the film’s entirely per- 
suasive witnesses, not only 
exploits the young unemployed 
women in his hotel, but leaves 
their rooms without locks so 
that they are available to 
accommodate him sexually on 


world 


demand as well. 

This is the world of Bleak 
House and of A Child of the 
Jag o. John Willis’s film-making 
style is the more effective for 
being unhysterical. almost un- 
emphatic. 41 Look," he seems to 
be saying, “there is pain out 
there, and poverty, and anger, 
and also exploitation. Some of 
the people who are driving 
around in Jaguars are not 
defensible, and some of the 
people who live off supplemen- 
tary benefit are careful, con- 
scientious, even well-organised. 
But don't ask me what can be 
done about it” 

* Living on the Line, which 
was transmitted this week, 
started with an image of unem- 
ployed boys on Merseyside 
fighting for scraps from the 
council tip. It then looked with 
more subtlety at three people. 
One was a conscientious, unem- 
ployed father of three, who 
queues up every day to buy 
yesterday's bread half-price — 
thanks to one of the most 
successful new enterprises in 
Bradford, which was once one 
of the richest cities in Europe. 
Another was a middle class girl 
of 18 from South London try- 
ing to bring up an illegitimate 
baby in an unheated tower 
block flat. There were un- 
answered questions there about 
other people’s responsibilities: 
the father's, and the girl’s 
family's. 

And there was the boy who 
has to look after his two parents 
and grandfather, all ilL He 
wants desperately to go to 
drama school, but the auditions 
never come. “I cope with the 
pressure by crying at night, 
thumping pillows, living in a 
Fantasy world.” One night he 
nearly takes 13 sleeping pills. 
And then the letter comes, offer- 
ing him three years at drama 
school. He whoops round the 
house with understandable joy. 
But does he realise that his good 
news is condemning his mother 
and father to separate institu- 
tions? 

I admire John Willis’s films, 
and find them moving. But they 
make me uneasy. I keep coming 
back to the white working class 
girl who kept repeating that all 
She wanted was a flat, it was her 
right; and to the black social 
worker who kept telling her, to 
her great anger, that that was 
what they all wanted, L500 of 
them every day. 

I suspect that Willis thinks 
his films are political, and that 
they constitute a powerful plea 
for social policies that will 
make this a land where ft you 
want to have a baby, or become 
an actor, or move into a nice 
fiat when you haven’t any 
money, it's your right. 

But we couldn't afford that 
when we tried it before, and 
can afford it even less now. 
Socialism, Aneurin Bevan safd. 
Is about priorities. So is any 
social policy, whatever political 
label you give it There are so 
many deserving causes, so few 
resources to go around. 


Britten Premiere/Snape Maltings 


The last premifere of a mature 
work, albeit fragmentary, by 
Benjamin Britten, took tface 
at the Snape Maltings on Sun- 
day night as part of a concert 
by the Philharmonia chorus 
and orchestra concluding this 
veal's Rostropovich Festival, 
the third so far. Rostropovich, 
who has conducted or played 
cello in all the events of this 
musical long weekend, directed 
the first performance of a work. 
Praise We Great Men, he him- 
self originally commissioned 
from Britten— it was to have 
been included in his firat big 
concert with the National Sym- 
phony of Washington in 1977. 
The composer died with barely 
half his piece completed m 
short score. His amanuensis. 


Colin Matthews, subsequently 
orchestrated the fragment and 
added a coda; only now have 
the composer’s executors felt 
the time was right to hear the 
piece as it stands. 

It is seven minutes of a can- 
tata for moderate-sized orche- 
stra, mixed chorus (Britten 
imagined a " youngish ” one) 
and four soloists (Britten 
thought of them as leading 
singers of the chorus rather 
than “fully-fledged” — on Sun- 
day they were fully-fledged). 
The text is the poem of the 
same title which Edith Sitwell 
wrote for a concert Britten con- 
ducted in 1959 and inscribed to 
him. It is a rather fine, warmly 
rhetorical poem, and contains 
among other stimulating sug- 


Paul Driver 

gestions a number of musical 
references obviously designed 
to spark’ off the composer’s 
imagination, but unfortunately 
coming in the part he did not 
get round to setting. He did not 
hesitate to cut lines as he 
pleased; there are five deletions, 
in the section he finished. 

■ The musical style is vigorous, 
direct, even youthful: there is 
little of an old man’s visionary 
remoteness about it, though 
plenty of evidence of long- 
maturing technique. The open- 
ing bar — a typical burst of 
enthusiasm from unaccom- 
panied Choir— -sets the tone, 
which is maintained in spite of 
the slightly sour skitterings on 
woodwind and tuned percussion 
which are immediately added. 


or later chromatic excursions of 
the discourse. In a work of 
praise Britten’s simple, amaz- 
ing effective choral writing 
comes authoritatively into its 
own. 

Among several notable strata- 
gems of word-setting should be 
mentioned the eloquent tenor 
solo. Praise to the Just, which 
is accompanied by softly flow- 
ing horn harmonies and a long 
sustained C, symbolic of 
Justice, in all the strings. This 
is the music which Matthews 
recapitulates to round off the 
piece when it suddenly ceases 
after a mezzo-soprano solo. The 
effect is to be brought from the 
jubilant, positive realm of 
Britten's living imagination 
peremptorily into a chilly re- 


minder of his death. It is a per- 
fectly good solution to the 
problem of performing the frag- 
ment, but not exactly a happy 
one. 

Tm not sure that Praise We 
Great Men will easily secure a 
concert niche for itself. Its 
joyful message is inevitably 
outweighed by the listener’s 
sadness and frustration. But it 
was exciting to discover it on 
Sunday, in Rostropovich’s good 
account (repeated immediately, 
with fine soloists Marie 
McLloughlin, Heather Harper, 
Philip Langridge and Richard 
Jackson. In the second half 
we heard Rostropovich's 
astounding, definitive, interpre- 
tation of Shostakovich’s 5th 
Symphony. 


Michael Clark/Edinburgh Festival 


.As * first dance offering, 
the Edinburgh Festival pro- 
poses Michael Clark and his 
dancers in a new work called, 
aptly enough, our coca phoney 
H. For those who know Mr 
Clark’s previous creations the 
title is indication enough that 
this is to be the mixture as 
before. Only more so. For those 
who have yet to sit through an 
evening of the new brutalism. 
it is hard to make any coherent 
order from the parade of 
barbarism. high-octane vul- 
garity and cross-dressing which 
is the Clark message to the 
dance world- 

The effect is of a young man 
hurling what he supposes are 
grenades of rudery, of verbal 
and choreographic obscenity, at 
a complacent world. As a mani- 
festation of the present punk 
revolt among the young, the 
evening has a slight, if weird, 
interest. But as a display of 
organised dance material the 
piece has only a frantic and 
ill-directed energy. 

Aesthetically Mr Clark still 
seems a naughty adolescent 
trying to get some reaction from 
his public by pop noise and 
sexual bombast that combines 


Clement Crisp 

nudity and priapic bravado. Mr 
Clark performs one dance In a 
frilly apron through which the 
male member is generously on 
view before it is torn off by one 
of the girls on the troupe. 

This scene suggests certain 
curious resonances in the show 
from a much more ancient 
tradition, found In the grotesque 
players of the Greek comedy 
and Pompeian painting, in 
orgiastic rites, as well as in the 
transvestism of the music-hall. 
Mr Clark spends plenty of time 
in frocks; his male companions. 
Leslie Bryant and Matthew 
Hawkins, are also, as it were, 
dragged up — Mr Hawkins for 
Ascot; Mr Bryant is very funny 
as a maternal figure eager to 
get a nude girl to put some 
clothes on. 

These are minimal jokes in 
a performance which flings 
everything at us in the hope 
that some mud may stick. The 
evening begins promisingly. Mr 
Clark. Mr Hawkins, Julie Hood 
and Ellen van Schuyelenburch 
are found dancing in demurest 
fashion, and the true pleasure 
of the work lies in the continu- 
ing clarity of Mr Clark's style 


— pure line, harmony of plac- 
ing — before he deforms it \ ith 
the brutalisms which so 
tediously ensue. 

Of theme, development, I 
could find no trace. There are 
references to religion (and an 
Odd hint of the black mass), 
and to various forms of sexual 
congress. The dance bangs and 
clatters about the stage. Mr 
Clark makes some inaudible 
speeches; various naughty 
words surface through the din; 
the roar of the rock score is 
for addicts only. The last sec- 
tion (the piece is in two parts) 
goads the cast into an apotheo- 
sis of strutting and capers, in 
which they are joined by two 
groppies from the audience, 
cavorting in the aisles and then 
de-killing themselves on stage. 

The abiding impression is of 
a young dancer in quest of his 
creative voice through wilder 
and more blatant extravagan- 
ces. But with no controlling 
sense of form, or any aesthetic 
resources beyond vulgarity. 
Michael Clark remains no more 
than a hooligan. As a true 
dance anarchist, as King Ubu 
of post-modernism, he has a 
long way to go. 


L’Etoile/Edinburgh Festival 


One of the most joyous events 
of 1984 was the rediscovery of 
Ch aimer's operetta L’Etoile by 
the Opdra de Lyon, in a pro- 
duction subsequently taken to 
Paris and also recorded by EMI. 
A year later, the Lyon company 
under its chief conductor John 
Elliot Gardiner makes at Edin- 
burgh a first British appearance, 
performing Chabrier in tandem 
with PeU£as et Milisande in the 
first week of the festival. As 
seen and beard on Monday 
at the King's Theatre, the 
operetta proved to be one of 
the most captivating things to 
be given here for years; it must 
surely come to count as the 
operatic triumph of this year’s 
French accented Edinburgh 
schedule. 

I recounted on this page the 
pleasures of the piece when the 
production, by the Lyon artistic 
director Louis Erlo and Alain 
Maratrat. came to the Opera- 
Comique last October. But I 
cannot resist going over them 
once more, even if only briefly, 
because the Lyon performance, 
in far better trim than the Paris 
premiere, and conducted and 
played with magical deftness of 
touch, conspires to display them 
all in the best possible light. 


Max Loppert 

In the past, the legend that 
attached itself to the work was 
of a wonderful tissue of musi- 
cal charm and fantasy wasted 
on a weakly inconsequential 
libretto. Inconsequent ulities 
remain; but. although the 
modernised staging with its 
streaks of Marx Brothers 
humour and its occupation of 
the whole auditorium tlireatened 
at the start to get a little out 
of hand, the jokes are made to 
seem continuously airy and 
funny, and so the beauties of 
the score can be relished un- 
impeded. The whole thing de- 
velops a sparkle and a speed of 
delivery (aided by happy a- 
tions of English to the French 
spoken dialogue) that English 
operetta almost never seems to 
acquire. 

It is an exquisitely fashioned 
score — not a dull bar, not a dead 
instrumental line, a sense of 
vocal usage that supplies comic 
and sensuous effect at the same 
moment. The sheer quirkiness 
and profuseness of Chabrier’s 
imagination enthral: he had a 
Stravinsky an command of 
rhythm, the genius for setting 
farcical situations alight of an 
Offenbach, and, different from 


those, a tender warmth of heart 
that is felt at all times beneath 
the high-spirited nonsenses. 
Though long loved by famous 
admirers, n has taken a long 
time for this work to come imo 
its own. With this Lyon urging, 
that has surely happened at 
last. 

Only summary praise for the 
cast, almost all familiar from 
either the records or the Pans 
showing. Of the leading travesty 
role of the pedlar Lazuli. 
Colette Alhot-Lugaz gives an 
extraordinarily distinguished 
account — madcap. delicate, 

strangely and deeply touching. 
Georges Gautier (a charmer of 
a light tenor) and Jules Bastin 
(in his most splendidly rotund 
form) are the court drolls; the 
heroine, Ghylaine Raphanel. bas 
one of the purest and most 
finely produced light lyric 
sopranos to come out of France 
in recent times. All the singers 
should ideally be mentioned: it 
is that kind of ensemble per- 
formance. One hopes there is 
some way Lyon's L’Etoile can be 
brought to London to share its 
delights with the metropolis. 
Meanwhile, two more Edin- 
burgh performances, this week, 
of the jolliest show In town. 


The Daughter-in-Law/Hampstead 


D. H. Lawrence's theme in 
his sensitive and original play 
The Daughter-in-Law Is one that 
is familiar from other of his 
works — the dominance of the 
mother in the family. Mrs Gas- 
coigne (pronounced Gaskin) 
has bad six sons but she Is 
unwilling to let the youngest 
two, Luther and Joe, out of the 
maternal cage. It is inevitable 
that she will resent Luther’s 
wife, Minnie; but the situation 
is complicated by Luther hav- 
ing got another girl into 
trouble. The situation is most 
delicately presented; we never 
see the girl, only her mother, 
and we do not see Luther until 
the family relationships have 
been presented by Mrs Gas- 
coigne and Joe. the younger 
brother. 

The action takes place in a 
Nottinghamshire mining-district 
in about 1912, where respect- 
ability is taken seriously but 
regarded as easy to arrange. It 
is decided that if the girl says 
that the baby came from a 
peripatetic electrician, and she is 
paid £40. tiie matter will be 
settled. But where is the £40 to 
come from? Well, Luther’s wife 
Minnie, who has been in ser- 


Arts Guide 


Music/Monday. Opera and BaSat/Tuesctey. Tha at r a /Wed- 
nsaday. MM hMfllwIq. A selective guide to al the 
Arts appears each Friday. 


August 9-15 


Theatre 


NETHERLANDS 

lam , ^ctrlinuwLure. Yukia 
igawa's Samurai version c i 
eth, with Mildjiro Him in the 
idle, and Komaki Kurihara as 
Macbeth. (2423 II). 

LONDON 

Bird of Youth (Haymariwt): 

a Bacall eleganto demteirtas 

sssee Williams's doomed movie 
i. Harold Pinter’s direction and 
a Dim’s evocative 


he central tussle be- 
and bar gigolo (Mi- 
ilnst a detailed can- 
wn Southern venge- 

*a (9309832). 
rjiThe funniest play 
radon, now with an 
act Michael Blake- 
t direction of back" 
ans on tour with a 
9 is a key factor. 

■ (Apollo Victoria): 
Webber? wUmtet- 
minutes of Spselbeig 
in asctting first half 
dung reliance on 
rushing around. Dis- 
bars and Cats ate all 
itiehe score n ods to - 

mtry and hot flpspeL 

urn to have asked for 
l (834 81M)« 
telace): Rodgers and 

• ■ ii. un iinna tnii" 


„ da See collate 
Russes. Gems to- 

mall Hotel, Glad to 


be Unhappy and the Balanchine bal- 
let for Slaughter on Tenth Avenue. 
(437 8834). 

4 ?r*i Street (Drury Lane): No British 
equivalent has been found for New 
York’s Jerry Orbacb, but David Mer- 
rick’s tap-dancing extravaganza has 
been rapturously received. Ameri- 
can Clare Leach is a real find' as 
Peggy Sawyer, and Margaret 

Courtenay has a field day (838 81081. 

Me and My GW (Adelpbi): Sleek, effi- 
cient Tut enjoyable revival of Brit- 
ain’s biggest wartime m usical hit 
With Robert Lindsay in the Lupino 

Lane role emerging as the best new 
ipngjpflt star since Michael Craw- 
ford. (8367611). 

The Go vernm e n t Inspector (Obvier): 
Striking but unfunny revival with 
undei^eqaipped XY comic Rik May- 
all playing the poseur as a shrieking 
nose-picker. Richard Eyre’s produc- 
tion for the NT lacks either comic 
or true delirium but, with 
John Gunter’s Imposing design of 
bureaucratic bumf, the show has a 
sort of monumental starkness as 
wefl as nightmarish tedium. New 
t ranslation by Adrian Mitchefi, 

fidnria Palace): Michael 

retains to London with 

bis breathtaking performance as 
the circus impresario, adding one or 
two new trims in a Hknahle mer- 
ingue of a mu sk al (8341317, credit 
cards 6284735). 

JwnptfS (Aldwychh Confident almost 
sober revfval of TOm Stoppards ght- 
taring comedy of love, murder and 
linguistic mayhem among the logi- 
cal positivists, with Paul Eddington 
a more earth bound George Moore 

H than was Michael Hordern. Felici- 
ty vA~tei as bis retired 



musical comedy wife. Peter Wood 
directs. (8366404, credit cards 
3786233). 

Krfmrd ul (Barbican): Last year’s 
Stratford-upon-Avon production 
with Antony Sher demonically excit- 
ing as Richard in the RSC revival by 
Bui Alexander. Plays in repertory 
with Roger Rees as Hamlet and 
Kenneth Branagh as Henry V. AO 
worth seeing. (6288795, credit cards 
6388891). 

Pnrvda (Olivier): Entertaining epk 
new play by David Hare and How- 
ard Brentan for the National Thea- 
tre in which an unscrupulous South 
African magnate an jiiimt Britain's 
most prestigious newspaper. A Jon- 

sonian satire on the grand scale 
with an irresistible performance by 
Anthony Hopkins as the colonial 
who penetrates EgtaMichnn-nt 
while a nation dithers. (9282252). 

Breaking the Sflenoe (Mermaid): An- 
other RSC transfer, of Stephen Poli- 
akoffs aw n m»t nf family’s emi- 

from post-Revobxtkmaxy 
Alan Howard succeeding 
Daniel Massey alongside Jenny' 
Agutter. Ingeniously set In an Impe- 
rial railway carriage. (2365568). 

The My sterie s ftyceum): The theat re 
of Henry Irving and Joe Loss re- 
stored fix theatrical performance af- 
ter 40 years. BUI Bryden’S NT pro- 
duction in three parts is not to be ■ 
missed, one of the great events of 
recent years. All three shows played 
on Saturdays for this limited run. 
(3793055). 

1982 NafionaFrheatre production 
has arrived in the West End, if any- 
thing improved by the new casting 
of loin as Mi°: Adelaide the 
notably weB sung black Sky Master- 



Jenny Agutter: appearing at the Mermaid Theatre, Lon- 
don, in Breaking the Silence, Stephen Poliakoff’s ac- 
count of his family’s emigration from post-revolutionary 
Russia. 


son of Clarke Peters. Richard Eyre's 
production and John Gunter’s affec- 
tionately lavish designs complement 
this most joyful and literate of 
musicals, a fitting tribute to the re- 
cently deceased co-Ubrettist Abe 
Burrows (I80B681). 

NEW YORK 

Cote (Winter Garden): Still a sellout, 
Trevor Naan's production of T. S. 
Eliots children's poetry set to tren- 
dy Tnnrio is visually startling and 
chortographJeaDy Mine, but classic 
only in the sense of a rather staid 
and overblows Idea of th eatricalit y. 


A Chores line (Shubert): Die tongest- 
- naming musical ever in America 
has not only supported Joseph 
Popp's Public Theater for Sight 

years but also updated the musical 
genre with its backstage story in 
which the are used as audi- 

tions rather than emotions. 
(239 6200), 

Sunday n the Park with George 
(Booth): Inspired by the Seurat 
painting, Stephen Sondheim fash- 
ions a mosfcel with dots and dashes 
of song that end too soon but work 
well with Tony Straiges’s pretty set 
and James Lapina's book which 
gears in the second act 


4&od Street (Majestic): An immodest 
celebration erf the heyday of Broad- 
way in the ’30s in cor p orat es gems 
f r om the original flhn like Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hooting by a 
large chorus fine. (977 9029). 

Brighton Beach Memoirs (46th St): 
The first instalment of Ned Simon's 
tnfae of and jokes focuses 

on a Depress io n-era Jewish house- 
hold where young Eugene falls awk- 
wardly in love with his cousin. 
( 2211211 ). 

D i e amgh is (Imperial): MMari Ben- 
nett's latest musical has now be- 
come a stalwart Broadway presence 
despite the forced effort to recreate 
the career of a 1966s female pop 
group, A la Supreme®, without the 
quality of their music. (239 6200). 

La Cage box Follcs (Palace): With 
some tuneful Jerry Herman 
- Fterstein's adxptaffcn 
i fihn manages, barely, to cap- 
tore the feel of the sweet and hilar* 
ions original between high-kicking 

ftnd gaudy cliarUS rHmhprc 

(7572638^ 

Torah Song Trilogy (Helen Hayes): 
Harvey Fierstein’s tou chin g and 
funny re col l e ctio n s as a drag queen 
add up to the best histrionic Sarah 
Bernhardt role on Broadway today. 
(9449450). 

WASHINGTON 

Om t of Monte Crista (Bsenhower): 
The second production of Peter Sel- 
lars' new American National Thea- 
tre t- ranpw te is the James O'Neill 
version of this swashbuckler. 
(2543870). 


B. A. Young 

vice and collected both artistic 
tastes and £120 savings, should 
be able to cope: but Minnie bas 
more sense, and after a row she 
goes off to Manchester, buys a 
ring and some prints, and leaves 
herself with 17 shillings. “Now 
you’ve got to keep me,” she tells 
Luther, who for most of his life 
has been kept by his mother. 

As if this weren’t enough, 
there is a strike at the mine, 
and the men are called out to 
keep the blacklegs away while 
the Army stands by to prevent 
them doing so. Out of these 
ingredients, Lawrence has made 
a moving play with some 
memorable scenes. The climax 
comes in the third of four short 
acts, when Minnie challenges 
Mrs Gascoigne for the way in 
which she has spoiled her sons; 
and to his mother’s surprise 
and despiar, Joe agrees with 
her. The maternal hold is 
loosed; and in the next act. 
when Luther is missing all 
night on picket duty and there 
has been fighting, it is Mrs 
Gascoigne who comes to Minnie 
for help, not the other way. 

Cheryl Campbell’s Minnie is 
an interesting creation. Her 
days in service have given her 
a ladylike mien that she is will- 
ing to sacrifice in housework, as 
long as Luther (James Hazel- 
dine) does bis share and does 
not go on being “a tame rabbit." 
Her character is split down the 


middle between sentiment and 
authority, and only at the final 
curtain is sentiment allowed to 
take over. This is a memorably 
fine performance. 

Mrs Gascoigne is played by 
Mary Wimbush as a plump 
Valkyrie, and there is no ques- 
tion with her about anything 
overcoming authority. She is, 
among other things, mistress of 
Lawrence's Midland dialect, 
which is written in the script 
with as much care and more 
accuracy than Shaw’s Cockney. 

James Hazeldine as Luther is 
another split personality, who 
knows that he ought to shout at 
his wife and bash her about, but 
does not know how to go about 
it. Joe, the younger brother 
(Lorcan Cranitch), is more posi- 
tive. He says he warns to go to 
Australia; but his mother’s re- 
action to that is that if he does, 
she will come to, and he is still 
as tame a rabbit os Luther at 
the end of the play. Sandra 
Voe gives us a quiet Mrs Purdy, 
not so much indignant about 
her daughter’s pregnancy as 
anxious to have it settled. 

I thought John Dove’s produc- 
tion highly expert, with the 
hard-4o-follow dialect all spoken 
as if it were familiar for a life- 
time. The sets by Geoff Rose 
follow Lawrence's requirements 
scrupulously. This is a very 
good evening indeed. 



Alasuir Muir 


James Hazeldine and Cheryl Campbell 
at the Hampstead Theatre 
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TUC cry from 
the wilderness 


Why 


UK VENTURE CAPITAL 


By David LasceUes, Banking Correspondent 


THAT a development 
yy opportunity,” sighs 
▼ v Mr Jod Foulds as he 
gazes from his South Bank office 
window over the vast expanse 
of grimy glass covering 
London's Waterloo Station 
below, 

A typical reaction, perhaps, 
from the m an w ho runs luves- 

THE Charter for Change be self-contradictory. * ' As is 'hfetfEd? US-SS 

launched by the TUC yesterday almost traditional, the TUC is ET™? 

Is rather a sad document It concerned both with low pay h2an« shei^o?^ 7h!» y 

eloquently expresses the frus- and to defend differentials. It S? »f 1 £S!iPj5j2r 7 ft 
tration of a body which has is concerned to restore public 
progressively been shut out of sector relativities, to ensure a 
policy-making in the last few ‘'decent annual increase is real 


years, but does little to estab- 
lish any claim to be taken 
seriously. 

The analytic quality is a sorry 
come-down from the standards 
that Transport House used to 
set in its economic reviews; 
figures, for example, are used 
so selectively as to revive the 
old chestnut about lies, d - - d 
lies and statistics. 

The policies recommended 
mi* some rather good and same 
downright awful ideas, with a 
strong overtone of nostalgia for 
the brave days of the 1960s 
and the ideas which flourished 
then. Most depressing is its 
insularity — despite a discus- 
sion of international trade 
union views. The TUC seems 
unaware of how modem socia- 
lism is developing. 

Good propaganda has its uses, 
of course, and the drafters have 

some effective knock-about fun 
at the expense of the Govern- 
ment and its missed monetary Realities 
targets and over-optimistic 

(Precasts. Most of the criti- 
cisms have been heard before, 
hut are borrowed from respec- 
table sources — the CBI, Lord 
Weinstock, and, it may be sus- 
pected, from our own columns. 

The characterisation of the 
Government's vacuous White 
Paper on employment as an 
admission of defeatism is 
shrewd, and will no doubt be 
taken up by Opposition speakers 
of all parties. 

Projections 

The central policy recommen- 
dations are a mixed bunch, but 


pay ” for all, and yet dwells on 
the loss of real national income 
from oil 

There is only a single-throw- 
away phrase about the problem 
of cost inflation; rather than 
confront the problem of 
incomes policy, we get a lot of 
coded talk about the merits of 
“progress through agreement,” 
and admiring paragraphs about 
Sweden and Austria without a 
word about the pay consensus 
which has been so successful 
—most of the time — in those 
two countries. 

The best that can be said is 
that at least we are spared the 
usual rhetoric about “ free 
collective bargaining”; there is 
nothing here actually to forbid 
the TUC from discussing 
incomes with a future Govern- 
ment which might wish to 
discuss policy with the unions. 
This is not much to build on. 


What is wholly deplorable is 
that the TUC is not only in 
favour, as might be expected, 
of renewed exchange controls 
(perhaps realising that the pre- 
sent upward pressure on ster- 
ling because capital wants to 
get in would not be a problem 
if political developments favour 
the TUC), but also, unlike the 
Labour Party, of selective 
import controls. 

This gives the lie to much 
talk about the need for effi- 1 
ciency and the need to provide 
markets for poorer countries; 
the 


But if Mr Foulds spends his 
time on the look-out for what 
he calls “the hidden entrepre- 
neurs” who need a hand to get 
their business ideas moving, he 
is also now a man concerned 
with his own company’s future. 

For more than six months. 
Si's owners— the big UK clear- 
ing banks and the Bank of 
England — have been consider- 
ing whether to sell the com- 
pany, and if so, how. The move 
was prompted by Midland Bank 
which needed to realise capital 
to help it through the losses it 
sustained from Crocker National 
Bank, its California subsidiary. 
But other clearers are also re- 
ceptive to the idea. 

u Capital is a scarce com- 
modity," Sir Timothy Bevan, 
the chairman of Barclays Bank, 
said earlier this month when 
discussing bis own bank’s atti- 
tude to the sale. “That makes 
us much more concerned about 
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concerned. Its success in this 
period was achieved with only 
two calls on the shareholders, 
for a total of £40m. 

Were 31 to be stripped of its 
protective ownership and 
floated on the stock market, the 
worry is that its new share- 
holders would demand rising 
profits and dividends. This 
would not only make it hard 
for 3i to take the long view; it 
would also force a change m its 
investment philosophy in favour 
of companies . paying a high 
dividend, or those whose shares 
it could dispose of readily to 
realise gains. These are not 
characteristics of companies 3i 
believes it is largely in business 
to serve. 

The solution may be to float 
3i off in a form which insulates 
it from these pressures, possibly 
by transforming it into an 
investment trust. This would 
requre the agreement of the 
Inland Revenue. 

Although ths idea Is being 
mulled over at 3i’s headquarters 
in London's Waterloo Road, no 
firm decisions have yet been 
made. Were 3i to become an 
investment trust, it would rank 
among the largest in the UK, 
and be a unique animal that 
-would challenge the analytical 
skills of the City. 

The profitability question is 
particularly sensitive because 
31 might not be able to fund 


capital that is locked up." Other venture capital business, to the with well-heeled City employers, group, it gets very closely According to Mr Don Clarke 

clearers have commented that point where there is now, if well-paid. involved with the companies it the group’s general manager of itself on quite such fine terms 

3i increasingly competes with anything, a surfeit of funds 31 Regions, for instance, handles. finance, 3i could have main- once it Loses the backing of the 

their own growing venture capi- chasing new business' ideas, claims to have pioneered the But It is a treacherous busi- tained an upward earnings clearers and the Bank. At the 

tal business, and this could be However, 3i remains both the management buy-out in the UK ness. Last year 175 of the trend in those years by selling moment it enjoys the top credit 

a reason to sell out. biggest and, in many people's more than a decade before it group's companies, or 5 per cent some of its investments and rating on the U.S. commercial 

view, the most successful became fashionable. It has a of its portfolio, went out of realising profits. But that would paper market, and is a frequent 

venture capital company in pool of some 30 industrial business- Profits were also hit be contrary to its philosophy. and successful borrower on the 

- - advisers who are experts in by a £9m provision against « We have sacrificed the international and UK capital 

Today, it is organised into their field and able to evaluate investment losses in the reces- profit and loss account on the markets. On its own. it might 

three basic groups: many of the 12,000 or so propo- Mon-hit shipping industry. altar of a rock solid asset base,” have to pay more for its money, 

• Advisory companies which sltions It gets each year (about But . this record is no worse said Mr Clarke. Fortunately 3i has not had to 

provide consultancy and port- L000 of these get off the than others in the risk capital M happens. Si’s profits tap the markets during the re- 
folio management services and ground). business. Considering Si's close last year were sustained largely cent period of uncertainty, and 

perform essential tasks like Si City, on the other hand, involvement with hi eh growth by ^1^ bu t this was Mr Foulds says it has been able 

rescuing companies in distress, deals mostly with professionally markets, it is probably above mainly because the strength of to pursue its lending and in- 

18 Investment activities through managed, listed companies, and average. the Unlisted Securities Market, vestment activities smoothly, 

which the bulk of Si’s invest- works on sophisticated financial One of the reasons most where many of its protegees But an early decision about its 


But the lengthy deliberations 
— and the secrecy in which they 
are shrouded — demonstrates 
how the sale of 3i is a much 
more complex matter than just 
dumping it on the market to 
raise money or to get rid of an 
in-house rival. Tbe task is so 
complex that merchant bankers 
Morgan Grenfell were called in 
to analyse the options. 

3i is a special, if not unique, 
institution considered by all to 
be A Good Thing, not to be 
damaged through sale. This 
view is being argued chiefly by 


ments are made. These are 
grouped largely round 3i 
Regions, formerly the ICFC 
which provides finance for 


THE OWNERSHIP OF 3i 


«... , — multi-fibre agreements, „, . - - . , - «««»* 

at their best where they are which operate only against poor «“ s only non-coiorne'Ciai share- medium and small business. Investors in Industry is the new name adopted in 1983 by Finance 

least originaL The TUCs ideas countries, are singled out for holder, the Bank of England, Another group, 3i Ventures, is tor Industry, the holding company formed in 1973 for Industrial 

on reflation, as might be ex- praise. a™ by » s management itself. at the “sharp end" of the and Commercial Finance Corp (ICFC), finance Corporation 

These are still early days In thou gh the banks are clearly market, finding promising new for Industry (FCI), and smaller subsidiaries. Its shareholders 

the development of the new, sympathetic to it too. high-growth companies which are the Bank of England (15 per cent). Bank of Scotland (3 

It is absolutely essential need both money and mans- per cent), Barclays (19 per cent), Lloyds <14 per cent). Midland 

that our ability to continue to gerial expertise. There Is also Bank Group (18 per cent). Royal Bank of Scotland Group 

take a long-term view of invest- a group which handles Si's (7-5 per cent) and National Westminster Bank Group (2&S per 

ment is - - 

with our 


pected, have been scaled down 
to match the relative modera- 
tion of Messrs Hattersley and 
Kinnock, and are indeed illus- 
trated from the Chancellor's 
own recent projections of future 
scope for fiscal adjustment. 
The stress on the development 
of human capital and industrial 
research Is welcome — and 
might indeed get a sympathetic 
hearing from Mrs Thatcher 
could communications be re- 
stored. 

The TUC is also right to 
stress the problems that declin- 
ing oil production will pose, 
and echoes the CBI on com- 
petitiveness. 

At this rather early point, 
however, we begin to run out 
of compliments. Trade unions 
are centrally concerned with 
pay, but the discussion here is 
very thin, and still manages to 


studiously moderate Labour 
consensus, and there is time for 
the TUC to remember its old 
expertise in making macro- 
economic sums add up — and 
perhaps to learn that the 
Reagan experiment is deficit 
financing is not all wine and 
roses. 

The insularity, though, sug- 
gests that the TUC has simply 
turned inward in its current 
distress. A fund to enable 
union leaders to visit effective 
market socialist regimes — in 
Australia and New Zealand, in 


have been floated, enabled it fate would obviously be wel- 
to realise large gains. come for the management. 

Si’s shareholders have only The timing and forms of such 
been receiving dividends since B decision still looks uncertain. 
1980, and pay-outs have levelled The view in the City is that the 
off In the last two years- Cash Bank of England may be trying 
is always handy, but since its to persuade the clearers not to 
bank owners “ equity account ” sell, or at least divest their 
their stake in the group, the shareholdings in a form that 
absence of a pay-out is less preserves Si’s essential charac- 
important: they count a propo r- t er - I Q his only public comment 


6-ienanwoimvm- a group which handles Si’s (7.5 per cent) and National Westminster bmk Group <215 per fiT iEL J on the matter last February 

p J^!S rved ’ activities in the City, mainly cent). In the year ending March 31 1985, it made a pre-tax profit SSL 38 U ***** Mr Leieh-Pemberton said* 

together deals with the « IttJim, upjUgMy tromIMm the year before. Its balance i. “ Wbat tite will he I 


finan c ial markets which enables corporate finance departments sheet on that date totalled £L7ba. 
us to raise all the money we of merchant banks for larger — - - 

need at the finest rates" Lord companies. Mvu«st«uuu» owm iu iuuub w 

Caldecote, the chairman of 31. # international subsidiaries v ^J2if fc 252ESJS , J!SP SnSSSd nSSn tSmtZ 


What evidently worries the 
people at & is that the clearers’ 
deliberations about its future 


cannot forecast. What I can say 
is that if there should be 


says in its recently released including 3j- s activities to oth€r financing ^institutions. record is that Si's owners do below average performance 


1985 annual report. Europe and the TJ-S where Among its claimed-” firsts ” was not clamour for fatter profits measured purely in terms of 

Si — or rather its predecessors it has offices to two of the *** e *JK deep discount bond, and higher dividends year by the growth of Its profits, rather 

the ICFC and tbe Fd (see leading hi-tecb growth markets. for William Collins, the year — it is thus sheltered from than the steady rise to the 

panel)— was formed 40 years Boston and Southern California! Publishers. pressure to perform well to the value of its assets. This is why 

ago to provide foe riskier types 8i has profitably invested a 3i's relatively greater size short term. It can invest to pro- & would prefer to be viewed 

of long-term finance for total £2.12bn to foe form of than other venture capital out- mi sing companies which will as an investment trust rather 

Hungary and China— and per- British business. The clearers both equity and long-term loan fits also enables it to take on not foow an immediate return, than a commercial company, 

haps, before too long, to foe ***<1 the Bank of England were finance 'to foe last 10 years, slightly larger commitments. This is not to say that profits On foe assets yardstick, n 

USSR — would be a worthy brought to as owners out of though foe trend recently has another special feature. “It’s have not risen; they have, but surprisingly, 3i comes out much 

charity. what Mr Robin Leigh-Pember- been towards smaller enter- easy enough to round up £15m erratically. They fell to 1982 better. Over the last 10 years 

We need a TUC alive to the ton, the present Governor of prises (over half of last year’s of equity for an unlisted com- and 1983, mainly because of the on a compound basis. 3i’s net 

realities of foe 1980s, not the the Ba n k, calls “their national £345m investments were pany,” said Mr Ewan Macpher- effect of the recession on its assets per share have grown by 


past 


France’s summer 
troubles 


the Bank, calls “ their national 
duly." For two or three £100.000 or less), 
decades, it was virtually foe “We have foe skills to 
sole source of venture capital operate at the margin of risk," 
to foe UK said Lord Caldecote. 3i prides 

In the last 10 years or so, itself on foe technical and 


ful role to foe long term fin- 
ance of. tbe unquoted enter- 
prise sector of industry." 

The Bank may also harden its 
opposition to outright sale now 
that Midland Bank has success- 
fully raised 3750m of new capi- 

fo l JS'13P l L foe Euromarkets, and is 

® n -^ ie .assets yardstick, not under less financial pressure. 

Any decision must be unani- 
mous. so the Bank could block 
the sale if it wanted to. But 
given foe strains in its relations 


son, director of 3i City. “It’s a investments to small, fragile 17.* per cent including with" the' clearers ttusefMw*the 

different matter If you move on companies, and foe highly con- reinvested dividends, or 1&3 Johnson Matthev crisis, it mnv 

to £30 m.” servative accounting policies it per cent excluding them. not wish to press the Mint too 

Si Ventures, by contrast says uses to write down foe value Ten years ago, foe group was hard. Should foe sale he 

it is in the “business of build- of ifts investments where worth fllSm. As of last March blocked, though. Midland may 


foe other banks and other managerial experience of its tog businesses" as opposed to prudence dictates. Earnings per 3L it had * net worth of £55 8m. try to negotiate the nfi*. 

financial institutions _ have staff, which is fairly tight-knit just investing to. them. Though share have not mad" **•*— -»*■■'*»- -- *« — — — - — — - - ira 

begun to develop their own and, since it has to compete one of the smallest parts of foe gains since 198L 


far as the owners are shareholders. 


THE MONTH of August which 
French people, perhaps more 
than any other, look upon as a 
sacred period of rest and 
recreation, has turned out to 
be an unwelcome time of 
activity and frustration for 
President Mitterrand and his 
Government. 

Many of the President's 
foreign chickens hare chosen 
this, of all times, to come home 
to roost, requiring even an 
extraordinary session of the 
National Assembly and the 
postponement of an imoortant 
visit to Japan by the Defence 
Minister, M Charles Herau. 

Some of the problems that 
have arisen are entirely of foe 
French Government's own 
making, such as the second 
thoughts it seems to be having 
about participation in the Euro- 
pean Fighter Aircraft project, 
on which agreement was 
reached early this month by 
Britain, West Germany and 
Italy. 

Things will doubtless become 
dearer after the meeting 


population, has already 
blocked on one occasion. 

Yesterday, foe Socialist-domi- 
nated French National Assem- 
bly, -which had been recalled for 
a special summer session by M 
Mitterrand, passed an amended 
Bill granting a few more seats 
to the white population in foe 
constituency of Noumea, foe 
New Caledonian capital. 

The Bill now has to go to 
the opposition-controlled Senate 
before returning for final 
approval to foe Assembly. But 
the opposition pomes, including 
one of their chief representa- 
tives, former President Valery 
Giscard d'Estaing, still claim 
that the Bill is unconstitutional 
and have promised to refer it 
back to foe Constitutional 
CounriL 

The upshot of all these 
political manoeuvres is that foe 
elections for regional assemblies 
in New Caledonia risk being 
delayed and may not now take 
place until foe end of this year, 
U then. That is a dangerous 


been Pick of the 


between M Mitterrand and Herr prospect for M Mitterrand, given 
Helmut Kohl. the west the imminence of next spring's 


German Chancellor, later this 
month. The assumption must 
be. however, that Bonn will not 
back out of its agreement with 
London and Rome at this late 
stage, even for the sake of the 
hallowed Franco-German 
alliance. 

M Mitterrand, for his part 
will not want to strain that 
special relationship to break- 
ing point, when he is facing 
even more intractable problems 
elsewhere. 

Referendum 

Those problems are situated 
mainly in the South Pacific, 
where the Government's succes- 
sive proposals for the political 
future of foe French island of 
New Caledonia, have run into 


general election to France and 
the likelihood that the oppo- 
sition parties will emerge from 
them with a substantial majority 
to foe National Assembly. 

The future of New Caledonia 
is an emotive issue in France, 
which the opposition parties 
will cenainiy continue to 
exploit to foe full. The problem 
contains at least one of foe 
elements which made foe grant- 
ing of independence to Algeria 
such a painful, long drawn-out 
and bloody process: a large 
number of settlers of French 
origin, making up some 37 per 
cent of foe total population, 
prepared to fight to foe death 
for their cause. 

It is clearly not foe kind of 

nf>nn of ttat any political leader, 

foe often violent opposition of least of oae whase sup port 

the white settlers, as well as fo the country seems to be 
being rejected by the Gaullist dwindling, wants to be saddler 1 


and Centrist opposition parties 
at home. 

The procedure adopted by 
the Socialist French Govern- 
ment for foe eventual granting 
of independence to the South 
Pacific territory, in line with 


with during an election 
campaign. 

One of M Mitterrand's 
strongest points has always been 
foreign affairs, but be has 
recently lacked foe deft touch 
required to give foe party, of | 
foe basic demands of the indige- which he was once the leader, 
nous Melanesian, or Kanak a fighting chance next spring. 


stocks 

The London Stock Exchange’s 
corporate contribution to the 
forthcoming Big Bang in foe 
City of London is to be a new, 
high-profile, publicity campaign. 

While it is not yet certain 
that foe exchange will advertise 
on television I am told 
from the Throgmorton Street 
fastness, “There has to be a 
very good chance of it coming 
about." 

A variety of scripts suggest 
themselves. Haw about a drama- 
tisation of foe ritual removal 
of trousers? 

When a stranger was spied 
on foe floor of foe old exchange 
building it was customary to 
cry “ 1400 ’’ — foe membership 
being limited to L39S — and the 
interloper was promptly 
debagged. 

X am assured that such things 
do not happen In the new 
exchange. But surely a little 
poetic licence would be to 
order to produce riveting 
television? 

A television slot would be 
the keystone to a growing 
publicity edifice built by foe 
stock exchange during foe last 
few years. 

The smartly dressed gallery 
guides are now escorting more 
than 200,000 visitors a year — a 
tenfold increase upon five years 
ago. 

The stock exchange invest- 
ment evenings held around 
Britain have been a sell-out. 
Every meeting arranged so far 
has been oversubscribed, says 
Peter Davis, who has just taken 
over responsibility for foe 
exchange's new publicity 
department 

The BT issue created an 
extra lm British shareholders 
overnight and foe stock 
exchange is expecting further 
big increases in shareholders’ 
ranks with the forthcoming 
issues for British Gas and 
British Airways- 
Davis argues that television 
advertising would be a logical 
way to keep up momentum — 
which foe exchange officials 
measure to terms of numbers 
of new Inquiries for advice on 
buying and selling securities. 


Men and Matters 


Until recently foe level of 
inquiries was fairly constant at 
300 a month. Now it is standing 
at 2,000 a month. 

A television campaign would 
also be a logical extension of 
foe stock exchange’s excursion 
Into steam radio. For tbe last 
II months it has been financing 
a programme called Family 
Money which is now taken by 
60 per cent of foe independent 
radio stations to Britain. 

Finally, foe stock exchange 
is courting publicity this year 
with its own road Show. A 
mobile exhibition is touring 
agricultural shows and boat 
shows throughout foe summer. 


Crooked lines 

An informal brainstorming ses- 
sion by British Telecom 
managers to Liverpool produced 
some interesting ideas on how 
to reduce telephone box 
vandalism. 

There was foe toadstool-cap 
roof reaching halfway to the 
pavement to deflect missiles; 
and foe sprinkler system that 
would dye vandals green if 
electronic gadgetry detected 

misbehaviour. 

Then someone recalled that on 
a recent visit to New York, he 
had been surprised to see that 
many public phones to poor 
areas of the city had not 
suffered from vandalism at all 
A call to his opposite number 
in the Big Apple revealed foe 
answer— foe market forces ol 
foe black economy- 
It seems that many New York 

pay phones are protected by 

organised drug dealers who rely 
on them to do their business. 

BT’s managers went back to 
foe drawing board . . . 


Counter-attack 

The top people's store is foe 
latest place to feel foe winds 
of independent trade unionism 



"TO bet Lazard Freres are 
delighted — an d so are their 
sisters and their cousins and 
their a ants" 


blowing down from foe Mid- 
lands coalfields. Former and 
disaffected members of foe 
shopworfcers* union, Usdaw, are 
trying to establish a breakaway 
union there under the rubric 
of foe Harrods Staff Union. 

The issue is a topical one, too. 
The rebels are angered by what 
they say Is Usdaw's refusal to 
ballot on matters which have 
arisen within foe store. But. 
Usdaw retorts, no-one asked for 
such a ballot. 

The new “union” has cot 
Itself listed by the Certification 
Officer as a trade union, but it 
has not applied for a certificate 
of independence. Tom Osborne, 
Usdaw’s Eastern divisional 
organiser, says the breakaway is 
tiny and he is not worried. 

Harrods is not — so far — 
taking the Ian M^cCregor line 
on this. Instead of holding 
meetings with foe rebels in 
nearby hotels and offering them 
more money, it issued a stiff 


statement yesterday saying 
Usdaw was foe only onion 
recognised and foe new asso- 
ciation would not be given 
negotiating rights or any 
facilities. Usdaw reckons it has 
some 965 of foe store’s 2,000 
employees. 

But Harrods did not get 
where it is today by being dog- 
matic. If foe new body rivals 
Usdaw's membership, it may 
think again. Recruitment battles 
could rage round foe caviare 
counter. 


Myth placed 


The FT seems to have touched 
a sensitive nerve with its story 
a couple of weeks ago of claims 
that the ancient city of Troy 
was sited to Yugoslavia and not 
in Turkey. 

Our man in Belgrade re- 
ported that without even wait- 
ing to see a translation of the 
thesis put forward by Mexican 
philologist, Roberto Bali 0 as 
Price. Yugoslav tourist agencies 
had rushed to make foe most of 
foe opportunity. 

The theory— that Troy was 
sited at the village of Gabela, 
near Capljina — was seen as “a 
godsend to foe Yugoslav tourist 
industry, and anyone casting 
doubt on the new thesis is re- 
garded as a virtual traiter to 
the cause of Yugoslavia's invis- 
ible earnings." our man wrote. 

A Yugoslav magazine has 
taken umbrage at “the Brits 
accusing us of reselling and 
commercialising unproved 
scientific hypotheses and striv- 
ing for invisible earnings ...” 

Tbe British seem to have for- 
gotten, says foe magazine, 
“that they themselves are the 
creators of this tourist trick 
and that for centuries they 
have been selling fog and 
ghosts to the tourists” 


Guaranteed 


From Andorra comes foe story 
of foe two girls working to an 
invisible-mending shop. 

“You don’t need to be so 
fussy, dear” one said to foe 
other, “ Nobody is going to see 
it” 


Observer 
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G * w T° l SScretQTu. 

Here are the World Bank's 
8114 informa l com- 
raente about economic reform 
“L “• S° vi »t economy, which 
Pawefl oo to 
Kqjcqw through Ambassador 

52 I3 *fc to ’ 1 tenU* stresj 

coat these comments have no 
C?™ aI standing as official World 
Saak opuuon, since your great 
country is. regrettably, ,£*■£ 
member of the Bank, nor any 
® expertise, since Bank 
officials as such have not visited 
the Soviet Union. 

But we are flanered that our 
recent report on the long-term 
issues and options facing China, 
a socialist economy of comp a?, 
able dimension to the Soviet 
JJoion, has attracted your atten- 
tion and encouraged that you 
think that report might have 
some lessons for the Soviet 
union. 

I appreciate . that you may 
regard some of our economic 
prescriptions as incompatible 
with Soviet ideology; that is 
not few us at the World Bank 
™ Judge. I would only point 
out that, while we generally 
favour freer markets, realistic 
pricing, and currency converti- 
bility, the Bank like its sister 
Uie International Monetary 
Fund, has a world-wide member- 
ship and does not espouse capi- 
talism over communism. 

Drawing principally oq our 
report on China, hut also draw- 
ing on experience gained in 
working with such Bank mem- 
bers as Hungary, and 

Yugoslavia, I can summarise 
our recommendations as 
follows: 

• Planning: We heartily en- 
dorse your public call for a 
change in Soviet central plan- 
ning, towards ministries, along 
with the state planning com- 
mittee, focusing more on set- 
ting longer term strategic priori- 
ties and enterprises, or assoc ia 
tions of enterprises, gaining 
more autonomy in the daily 
running of their business. 

We would, however, urge 
that as you set about designing 
what you have called “a flexi- 
ble and up-to-date economic 
mechanism,*' you consider go- 
ing further and modify the 
system of setting compulsory 
annual input allocations and 
output targets for each and 
every enterprise . The main 
focus of central planners* often* 
tion would then become the 
medium term, or five-year 
plans, which of course could be 
adjusted and monitored each 
year. 

We realise this would- be a 
major change in an economy 
that has been centrally planned 
longer th&n any Other socialist 
economy, But we feel that movi 
ing the whale process of de- 
tailed economic administration 
a few rungs down the ladder, 
from Qosplan towards tbosp on 
the faetery floor, would be the 
best way of achieving the 
greater responsiveness to con- 
sumer demand and to technical 
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David Buchan, East Europe Correspondent, 
offers thoughts on economic reform to the 
Kremlin 

Mikhail Gorbachey • • A, W. Clayaan 



innovation that you have said 
you want, 

. Hungary dismantled manda- 
tory annual targets for enter- 
prises in one step. But more 
suitable for a vast economy like 
yours would be,, as we have 
suggested In our report to the 
Chinese, to “reduce gradually 
each year the proportion of 
material requirements covered 
by the state allocation and. In 
parallel, the obligatory state 
production and procurement 
quota.” 

• Pricing: However skilled 
central planners are, and Soviet 
planners have longer expert* 
ence than any others, we 
believe that eentrally adminis- 
tered prices lack, as we said 
to the Chinese, “ the flexibility, 
complexity and precision 
needed in a modern eco nom y . " 
Market supply and demand 
forces should play a greater 
role in shaping prices, which 
should be decontrolled as 
widely and rapidly as possible, 

'JViere may be powerful short- 
run objections to such price 
decontrol- Where shortages 
exist, freer prices may mean 
much higher prices. But, as we 
said, rather btyntly, in our 
China report, ** Soviet and East 
European experience suggests 
that ehnmic shortages are not 
the temporary mult of 
inadequate production capacity, 
hut an enduring feature 
of administrative economic 
management, which can only 
be eliminated by systemic 
reforms, including price 

decontrol. 

We note that YOU have spoken 
publicly of heed for 
“radical improvement ■» in 
Soviet Dnce formation, hut do 
pot apparently Intend to let a 
freer or more automatic price 
mechanism take some of the 
burden of allocating resources 


off the shoulders of your cen- 
tral planers. We would urge you 
to be more ambitious in this 
area. 

• Competition: As the Chinese 
leadership has recognised, some 
competition is crucial to 
efficient growth. One precon- 
dition for this Is to let enter- 
prises buy from the best and 
cheapest souree, whleh could 
be achieved by the reduction ip 
the Input allocation system that 
we have already recommended. 
Another key ingredient is to 
allow free entry of ne.w pro- 
ducers or trade organisations 
Into particular market which 
Hungary has permitted to some 
considerable extent. 

As we understand it you ip 


and tax signals ,or to compete." 
This generalise tiou. from our 
Chipa ‘ report holds good, we 
believe, fpr all Socialist coun- 
tries. 

But if you are considering 
internal management changes 
ip Soviet enterprises to enhance 
their motivation, we would 
counsel that (a) you eschew 
Yugoslav-style worker control — 
which seems to be inflationary 
as workers tend to vote them- 
selves excessive pay rises — and 
(b) you consider the approach 
not qnly tried in some capitalist 
countries, but now in Hungary. 
With workers represented on 
the boards of small and 
medium-sized companies. The 
largest or most important enter- 


“ We believe that you would have several 
compelling reasons to reverse the 
long neglect of services in the Soviet economy 


the Soviet Union, unlike some 
of your East European allies, 
still carve up yqur foreign trade 
Into exclusive monopolies for 
your various foreign trade 
organisations (FTOs). Might 
not some competition between 
FTOs improve the export 
marketing of Soviet goods, par- 
ticularly of those Industrial 
goods whose low share in total 
Soviet exports you have publicly 
bemoaned? 

• Enterprise motivation: 
“Establishing independent and 
appropriately motivated enter- 
prises may be the hardest single 
aspect of reform in a Socialist 
system -=■ and perhaps also the 
most fundamental, since an un- 
motivated enterprise cannot be 
expected to motivate its wor- 
kers, or to respond to price 


prises could stay under direct 
control of the state. 

• Services: The sharp of ser- 
vices to the consumer such as 
restaurants and tailors and to 
enterprises such a$ finance, 
accounting and the law Is' strik- 
ingly small in Socialist coun- 
tries. Indeed, services do not 
even figure in Socialist coun- 
tries* national income statistics, 
but a forthcoming study dene 
for the World Bank estimates 
services only account for an 
average 20 per cent of the gross 
national product in the Soviet 
Uniop and eastern Europe. 

We believe, Mr General Sec- 
retary, that you would have 
several compelling reasons to 
reverse the long neglect of ser- 
vices in the Soviet eeoneqiy- 
First, an expanded network of 


retail shops, plumbers, electri- 
cians aqd so on would directly 
benefit households and indi- 
viduals, and cut out a large por- 
tion of the second economy. 
And he will steal the materials 

Second, as we stressed to the 
Chinese, having more bankers, 
accountants and lawyers would 
help enterprises to stand more 
on their own feet and to 
specialise. Thus, expanded ser- 
vices and economic reform, in 
our opinion, go hand in hand. 
Third, a bigger, better-equipped 
and more responsive commer- 
cial sector could reduce enter- 
prises’ peed to bold so much 
material in stock and thus their 
peed for operating capital. 
Oversize inventories are, we 
find, a striking characteristic of 
Socialist economies. 

• Foreign capital: We at the 
World Bank believe that the 
Chinese have been wise to en- 
courage direct foreign invest- 
ment, as we told them, “ less for 
the foreign capital or advanced 
technology it brings than for 
the demonstration effect of 
modern mangement techniques.' 
This argument is reinforced in 
the case of the Soviet Union, 
which by your own account 
jnnirjj management much more 
than technology. 

This, then, is the summary 
of our views which you asked 
for. I hope they are of interest, 
even if not of immediate prac- 
tical use. Were the Soviet 
Union to be interested under 
your leadership in joining the 
IMF and World Bank, we would 
most warmly entertain such an 
application. Full agreement 
with the Bank staff views is not 
a prerequisite for membership; 
if that were so, we would have 
very few members inded. 

Wishing you every success in 
your task. 

A. W. Clausen, 

President of the World Bank. 


Sanctions and South Africa 

History shows success 
cannot be assured 

By Gary Hufbauer and Jeffrey Schott 


WHEN Congress reconvenes 
pest month, it will send 
President Reagan a Bill impos- 
ing economic sanctions against 
South Africa. 

The sanctions include a ban 
on sales of krugerrands, on 
bank loans and computer 
exports to government agencies, 
and on transfers of nuclear 
technology and equipment. In 
addition, compliance with the 
Sullivan Principles would 
become mandatory for most 
U.S. subsidiaries in South 
Africa. Additional measures 
would he imposed If progress 
towards ending apartheid Is non 
made within a year. 

The Bill reflects a bipartisan 
Congressional stand against 
apartheid and a challenge to 
the Administration’s policy of 
“constructive engagement.” 

The proposed measures are 
largely symbolic; they impose 
no significant costs on the South 
African economy. The President 
could sign the Bill, rationalise 



the sanctions as a friendly slap 
on the wrist, and continue his 
approach to South Africa. 

Symbolic gestures are 
Important But under current 
conditions cau they serve as a 
catalyst for peaceful change in 
South Africa? A few lessons 
from historical experience with 
sanctions are instructive. 

Sanctions against South 
Africa, like those directed 
against the Soviet invasion of 
Af ghanistan and the Polish 
crackdown on Solidarity, answer 
the domestic call for action, put 
Western societies on the “ right 
side of history,” and convey 
moral approbriqm. But seldom 
are they powerful enough to 
coerce a strong government into 

malting f nnriwmpntnl reforms in 

its political system. Indeed, 
sanctions against South Africa 
may strengthen the “laager” 
mentality that drives the apart- 
heid regime *— much as it did 
with the white minority regime 
in Rhodesia. 

Sanctions have been applied 
against Sooth Africa since 1962. 
Most have been relatively mild 


(eg. a porous arms embargo) 
and feebly enforced. The poten- 
tially most damaging measure, 
the Arab oil embargo, was un- 
dercut by Iran until 1979. By 
that time. South Africa had . 
reduced Its reliance on im- 
ported oil through stockpiling 
and the development of nuclear 
energy and synthetic fuels. 
South Africa has been given 
more than 20 years to learn the 
fine art of evasion; indeed, it 
taught Rhodesia bow to circum- 
vent UN sanctions in the 1960s 
and 1970s. 

Half-hearted rebukes do not 
carry great weight. The mes- 
sage of U.S. sanctions seldom 
reaches the foreign target when 
the Congress and the Adminis- 
tration sound discordant notes. 
Israel has successfully deflected 
frequent attempts by the past 
seven administrations to cut 
U.S. aid flows in the knowledge 
that the Congress would not let 
such measures stick for very 
long. Turkey also ignored U.S. 
attempts in the mid-1970s to 
dislodge its troops from Cyprus 
in part because of efforts by 
the Ford aqd Carter Administra- 
tions to undercut congression- 
aljy mandated sanctions. 

Sanctions have sometimes 
been effective against allies and 
Close trading partners. Allies 
are more likely than adversaries 
to bend to economic pressure 
iq deference to broader poli- 
tical and strategic objectives. 
The UK and France withdrew 
from the Sinai in 1956 partly 
in response to U.S. sanctions; 
South Korea and Taiwan de- 
ferred plans to build nuclear 
reprocessing plants under the 
shadow of cuts in U.S. economic 
and military assistance, There 
examples and others suggest 
that sanctions will have a better 
chance of prevailing if the U.S, 
the UK and West Germany 
maintain relations with South 
Africa. 

Until recently, most Western 
countries— for their own 
domestic reasons — were less 
engaged than the U.S. in con- 
demning apartheid. Sweden 
banned all new investment in 
South Africa in 1979, but the 
Swedish experience showed 
that one country’s withdrawal 
was soon replaced by another’s 
deposit, with no net drain 
on South African resources. 
France has now joined the ban, 
but France, like Sweden, is a 
marginal player in the South 


African investment game. Even 
the U.S, accounts for less than 
20 per cent of total foreign 
investment in South Africa; the 
UK and Germany, by compart 
son, have more than a 50 pet 
cent sharp i anfi both remain 
reluctant to impose sanctions. 

Unilateral sanctions will not 
' dent the armour of apartheid 
The U.S. and key European 
countries must coordinate their 
policies to create even a 
semblance of effective pressure 
again the South African Govern- 
ment. Such pressure might best 
he directed towards the imple- 
mentation, over a period of 
tint** i of specific reforms that 
gradually erode the pillars of 
apartheid. The South African 
Government could be asked to 
take several pragmatic steps. 
For example, the government 
could first endorse, and later 
implement, the programme 
advocated last January by six 
South African employer groups: 
universal citizenship; meaning- 



ful political participation for 
all blacks; free and independent 
trade unions; the right to own 
shops or conduct business any- 
where in the country; and an 
end to the forced relocation of 
people. 

However, If reforms come to 
South Africa, they are likely to 
be inspired by internal develop- 
ments that are only tangentially 
related to Western economic 
pressure. Even if a joint pro- 
gramme of economic pressure is 
agreed by the U.S, and Europe, 
and even if the programme 
seeks practical reforms, the 
historical record indicates that 
success is not assured. Less than 
a quarter of U.S. attempts to 
deploy sanctions since 1973 have 
been even partially successful 
The record for large interna- 
tional campaigns in pursuit of 
ambitious goals through the use 
of economic pressure is particu- 
larly dismal.' 

(5dry Huibauar and JeUray Schott an 
Fallows o I the Institute lor Inter- 
national Economies and authors of 
Economic Sanctions Reconsidered: 
History and Currant Policy. Washing- 
ton: Instituta lor IntarnatHmal 

Economics. July 1808. 




A tax/wage 
trade off 

From Mr G. Weir 

Sir.^-Mr Browse's article on 
unemployment and wages 
(August p) was refreshingly 
balanced. Fop tga long public 
discussion on the UK unemploy- 
ment problem has been highly 
politicised; Mr Prowse’s article, 
on the other hand, starts with 
the undeniable economic funda- 
mentals (the link between 
wages and jobs) and then makes 
the observation that people 
already in employment may be 
reluctant to forego wage claims 
unless they know others are 
doing likewise. His argument 
for an incomes policy rests on 
nothing more than that — under- 
lying economic fu n da men tals 
and common sense. 

While the history of incomes 
policies in the UK is not very 
encouraging. circumstances 
have, indeed, changed: un- 
employment is considerably 
worse than at other post-war 
periods when incomes policies 
were attempted; the links be- 
tween wage restraint and jpb 
prospects are now much more 
widely accepted, both in the 
UK and elsewhere; and the 
Government has already expli- 
citly stated its desire for large 
tax cuts before the next elec- 
tion. 

This last observation is a 
potentially crucial one. Pessi- 
mists may believe that those in 
employment are not only un- 
likely to agree to wage restraint 
individually, through fear of 
losing out in relative pay terns, 
but also collectively, unless they 
are offered some quid pro quo. 
For such pessimists — and I 
count my self among them — an 
explicit tax/wage trade-off. with 
personal income-tax cuts being 
contingent on wage restraint, 
provides the answer. This 
approach has been tried re- 
cently in Australia. The result: 
two years of very high real 
growth, with prospects of more 
to come, and subst an ti al inroads 
into the unemployiMfit prob- 
lem. 

Geoff "Weir. 

1,5 rue de la Federation, 

75015 , Paris, prance. 

Less spending 
power 

From Mr D. Redfeam 

Sir,— I wish that people such 
as Michael Browse C A vein 
that is waiting to be tapped, 
August 9) would follow their 
arguments to a logical conclu- 
KTlt never seems to .occur 

to them, fa? 1 ?2LS 

drop in wages in real tm? 

means less spending tej* 
effective demand fP r gjgjjggj 
and therefore more 

nuwiL If their contention is 

JTwouIdn* happen. The saving 
•l would not go In wages 

Sr more^PPle. but drewhere 

the less each individual 
in wages, the more people can 


Letters to the Editor 


be employed, reams to stem 
from the old exploded Idea that 
there is a fixed sqm from which 
all wages are drawn. . A little 
thought should convince any- 
body that this fund is purely 
imaginary. As a man works, 
he adds his quota of value to 
the other quotas that go to the 
finished product, and his wage 
should be equivalent to the 
value he has added. ' The more 
men, the more wages. 

If. however, contrary to all 
common sense, labour can be 
persuaded that it will benefit 
from lower wages, attention will 
be distracted from what really 
happens. Could an unpreju- 
diced observer fail to notice 
that while the real value of 
wages is on the decline, or is 
with difficulty maintained by 
industrial action, the value of 
land is quietly accelerating up- 
wards, at a rate in excess of 
the rate of inflation? And well 
may this happen, with the tight 
hand of the speculator releasing 
tt in grudging driblets, while 
250,000 acres of urban land 
alone, according to tfie Civic 
Trust, are devoted to derelic- 
tion. 

But very seldom does one sea 
land taken ipto account when 
remedies 'for unemployment are 
being discussed, although ta“d 

is essential fur aU purposes of 
production and exchange, ana 
idle land means idle people- 
The true remedy is to tax all 
actual or potential rent 
David Redfearo. 

15 Fennell's Close, 

Eastbourne, Hants 

Artistic 

freedom 

From Mr P- O’Shea 

Sir.— I am rather puzzled by 
Professor Myddedten's letter 
(August 12). berating ^Hud- 
son for wntiUS JggEJHS 
at Ilex’s opinion on fte Jfatiopai 
Coal Board’s accounts. 

Leaving aside the digressions 
into the justification -of the 
'recent industrial conflicts In 
that industry, one may 
that accountancy is both an jfrj 
and a science but one can 
hardly go along with rrofe^pr 
MyddeltoD’s statement that 
accountancy is an art not a 

SC AithQugh tfcerq 
that the bottom line will depend 
Sr th 9 basis ehosen ffir predu^ 
ing W partimd” of 
accounts ana tjcteqtifio apopracy 
is unachievable, sanity requires 
that the' objective of account* is 

tTget as close to the troth as 

reasonably possible. 

An artist has the freedom to 
exercise his skills and imagip, 
ation in a way that society has 
not thought fit to allow in tte 
accountancy profession — for 
reasons most of us would under- 


stand. Obviously the NGB is 
treating its accounts as an 
artfst would gi)d Is not subject 
to the controls aqd restraints 
that apply io company accqunts. 
Perhaps we can ail agree that 
the NGB Is different and only 
subject to criticism in compari- 
son with other national prac- 
titioners in this artistic field. 

P. J. Pace O'Shea. 

13 Westchester Drive, NW4 

The Britoil 
issue 

Prom flfra E, Mqbey 
Sir— Re: * Small investors 
winniHg day bt Britoil issue, 
Lucy getaway, (August 10). Did 
they? Surely not It could be 
said they were even conned over 
it 

The prospectus stated a 
minimum of 200 to be applied 
far but even that did not 
materialise. If this is the way 
small new investors are to be 
treated they will soon lose 
heart 

We applied for 1,400 sharps 
knowing we might qnly receive 
a scaled down' allocation the 
TTjInimiwn fr gip g 200 Which W? 
would " havg unwillingly 
accepted but now we have 
heard that our allocation will 
be 150 shares, which to us seems 
unrealistic. 

We feel we have been misled 
bv. the prospectus and as 
ordinary small investors work: 
ing for all our savings feel let 
down and disillusioned. Given 
the choice under these circum- 
stances we would have chosen to 
reject tins' offer without 
hesitation, 

W<* did not go in with our 
eyes shut, we even read the 
small print in yppr paper’s 
prospectus but nowhere did we 
find any mention of less than 
a jmnimmn gOQ allocation. 

" pealed flown larger amounts! 
Yes, they ware' there so were 
multiples of iQO above 200s. Is 
there a lessen there for future 

flotations? 

We shall find tt impossible in 
future to apply for shares qn 
this allocation fiasco. 

(Mrs) E. M. Mabey. 

Griffin Road, 

ClevetfoTi, fLvtm. 

Wider share 

ownership 

From Mr R. BevMe 
Sir, — Contrary to the asser- 
tion hi the somewhat muddled 
Lex column of August 10, the 
Britoil allocation does en- 
courage wider share ownership. 
The small niunber of shares in 
fgph Bllpcation meqns that more 
applicants receive stock than 
would otherwise be the cpse. 
Those who applied for more 
than 1,400 shares may indeed 


not bf vety nch, hut they are 
surely very likely to own some 
other shares. The small profit 
available tq successful appli- 
cants is also commendable — it 
meets political criticisms of 
“easy pickings," while encourag- 
ing the pew owners to hold 
their shares -= so the spread 
of ownership is not merely tran- 
sitory, 

What is not so desirable Is 
that dealings will commence 
before small shareholders' re- 
ceive their allotment letters. 
They are effectively excluded 
from selling for several days— 
second-class treatment. I am 
sure this will create unneces- 
sary had feelings. 

On the whole, however, the 
allocation is consistent with the 
Government’s proclaimed policy 
objectives in this area. Laaard, 
therefore deserves a bouquet, 
not a brickbat. 

Richard Seville. 

Flat S, 111, St George’s Square, 
SW1. 

Reyampipg the 
bonnes 

From Mr M. Hawtin. 

Sj r, — I refer to the article by 
Jonathan Carr (August 8) bn 
revamping the German bourses. 
While the effects of the struc- 
turally weak equity market in 
Germany are easy to see the 
causes are npt so dear. 

It is all vary well tq ration- 
alise the bourses and to sim- 
plify the process pf obtaining 
public quotations^- one may as 
well rearrange deck chairs oq 
the Titanic. ' One of the mam 
reasons fbr the weak structure 
of the equity market steins 
from the abundant sources of 
finance available from eom- 
iqereial- banks in the past. The 
dominant lending position 
occupied by these banks has 
epab led them to hold significant 
equity stakes' and influential 
positions on supervisory boards. 

It is for this reason that 
companies have remained 
private. With the ban k ing 
sector still a dominant force 
in Germany, transition to an 

equity-based system will remain 

slow. 

Mark Hawtin. 

Quflter'Goodtaoq and Qa. 

FO Box 

31^5 Greskam Street, EU& 

Raffles want? 
a job 

From Mr C. Nicodemou 

Sir,— After four years indulg- 
ing in plagiarism with the pioqs 
hope of presenting mg essay- 
work ttmepusly, I wag pgnewbat 
disheartened p> read 
my educational bvkgroundi 
August 12) of the poor choice ?f 

Due to the statements printed 
in this article, I have suta 
sequently altered my CV*s t° 
brandish my capabilities as a 
successful gambler, and Raffles- 
type character, in an effort to 
receive an interview with a 
financial institution* 

Chris Nicodemqu, 

20 Overlee Bond, 

Claj-kston, Renfrew. 
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When it comes to bringing in 
pffshqflB pil &nd gag, ne one can 
match the total oapaWfities of 

Combustion Engineering Off- 
shore Production Systems. We 
go deep tor it, process it, and 
move It to the pipeline, tanker, 

or refinery* Most important, 
we help do the job faster and 
more econornicaHy than the 
competition. 


Speed, efficiency, and .a 
Ml range of in-house tech- 
nologies have helped make 
Combustion Engineering a 
leasing supplier at oil and gas 
fields around the world. 

Offshore and onshore. 
Combustion Engineering 
helps handle and process 25% 
of the world’s oil. Bringing to- 
gether the skills of such recog- 
nized C-E operations as Vetco 
Offshore, Gray Tool, Nateo, 
Randall, Taylor Instrument, 
Lummus Crest and others, C-E 


offers everything from feasbfity 
studies and complete design 
engineering to construction and 
installation. And we can even 
operate and manage the new 
system, too. With flexible alter- 
natives that include leasing, 
counter-trade, and outright 
purriiase. 

Fbr more about how 
Combustion Engineering gets 
oil and gas profits flowing 
faster, contact: Combustion 
Engineering Limited, 

72-74 Station Road, Hayes. 
Middlesex UB3 4DP, England. 
Tel: (01) 848-9191. 

Telex: 262343 (GRAYLN G). 
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Leslie Colitt in Warsaw on how apathy poses a threat to Poland’s banned union 

Solidarity forced to rethink strategy 


POLAND HAS sank into a of 
"nonnaln osc* a pe r pet u al tog of war 


POLAND'S new trade unions which wen set tip to 
replace the burned Sofidarfty union were taken to 


which ignited ia the Latin shipyard 
in Gdansk and gave birth to the 
free totte union, Solidarity. 

Solidarity -has now been banned, 
and replaced by official unions, its 

o rgan lurtinnal structure in wring 

Sp^rtfln failed to heed Sdid- 
erity’s call lor an national strike on 
July 1 to protest over price rises, al- 
though it was such issues which 
M arked off the 1980 1*™ shipyard 
strike, generated a wave of stop- 
pages throughout Poland and re- 
sulted in the signing of the Gdansk 
Accords with the country's leaders. 

The accords ted to the legalisa- 
tion of Solidarity as the Soviet 
Woe's only independent labour 
union until it was suppre ss ed under 
martial law in December 1981 amid 
mounting confrontation with the 
Government 

Both sides in the present political 
w r angli ng know genuine victory is 
iQusory, out nevertheless have vi- 
sions of winning. Too many Poles, 
however, have dog in their heels, 
resisting everything the Govern- 
ment asks of them, for the authori- 
ties to succeed in dragging the op- 
position bock into line. The Govero- 
ment remains tightly tied to the So- 
viet Union. 

A senior government nfftewi re- 
cency accused the opposition of re- 
maining oblivious to the country's 
geopolitical situation- “They fail to 
understand that Warsaw is situated 
on tta Vistula and not somewhere 
else," he notes, more in sorrow than 
in anger. 

With Solidarity appearing to be a 
spent force, the Polish opposition 
has ceased to pose a vital threat to 
file Government Each passing ap- 
peal by Solidarity meets with less 
response, as apathy deepens among 
fo rfngr members. Thu risks in- 
volved hi actively supporting the 


The crificam came on the eve of the u nl w wi y 
of the strikes whtefa began on August 14 1988, win ? 
Mr Lech Walesa, Solidarity's leader, planned to 
mark with a wreath-laying ceremony* On previous 
azndvmaries the authorities refused to allow him to 
place a wreath at the m o numen t in Gdansk brilt to 

commemorate Ike JdBhig of shipyard workers in the 
strikes of 1870k 


The PoKfoekwenun eni new s p ap er, Rr eopospoB- 
ta, atta c ked the official union for an “unjustified” 
growth in pay claims, nhicb have risen by neariy 28 
per cent over but year. Hie newspaper said the pay 
increases woe endangering die Government’s anti- 

tain c uuMiaS rySb were lower than^taxtyear. A 


complained that there had been no corresponding 
rise In labour productivity. 

The offi cial reprimand, while reflecting genuine 
government consent over burgeoning wages, *hn 
saved to underscore its argument that the new 
Hahns genuinely represented workers 1 interests 
while Solidarity was allegedly only interested in fo- 
menting industrial unrest and dashes with the an- 
fharifies. 

The 0P2Z trade unions represent about 5m Polish 
workers co mpar ed with an es timat ed 8m w or kers 
organised In Solidarity. Bloated wage ******* by 
the new onions since their founding with go v e m - 
ment approval were seen as a lesser evil compared 

yrith jfa lynfffln jattona »M» mAyayW miinnc 


led occupation in 1968, the Polish Government in re- 
eflut years has sought to padfr workers wffo higher 
wages. It has also boosted pices to reflect costs 
more dowdy, ho w e ver , fending to spiralling infia- 

tinn | 


“liberal policy," administered in 
Hungarian-styie doses, but was 
frustrated by tiie strength of ite re- 
sstance to Government measures, 

Mr Geremek sad he was wonted 
by toe growing radfcsfisatfam of 
alienated young Riles, who might 
one day resort to vkdence against 
the authorities. Most Solidarity offi- 
cials - and rank and file former 
members — ha s aid remained as 
moderate as in August, 1900, when 
they rejected violence to negotiate 
in good faith, with toe Government 

The resulting Gdansk accord is 
stffi honoured in part by the author- 
ities, wbo have never affidaUy rep- 


union bear no relationship to toe re- 
subs. 

Despite the lack of response to its 
July 1 strike call, the union’s under- 
ground teartffrshm hn« atm miM 
far a boycott of the October 13 Parlir 
amentary elections. 

Mr Jerzy Jaskiernia, secretary 
general of Pron, the Government 
body organising the elections, said 
it might well achieve up 80 per cent 
participation, compared with 75 per 
cent in last year's local elections. 
This, he noted, would be ample 
proof that “stabilisation" was con- 
tinuing. 

Solidarity claimed that 40 per 
cent of eligible voters stayed away 
last year, and called this a success 
in light of the considerable risks in- 
volved. The union's above-ground 
leaders, however, admit that grow- 
ing public apathy means it will have 
to rethink its strategy. 

“We have not exhausted the pos- 
sibilities of clandestine activity, 
comtdqlng that more lm 
poles still actively support toe 

mi inn , * * said Mr Janusz unyszkie- 

wicz, Solidarity's spokesman since 


1980. He compared the present 
stalemate with toe yean toflowing 
the suppression of toe 1905 Polish 
uprising, when laff vr i o»vs t’o pftmwf 
to rise. 

Mr Onysddewicz and fellow “ac- 
tivists" in the opposition noted that 
only unceasing pressure on the au- 
thorities in the past had led to more 
internal freedom. - for the church, 
culture and contacts with toe West 
- than 20 years ago, and more than 
exists i n any other East European 
country. 

Solidarity, they claimed, was far 
from being paralysed, noting that it 
operates an underground press is- 
suing nearly 1,000 publications with 
a circulation of seme 30,000 for the 
largest ones. More than 100,000 
Poles are said to be involved in the 
underground press and publishing 
groups; which signs contracts with 
the country’s leading authors. 

The Government, however, is tak- 
ing steps to make the activities of 
Solidarity's leadership more diffi- 
cult Mr Onyszkiewicz said he ex- 
pected that toe law, just passed, to 
end university self-government 


would result in his joining the 
r anks of the academically unem- 
ployed. Previously, he was protect- 
ed in his position as a Warsaw Uni- 
versity lecturer in mathematics by 
the independently elected rector. 

He said tight ministerial control 
was likely to lead to his dismissal, . 
as well as of many other aca- 
demic opponents of tta Govem- 
ment It remains unclear whether 
tiie Government will require a loy- 
alty oath from them or use tins se- 
lectively as a threat 

One university economist, who 
supports Solidarity’s ideals, said he 
would be presented with a predica- 
ment if forced to sign a loyalty 
pledge. Unlike many other East Eu- 
ropeans in a similar quandary, how- 
ever, he would not even consider 
signing it as an expediency. He 
wanted to stand up and be counted, 

. he said, noting that “our greatest 
g teang to remains in our numbers." 

Mr Bronislaw Geremek, who has 
advised Mr Lech Walesa, the for- 
mer Solidarity leader mime 1880, 
said the Polish Government prob- 
ahfy would tike to follow a more 


Paris faces new delay on Caledonia poll 


BY DAVID MARSH Df PARIS 

THE FRENCH Government's bat- 
tered plans to bold regHxud elec- 
tions in New Caledonia have suf- 
fered • further Mow following the 
threat of a new delaying move from 
former President Valery Giscard 
(TEstaing. 

M Giscard said the right-wing op- 
position would be asking toe coun- 
try's Constitutional finmdi to rule 
on the legality of President Fran- 
cois m t tee r an ffs weekend decision 
to recall parliament for a renewed 
examination of toe Government's 
contested New Caledonian bill. 

The Council - a nine-member 
body dominated by opposition-nom- 
inated figures which judges 
whether legislation oanfonns with 
the 1958 Constitution - last week 
upset government plans to bold 
elections in September by ruling a 
section of the New Caledonian tall 
u n cons titutional 

At stake in toe complex political 


and legalistic manoeuvring over 
France's troubled south Pacific ter- 
ritory is the Government's wish to 
set up a new regional congress in 
the islands well before France's 
general election next Match. The 
congress is designed to lay the ba- 
as for the Paris Government's con- 
troversial plan s for eventual New 
Caledonian indepen de nce. 

In wading into the fray ova toe 
legality of M Mitterrand's recall of 
toe National Assembly and the Se- 
nate, M Giscard (fEstaing is also 
trying to mark a Emit to the Resi- 
dent's powers to order parlia- 
mentary re-scrutiny of contested 
legidation. This could be cf crucial 
si g ni fi ca nc e if M Mitterrand is 
forced to “cohabit" with a right- 
wing Government after next 
March. 

The National Assembly, where 
the Socialists have a majority, 
adopted in the early hours of yes- 
terday morning a slightly amended 


text of the New Caledonian Mil orig- 
inally passed last month. The bill 
now goes before the Opposition- 
dominated Senate, which post- 
poned its plans to deliberate toe hill 
to await the return from New Cale- 
dnnia <rf Senator Dick Ukriwe, pres- 
ident of the j forfai gov- 

ernment and a staunch supporter of 
continued firm links with France. 
Taking into account toe necessary 
passage between the two houses, 
overall adoption of the bin cannot 
now take place until toe middle of 
next week. 

Ironically, toe aircraft bringing M 
Ukeiwe to Paris an the first leg af 
its journey to the capital of Nbumea 
flew in two French detectives sent 
to New Caledonia to inquire into 
the "French c on ne cti on* in last 
month’s bombing in New Zealand of 
the Greenpeace flagship Rainbow 
Warrior. 

The new version of the bill adopt- 
ed by the National Assembly yes- 


terday increased slightly to 21 from 
18 toe proposed number of regional 
councilors to be elected from toe 
pred ominantl y white area in the 
south erf New Caledonia around 
Noumea. 

This is designed to meet toe criti- 
cism from tiie Constitutional Gouih 
(*n jmri the o pp o si tion that the divi- 
sion of tire islands into four councils 

would give disproportionately high 

representation in the new congress 
to the independenoeaedcing native 
population «nfl discriminate 
against European settlers. 

The signs were yesterday, how- 
ever, that toe government amend- 
ment would still not satiny toe Se- 
nate. 

M Charles Fasqua, leader of the 
neo-Ganliist gro up in toe tgper 
house, yesterday called for at least 
24 councillors to be elected from 
Noumea. 


MacGregor 
payment 
attacked 
by Labour 


^JH nrial qpin w n l, Bip 10 


By Andrew FMw In London 

THE UK GOVERNMENT will pay a 
far t he r £875,000 (t!2m) to Lizard 
Frires, the US. merchant hank, far 
the past services of Mr bn MacGre- 
gor as rhaiiTinwi of British Steel 
Corporation, a sum that led to an- 
gry criticism yesterday from La- 
bour potitidans. 

This brings toe foil bill for Mr 
MacGregor's three years at toe 
head of BSC to £L55m, founding 
£875jOQ0 initially paid to Lazard, 
where be was a foil partner. Tbe fi- 
nal payment, below the maximum 
possible, is related to BSCs perfor- 
mance during and after his three- 
year chairmanship to 


Pretoria dampens hopes 
of apartheid reforms 


Sanko seeks protection 
but hopes for revival 


Continued from Page 1 


Africa’s international image still 
further because of the expectation 
raised. 

Perversely, diplomats in toe UJS. 
believe, tbe Reagan Administration 
could welcome a lack of realistic re- 
formproposris from President Bo- 
tha. This would allow the Adminis- 
tration to retreat from its con- 
atructive engagement policy -a pol- 
icy which has lost Mr Reagan con- 
siderable support among South At 
ricans and modi Is said to have 
coat VS. dfrlomats many Mack con- 
toctx. 

A farther five people were report- 
ed to have died In political violence 
during the past 24 hours. The South 
African Institute of Race Relati on s 
said yesterday that the death toll 
since September 1984 had reached 
ttl, a& but a handful Mack. Tbe vio- 
lence, said toe institute, was “un- 
precedented in the history of apart- 
heid." exceeding the death tofl of 
575 in the Soweto, riots of 1976. 


• fteBminaiy talks aimed at avert- 
ing a threatened strike on August 
25 by black South African goldmin- 
ers and coalminers ended inconclu- 
sively in Johannesburg yesterday 
afternoon. The talks between the 
PhiiTTiW of Mfoww anj the 150,000- 
strong all-black National Union of 
Mineworkers (NUM) got no farther 
than, a restatement of previously 
held positions. There is no Indica- 
tion that talks will resume before 
tfae Stri ke dwadHno 
The NUM began planning its 
strike early in July after the cham- 
ber had rejected its demands lor a 
22 per cent across-the-board in- 
crease in baric wages for its mem- 
bers plus additio n al benefits - 
which, the chamber ca l c u lates, 
raised the demand to an effective 32 
per cent Increase for goldminers 
and 41 per cent for colliery workers. 
On July 1 the chamber unilaterally 
increased the wages of its 550,000 
black employees by between 141 
per cent and 1A6 per cent 


Continued from Page X 

whether tom group should be rec- 
onstituted in a new form or moved 
into liquidation. Either way, credi- 
tors are not .expecting to recoup toe 
bulk of their loans to the sh i p p in g 

Sanko yesterday Warned its trou- 
bles on toe world surplus of tankers 
and the continuing slmnp in world 
cV iTpm m* markets. Shin ni n g indus- 
try executives, however, said that 
Sanim must bear the blame for 
much of its trouble as it engineered 
a Trm | »TP«> ahjp tanMing Mimpaig r i in 
1982 at a time when, it was already 
deeply in debt and the market still 
weak. 

Sanko denied yesterday that any 
of its ships had been seized at ports 
around the world. It was under- 
stood that a Dumber of Japan's lead- 
ing trading companies were plan- 
ning to form a consortium to run 
Sanko’s tankas while tbe court 
procedures were undertaken. San- 
ko has 283 ships, with 150 now at 
sea. the rest laid up or in ports. 

The company has more than 70 


individual creditors, in cluding four 
foreign banks, Citibank, Commerz- 
bank, Berliner- Han dels Frankfurt- 
er Bank and Bayeriscbe Vereins- 
bank. 

Together, these four banks are 
owed about YlObn. Among the for- 
eign banks, it is believed that only 
Citibank's liabilities were unse- 
cured. Citibank officials in Tokyo 
refused to comment on foy rr>ptter 
yesterday. 

Japan’s Export Import Bank is 
owed about SBOm which it lent San- 
ko in 1978 under Japan’s emergency 
import programme. Five other Jap- 
anese city banks are owed around 
Y&fibn, six trust banks a farther 
Y18.flbn, 13 regional banks bad 
loans of Y4.7bn, nine leading life in- 
surance companies are owed 
Y42ffim, casualty insurance groups < 
another YLfibn, and agricultural co- j 
ops are owed YB^hn. 

M a r ub en i, one erf Japan’s largest 
trading companies, said yesterday 
that Sanim owed it Y4J8m, some of 
which was secured. 
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High-tech deal delayed 
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company in the CGE group is to 
supply its E10 digital telephone ex- 
change to China. 

Officials dose to CoCom say a 
number of Western high-technotogy 
and telecommunication AwIb with 
China are currently “bogged down." 
This is in spite of efforts to speed up 
administrative procedures for high- 
tedmotogy sales to Peking, made 
since the beginning of the year by 
CoCom countries, which, include Ja- 
pan and aQ the Nato members 
apart from Iceland. 

Ironically, the hid is aimed above 
aQ to ease problems of OJSL compa- 
nies. These have been hard hit by 


continuing red tape over electronics 
ami computers sales to Qwm at a i 
time when Washington is trying to 
normalise trade links with Peking. 
The Sesa affair "shows that Chi- 1 
nese deals cannot just go through i 
carte blanche," one official said. 

CoCom last autumn redrafted its ! 
embargo list, which formally ap- 
plies es much to China as the seven 
Warsaw pact members, Vietnam, 
Mongolia, North Korea and Alba- 
nia.^ The list now inctades the latest 


Mr Bryan Gould, shadow Indus- 
try minister, denounced toe pay- 
ment, ann o unced yesterday by the 
Trade and Industry Department, 
stating: “I do not believe that Mr 
MacGregor, on his record, shows he 
is worth this kind of money." The 
row over top people s s a la rie s would 
be dwarfed, he added. 

Tbe sum bring paid to Lazard, 
where Mr MacGregor, now head of 
the National Coal Board, is a lim- 
ited partner, is about 75 per cent of 
the maximum payable under the 
c on troversial performance-related 
dad between toe Government and 
the bank. 

The size of the final payment 
comprises £525,000 covering the 
BSC finanrial ye&t to March 31 
1984 and £350,000 for toe following 
-year. The ww iwm w figures 
the deal were £700,000 and £450.000 
for the two years. 

The size of the winywituHmi inMi 
calculated by a five-man Review 
Committee led by Mir John Gardin- 
er, chief executive o£ the L a ir d engi- 
neering group, ft compared BSCs 
recent progress with the position in 
1978-78, before the 1980 steel strike. 

Tbe payment Ml short of the 

tiui | giTw itin | 83 fltf CQUSld- 

ered that BSC was still calling on- 
govaxmiertfands, even though the 
cash, requirement had rmwa down 
sharply si nce the 1 970s and produc- 
tivity had improved sharply. 

Mr Gould saM off toe suxnc T5ds 
is very much the chickens among 
home to roost It shows the unwis- 
dom af the original deal. The Gov- 
ernment is absolutely bound hand 
and foot by that agreement" 

Mr John Prescott, toe shadow 
employment secretary, called foe 
amount “absolutely unbelievabla." 

The s fee of toe payment, while 
wot abnor m a l by (IB. cosmensatim 
Standards - Mr Rich^word^, 
an American, earns £171,000 a year 
as chairman of foe BOC gases 
group of foe UK - is high for toe 
UK. 

■ Tbit Bip RMP wnwwt haw mnw iit . 




in sophisticated electronics equip- 
ment and gives greater weight to 
software, which makes up on Im- 
portant part cf foe Sesa deal. 


a principle with which Mr Gardiner 
agrees. The committee studied 
BSCs fina n c es, output and produc- 
tivity compared with foreign steel- 
makers, and cost savings to nock 
out how much it thought justified. 


IBgHMKMIt-WTRi - . 


THE LEX COLUMN 


Soap suds fly 
at Unilever 


A longstanding cariosity of toe 
Unilever consumer products busi- 
ness in the UB. is that the better it 

trades the less money ft makes. In 
the second quarter Lever Brothers 


Tbe G ov e rnmen t's present atti- 
tude to toe strikes, which enveloped 
aflaf Poland, remains ambiguous. 

On the one hand it acknowledges 
that toe mutest was testified be- 
cause of ^deformations’ which had 
tafcpw place. Last maafa, however, 
Gen Wcjciech Jarazdria, foe Prime 
Minister, agate, charged that "coan- 
tar-ravoluHonaty forces” had tried 
to use the "bad feelings in society” 


the Socialist state. 

Even among those Rrfish econo- 
mists wbo have little sympathy for 
foe opposition, there is growing 
concern about a backsiidinfi to the I 
methods of the central command 
economy in the 1970s, which helped 
to produce a virtual economic cat- 
lapse, foe ensuing strikes and 
formation of Sotidargy. 

The head of the Bjfiah Common- 
ist Party’s Academy of ' Social 
Sciences recently issoed a warning 
which startted many officials. They 
have been lulled into believing the 
opposition consists of mdy a few 
hundred Solidarity officials an foe 
run, instead of the silent majority 
of Pedes. A fourth crisis in Poland, 
be noted, after the upheavals of 
1956, 1970, and 1980 would be Tm- 
possihle fra* us to survive.” 


raged by toe progress of Sunlight 
detergent and Snuggle fabric soft- 
ener to fill in the gaps in national 
coverage. Tbe unhappy conse- 
quence was that higher promotion- 
al spending cut UB. profits rooghly 
in 7 w»if. 

To make matters worse, Unilever 
then elected to charge perhaps 
£15m against secondquarter ratiSts 
far^ foe restructuring of its German 
edible fata and detergents busi- 
nesses. The upshot was that seo- 
und-qoarter results were left trad- 
ing 3 per eent behind those of the 
previous year, at £28&n pretax, 
and as much as £50m below the 
more optimistic market forecasts. 
The share price promptly dropped 
£% to a new 1985 low <rf £10. 

Tbe market response was, on any 
long-term reckoning, DOogmaL 
'While 1985 p rofits may now turn 
out to be no more than £900zn pre- 
tax - the find o u tc om e is heavily 
dependent on currency movements 
arid foe level a! fourth quarter ex- 
ceptional charges - Unfleuer Is 
dearly acting in the bed interests 
of its sharebdders. The Dutch mar- 
ket treated the resulte rather differ- 
ently: the Unilever NV price scaroe- 
ly flinched and tin large premium 

now tfo> pit* Hfihmlmt wymwqmmk 
ly widened. 

Since the N7 price is influenced 
primarily by foe positions of inves- 
tors an WaH Streri, ft may be tost 
the London market has an even 
shorter-term investment horizon 

than its equivalent across the At- 
lantic. Or perhaps Unilever in Rot- 
terdam simply did better a job of 
tipping foe market off about a dis- 
appointing set of figures. 



Enterprise/Sflxon 


The independent ofl sector has 
discovered the gazump. .Soon after 
Aran beat Saxon for Pd>- 

ndex. Enhsprisa has -stepped in to 
scupper an agreed merger between 
Saxon and Charterhouse with not 
quite an offer for Saxon, at not less 
than 52Sp a share. 

fa a situation of eslnaue ounfu* 
non it Is no surprise that Saxon 
shareholders were still accepting 
foe merger in time for yesterday’s 
closing date while the Saxon share 
price was saying there was an 
even of an Enterprise bid. - 

Enterprise is anxious that it does 
not seem to be using its Govern- 


ment endowment to crash about foe 
sector, and would like foe agree- 
ment of its victim - let alone of its 
main shareholder, KEZ, which 
might not applaud any rf fjirtfo n of 
its stake if Saxon's shareholders in- 
sist on a paper dement None tbe 
less, the approach is curiously fade- 
risive. One can only pity poor Char- 
terhouse, constantly outbid for 
acreage by cash-rim ’Enterprises 
and Britoils and now forced to 
watch its corporate alternative 
trumped- The privatisation of Brit- 
ish Gas is beginning to look even 
mw^tinwrtwiing to *m«*n manage- 
ments. 

- If yesterday's situation was mur- 
ky, it is quite clear what Enterprise 

must do today, ff Enterprise really 
cannot relieve all its tax liabffity by 
drilling, and most buy foe develop- 
ment of Saxon’s Milter acreage, ft 
should say so by making a firm of- 
fer that Saxon’s nan-ex e c uti ve di- 
rectors can consider. 

After all, foe bid premium impli- 
ed eves with 525p fa or toe 
yidd differenti al on a paper after, 
would be attractive to Sana dune- 
holders who would face a can for 
cash from the Saxon-Chartohouse^ 
merger fa a year or two. Q Enter- 
prise cannot risk confrontation with 
its mate shareholder, ft shrmlri 
withdraw. 


to take foil advantage cf foe new 
freedom.* at current juices, that 
could absorb & little over £75foa. 
And should GEC find it possible to 
draw down so much cash for tiie 
purpose, foe likelihood is that it 
would be a poor deal for sharehol- 
ders, since a repurchase on that 
scale would surely create a substan- 
tial ACT liability. Yet for a company - 
like J. Rothschild Holdings, whose . 
share price is not merely depressed 
enough to make tbe investment - 
worthwile fa itself but tew enough 
to avoid foe ACT, 15 per cent is a 
Emit that may genuinely restrict 
Given this loosening, somebody . 
will sooner or later put pressure on 
the to extend the parallel, 

with UBL practice, and all ow - UK 
fo pi pantes to reissue the shares 
they have bought in. However logi- 
cal, that farther advance down foe 
slippery slope is not going to appeal 
to defenders of preemption rights. 


Perpetual FRNs 


Share repurchases 


There was always something 
rather arbitrary about foe propor- 
tion erf its own shares a company 
was allowed to buy each year fa the 
open market; whatever foe sensihte 
limit may have been, foe actual 5 
per cent seemed definitely too re- 
strictive. fa raising the permitted 
level of purchases to 344 per cent, 
though, the stock exchange will 
scarcely have opened toe gates to a 
flood of share-redemptiocs- 
Even that pioneer buyer-in cf 
shares, GEC, would find it difficult 


Eurobond investors who tent 
their money for ever to Standard 
Chartered Bank on its first perpetar 
al floating rate note last year are 
now being offered a cash payment 
to tend their money for ever ante. 
The old bowl did not meet the Bank 
of England’s guidelines for primary 
capital, so now Chartered wants to : 
pay S2.4m to exchange the original' 
bonds for ones which do qualify. 

Tbe new issue will not affect 
Chartered’s free capital ratio, since 
foe old bonds were already included . 
in that calculation. But it wffl boost' 
toe bank's primary capital ratio, 
which is set to become the critical 
measure of how much it can tend - 
and how much to individual borrow- 
ers. 

Since the Eurobond market bare- 
ly distinguishes in price between 
floating rate notes with dif fe ren t 
rankings far repayment, bondhold- 
ers might think they are bring of- 
fered a free lunch for accepting foe. : 
exchange, fa fact they are moving 
one rung down the repayment lad* : 
der in the unlikely event that Stan- 
dard Chartered goes bust And on 
the way there, if tbe bank were to 
pass a dividend, ft would also be al- 
lowed to deter the coupon payment 
on the new bond. 

If investors are convinced that 
foe bulk cannot possibly ever run 
mto difficulty, they should be per 
fectiy happy with foe new notes. If, 
however, they fofak the odds are 
any shorter than infinity, ' they 
might question whether a one-off 
payment of 70 basis prints is an 
adequate reward far tire extra risk. 
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AIR TRAFFIC 


Australian contract 


BUSINESS 


Anti-aircraft 
training aids 
for Brunei 


A contract worth over £4,4m 
has been awarded by the 
Australian Department of 


Aviation (DoA) to Ferranti 
Computer Systems, Bracknell 
Division, for the supply of 
two afar traffic service Simula, 
tors. The simulators, one to' 
be installed at tbe DoA 
Central Training College and 
the other at Melbourne Air- 
port, will provide comprehen- 
sive training for Australian 
air traffic service officers. 

The Melbourne simulator will 
use the same type of displays' 
as those currently fa service 
with the DoA whereas tbe 


The Royal Brunei Armed 
Forces has placed an order 
worth approximately half a 
million pounds for ship-borne 
anti-aircraft gun training 
systems produced by the 
Electro-optics Department of 
Ferranti Defence Systems, 
E din burgh. 

The order covers four 
TA500 training aids; three of 
which will be installed oo 
board fast patrol boats armed 
with BMARC GCMA (KB 30mm 
twin barrelled anti-aircraft 
guns. The fourth set will be 
used for shore-based training. 


Central Training College 
si m ul a tor will use high resolu- 
tion raster displays, driven by 
Ferranti VARS display gen- 
erators. 

Each simulator will incor- 
porate a number of 'pilot 
control units ' (* blip driven * 
consoles) from which opera- 
tors, using touch sensitive 
screens, will control tbe 
simulated aircraft as directed 
by the trainee air .traffic ser- 
vice officers. The facilities 
available at foe blip driver 
positions are believed to- be 
the most comprehensive ever 

^“Mrporated in a simulator. 


MICROELECTRONICS 


Space savers 


Full approval 

After approval testing and a 
month of tri als a t 10 sites, 
the Ferranti GTE Rhapsody 
12/32 key system has gained 
fall approval It is one of a 
family of key s y st em s from 
the Manchester-based trie- 
comas manufacturer. 

The Rhapsody 12/32 1 s 

popular jniiwp f smaller busi- 
nesses who require up to 12 
outside lines and 32 internal 
extensions but it can also 
operate behind a PABX fa a 
busy department within a 
larger organisation. 


Ferranti. Electronics is offer- 
ing its ZN42A monolithic g-bit 
DAC in the SO-14 surface 
mountable small outline pack- 
age. This is believed to be one 
of the most compiles devices 
ever offered in this package. 
Small outline (SO) packaging 
offers considerable space sav- 
ing over conventional DIL 
Plages SO-14 is based on 
L2Smm centres rather than 
2J54mm and stands only 
1.75mm high, as opposed to 
7.4mm. This saving, together 
with surface mountability 
results in smaller, simpler 
printed circuit boards which 


are earner to assemble. It is 
intended for use where board 
space is limited find low cost 
is paramount. 

TbeZ!M28D has a typical 
settling time of one micro- 
second, a maximum non- 
fawanty of plus or miaua- 
JL5 least significant bit and a. 
temperature coefficient of only 
3 parts per million per degree 
Centigrade. This vUltageoS 
operates from a 

t5vT < 2 t * upp!y faw 

“Wvhicb are both VTL 
SASH 0 ? ewapatibfa Mono- 
tonicity is guaranteed over 
the complete operating . 
temperature range. * 


Briefly • . . 


Ferranti Electronics is mak- 
ing a 30% expansion fa fas 
Microwave Division facilities 
ait Poynton. Cheshire This 
will bring the total space to 
60,000 square feet. 


The good news is 


Daewoo Motor Company of 
Korea has placed an order 
worth £Jm with Ferranti 
Metrology Systems, Dalkeith, 
to supply three computerised 
inspection machines. 
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GBL wins CHANGING NATURE OF CONSUMERS POSES THREAT TO RECOVERY 


draws bond buyers west ^ Ter German retailers feel the cold 


BY MAGGIE URRY IN LONDON 

THE LIFTING of U-S. withholding 
ta* in July 1884 has had a signifr* 
cant impact on the Eurodollar bond 
market according to new research 
by Salomon Brothers, the major 
U.S. securities houses * 

The 30 per cent tax had been lev- 

ied on income paid to foreign inves- 
tors in the U.S. domestic bond mar- 
ket These investors preferred to 
buy Eurobonds where' the income 
was p aid free of tax. As a result bor- 
- rowers -could raise money more 
cheaply in the Eurobond market 
than in the domestic market 
' S a lomon points out that "the re- 
moval of withholding tax the 
domestic market more attractive to 
foreign investors.” As a result the 
yield differential between Eurodol- 
lar bonds and U.S. dmr»*sh> 
issued by 133. borro w e rs has nar- 
rowed by around 30 points. 

Borrowers who have 
to both markets — mainly U S cor- 
porates - now find borrowing costs 
in the two markets more competi- 
tive. "On the primary market side, 
issuers now routinely compare the 
relative costs of the Eurodollar nnd 
domestic wmricrt^ .targeting their 
offerings . accordingly, thereby 
pushing the two markets into closer 
alignment," says, the research. 

Indeed, US. borrowers have been 
less prominent in the Eurobond 
new-fasue market of late. This scar- 
city is beginning to bring down 
yields on US. corporate paper in 



battle 
for Dupuis 

By Ivo Downey In Brussels 

THE SMURFS, cartoon heroes of 
Belgium's km g est- nnming business 
soap opera, have been saved from a 
fate worse than death - compulsory 
French nationality. 

That, at least, was one Brussels 
newspaper's interpretation of the 
outcome of the takeover battle for 




the Euromarket as de- 

mand exceeds supply. - 
_ To some extent, the research jus- 
tifies the fears of many Eurobond 


of withholding tax would divert 
business from London — the fgn+ rp 
of the Eurodollar bond market — 
back to Ne w York. However, Salom- 
on identifies a number of other fac- 
tors which determine the yield. dif- 
ferential. called the spread, be- 
tween the Eurodollar aadlLS. Trea- 
sury bond market — the benchmark 
primarily used when pricing Euro- 
bond issues. • . 

Top-quality Eurodollar ' paper is 
trading at a spread of about 40 basis 
points above US. Treasury yields. 
This is towards file top end of the 
range seen in the past two years 
but is low compared with the Levels 
of 100 to 150 basis points seen in the 
late 1978s and early 1980s. A return 
to spreads that high could have a 
much bigger impact on the Euro- 


bond market , than the withholding 
tax removal. . 

_ But Salomon does not expect this 
to happen. Since the period of high 
spreads, which coincided with times 
of dollar weakness, U3. institution- 
al investors have become more im- 
portant buyers of Eurodollar bonds. 

This increased buying should lim- 
it the rise in Eurodollar yields rela- 
-five to- Treasury yields caused by 
■ weakness in the dollar exchange 
rate; says Salomon. While many En- 
ro-investors are deterred from buy- 
ing HftTImvIiwftminirlwl hnnd« for 

fear of making cuiTeney fosses, dol- 
kr-based investors have fewer 

qnwlrng flilrimn n 'notes, thnng h 

that 4 ih^i y»nant. TB gn 1 m<Mai of thedoi- 
larhas lead to some rise in spreads. 

Similarly, greater interest in the 
' U-S. domestic market by traditional 
Eurobond investors since the repeal 
of withholding tax should also 
to arbitrage away yield differential s 
- between the two markets. 


UK bank enlivens Euromarket 


- BY MAGGIE URRY M LONDON 

THE Eurodollar floating-rate note - 
market was enlivened 'yesterday by 
the mrt-hangw offer Standard Char- 
tered, the UK bank, is wiainwg to 
hoMere of its S808m perpetual FRN- 
launehed last year. Traders re- 
garded the terms of tiie deal as genr 
eroas, and the price of the issue 
jumped by up to 50 basis points at 
tme stage. 

Holders w31 receive a new per- 
petual floater payingthe same rate 
of interest but with & slightly less 

gflqd HTnftng pTits 

a cash payment of 70 basis points. 
Standard Chartered benefits be- 
cause the new issue ranks as pri- 
mary capitaL 

Hopes that National Westminster 
and Barclays Bank would follow 
Standard Chartered’s lead pushed 
up the prices of their perpetual is- 
sues for as modi as 30 basis prints, 
dealers said, before they dipped 
back. 

The exchange was formulated by 
Credit Suisse First Boston and will 
take place in November if nets 
holders agree. 

The Eurodollar fixed-rate market 
was dull yesterday with prices drift- 
ing lower by around Vi point A 
{food of U3. economic. ataUitica fins 
week la likely to keep traders on 

fl w <ddpTirw»g. . 


- Nomura International set the fi- 
nal terms for Nippon Suisan 
Kaisha’s $30m 10-year convertible 
as indicated with a 3M per cent cou- 
pon. The c on version price was -set 
at Y408 a share, a 5 per cent prem- 
ium to the average share price over 
foe last six days. 

. Another, two Euroyen dual-car- 
rency issues appeared, raising 
Y75ta. Yamaichi International 
launched a Y25bn lOyear issue far 
Bydro-QuebeCi fixe Canadian dec- 
ric power utility. This win be re- 
deemed in UJS. dollars at an ex- 
change rate of Y208 to the dollar. 
The coupon was set at 8 per cent 
and issue price at 101%. Flees total 2 
percent 

That deal was followed by foe 
biggest yet - a Y50bn issue for Fed- 
eral National Mortgage Associa- 
tion, fixe U3. government agency, 
which, comes in registered form. 
Like Hydro-Quebec's issue, and the 
crop of deals launched an Monday, 
terms were set at an B per cent cou- 
pon for 10 years and redemption at 
a Y208 to foe dollar exchange rate. 
Issue price was fixed. by . Nomura 
International at 101%. 

AH these dual-currency issues are ‘ 

swap related with syndicate manag- 
ers expecting borrowers to get very 
fine terms on the Swaps. 


In foe Earo-New Zealand dollar 
bond market Amro International 
launched a NZ$40m deal far De Na- 
ffonale Investeririgsbank, the Na- 
tional Tuvestment -Bank of the 
Netherlands. This has a five-year 
maturity with a 16 per cent coupon 
and par issue price. The proceeds 
are expected to be swapped. 

Although the coupon is lower 
than other recent issues in tins cur- 
rency sector, the borrower is writ- : 
known to investors in fixe Benelux 
countries. 

In the D-Mark Eurobond market 
dealers ore still hoping far a cut in 
interest rates by the TVmHivcKnnV 
tomorrow, although a degree of ner- 
vousness is creeping in. The market 
suffered a lads of buying interest, 
and prices were lower by around % 
point. 

A firmer tone was detectable In 
the Swiss franc foreign bond mar- 
ket with same issues moving up by 
K point ar more. Hopes far interest- 
rate cots are mounting. The Pan 
Am 8 % per cent convertible issue, 
which Is being tins month,, 
gfonedsixpoints yesterday to trade 
at 134.' 

International bond service, 
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S. African platinum mine opens 


BY WILLIAM HALL IN NEW YORK 

AFTER years of consideration. 
South Africa's Rustenburg Plati- 
num Holding s has decided to mine 
the UG2 reef which lies under fixe 
ffinin platinum-bearing Mer en sky 
reef, notably at the company^ 
Union section. Production of UG2 
ore has already begun on a “signifi- 
cant* scale. 

Disclosing the news in the Bus- 

ten berg ^nnai report, Mr Gordon 
Waddell, chairman, points out that 
UG2 represents "a very important 
possible extension" of the lives of 
the company’s present mines . 

It was not worked before because 
of the greater ease of exploiting fixe 
lessdeep Merensky, which con- 
tains a hig her p roportion of plati- 
num to rhodium and has simpler : 


metallurgical characteristics. 

However, in the event of the 
hoped-for expansion In demand for 
platinum- group metals it will be 
more advantageous for Rusten b urg 
rapidly to increase production by 
extending its workfogs at depth to 
reach the UG2 than to set op a new 
fflinp nn d Birfaw; installations to 
♦wrfrto fixe Merensky elsewhere in 
the mining area. 

Meanwhile, Mr Waddell thinks 
HomawH for platinum "is how prob- 
ably in fmnRSR of the present sup- 
plies fyiyn h»g forward from the pro- 
ducers." He feds demand for signi- 
ficant quantities of fixe metal for 
use in car emission control cata- 
lysts to meet Western European- 
T ieedfc will begin to rise before 1988. 


Imports of platinum to Japan, 
notably for the mxpartant jewellery 
n xket, have risen afresh this year, 
and Ti-R_ imparts of piwfimnw ingots 
are naming above the 1984 levels. 
Sooner or later, says Mr Waddell, 
the dollar price of platinum xhnnM 
rise. R was $294 an oufcce yesterday 
co mpare d with an average S300 in 
Rustenbiirg’s ffaurMiHi year -to 
June 30. 


were lower in 1984-85, foe weak- 
ness of foe South African rand 
boosted fhe sales revenue received 
by Rustenbme. and this,' together 
with increased sales, resulted in 
e arnings climbing 56.7 par cent to 
R156Jhn (S75Jm). 


holds the ri ghts to the W us-skinned 
petrol promoters .and other lovable 
cartoon characters. 

The compromise deal between. 
Groupe Bruxelles Lambert (GBL), 
Belgium's second-largest .holding 

company, and Editions Mtmdiales,' 
the French publisher, should now 
push the rhawfat chappies off the 
front page. 

The Smurfs saga began a year 
ago wfien QBi. nnd m other French 
publisher, Hachette , 1 launched- a 
friendly BFr L35hn ($24m) bid for 
Dupuis. Believing this had been for- 
mally accepted, the consortium was 
astonished when Dupuis an- 
nounced it had instead accepted a 
rival ftffor f mm Editions Mondiales 

The drama then moved to the 
Brussels' w>"»minyiiii court, which 
ordered a freeze on Dupuis shares 
white the legalities of the case were 
contested. The freeze was lifted last 
month, apparently in Editions 
Mondiales' favour, but a threat by 
GBL to spin out foe story with an 
appear led to yesterday's compro- 
mise. 

The final t raining the 

takeover at BFr L71bn, gives GBL 
51 per cent of the shares with the 
remaining 49 per cent split equally 
between Hachette and Editions 
Mbrntiales. 

The Belgian group will have con- 
tmla of Dupuis’ printing, audio- 
visual activities ami the lucrative 
cartoon books, while Editions 
Mondiales will take over the maga- 
zine interests. ■ 


- 

Murdoch to 
buy Dynasty 
distributor 

By WUDam Hall in New Yoifc 

MR RUPERT MURDOCH, foe Ans- 
tralianrbam publishing magnate, 
has agreed in principle to boy Met- 
romedia Producers Corporation, 
which counts Dynasty, the UJS. 
soap opera, among its stable of TV 
programmes which it distributes to 
stations around the world* 

The acquisition is the la t est move 
by Mr Murdoch in his bid to estab- 
lish a major UJS. TV network and 
fallows the planned acquisi ti on of 
six TV stations from the Metrome- 
dia group for SZbn. In Mr 
Murdoch paid $250m for a half 
share in the 20th Century Fox FBm 
Corporation, a major TV producer 
and syndtoator based in Hollywood. 

Metromedia Producers Corpora- 
tion (MFC) is also engaged in pro- 
ducing, acquiring, financing and 
di stri b u ting TV programmes 
throughout the world on a syndicat- 
ed (ie non-network) basis. Although 
MPC does produce programmes for 
TV, its record has been chequered, 
and ftis best known far syndicating 
programmes-, such as- Dynasty, 
Charlie’s Angels, and Starsky & 
Hntcb to TV stations. 

The cost at the latest deal is esti- 
mated at between S20m and S40m_ ' 
Mr MnrHflrfi is' still wa i t i ng for i 
Federal rnrnrmniiwitiiwt Commis- 
sion approval for Ins acquisition of 
Metromedia’s TV stations. He is al- 
so understood to be dose to finafis- 
mg the renegotiation of the $1.35hn 
in public debt issued by Metrome- 
dia Broadcasting Corporation in 
December 1984. 

The obligation to repay this debt 
passes to Mr Murdoch on comple- 
tion of the purchase of fixe Metro- 
media TV stations. 


TWA defers decision on rival bids M a tosell 


BY TERRY DODSWORTH IN NEW YORK 

THE board of TWA, the embattled thepric 
transatlantic UJS. airline, deferred fort n 
a decision on the two rival bids for lotos 

the company yesterday as it sought d iffi cul t 

to resolve the power sfruggle be- 
tween Texas Air and Mr Carl Icahn, m the a 
the Wall Street investor. 

In a statement which suggested has wa 
the SI Louis-based company pre- The t 
fenedfeeoHerfromTteasiUr-re- other pi 
vised to $28 a share last week derive 

TWA board said it was “pleased" terday. 


But it said it was “mindfoT- of Mr 
Icato's laxge stock position and foe 
difficulty this posedto a merger. Mr 
Tfahn, backed by two major union s 
in the airline, has assembled a 46 
per cent stake in TWA, for which he 
has bid £24 a share. 

The company- is also exandning 


declined to elaborate on them yes- 
terday. 


There have been suggestions Mr 
Icahn is. prepa ring to sell his hold- 
ing to Texas Air to realise a profit 
on his investment, wiadp at prices 
substantially lower than foe $28 a 
share bid from the airline. 

However, the financier is imrW 
an obfigation to share some oTfoese j 
profits with the pflots* and mechan - 1 
is* unions if he chooses to dispose | 
of his stock. . 


GM plans $575m plant expansion 


BY OUR FINANCIAL STAFF 

GENERAL MOTORS, the wmW’s 
biggest car groxy, a to spend dmA 
S5T5m to modernise its meta^ 
stamping plant at Marion, fadjaiia 
GM said yesterday that its Chevj 
rolet-Pontiac-Canada group wouW- 

mead about $440m on modernising . 

and ex p andin g the plant by 
ton 325,000 sq ft, wifo the rest go- 


ing on folding related items. 

The 30-year-old Marian plant pro- 
duces sheet metal components for 
( 3 ffs ear divisions. It employs 3,700, 
and GM old the mode rn isation 

was not expected to have a signifi- 
cant Imp*** on employment 
. PreHminaiy .construction be- 
gun, and. foe project is scheduled 


for completion in 109LGM said the 
state of Indiana had pledged job- 
training foods in connection with 
the modernisation. 

In July GM said it planned to in- 
vest 19 to S600m to modernise its 
M*rwfit»1tL Qnterii> mptyl fabrica- 
tion plant in Ohio. The plant wiQ 
produce sheet metal parts 


cellular side 
for$120m 

By Our FbtancM Staff 

MCI Commmiicatiaas, foe cut-price 
longdistance US. telephone carri- 
er, has acted to end foe confusion 
over its paging and. ce l lul a r fate: 
phone- businesses by reaching an 
agreement in principle to sell them 

far about $ 120 m. 

The purchaser is. McCaw Cellu- 
lar, a privately owned company 
based in Everett. Washington state. 

T-*ct Tiwntb MCI agrrod to sell 
fixe businesses to Mobile Commnnir 1 
cfttifime Cor p ora tion of America . 
(MOCA) for' 8121.5m, but it later i 
repudiated the deal because it dis- 
covered MCCA plaimpri to use the 
assets in a joint venture with Bell- 
south, the Bell telephone holding 
company. Both MCCA and Bril- 
south have said they would take le- 
gal action against MCL 


BY RUPERT CORNWELL IN BONN 

AT SALE TIME in West Germany, 
the consumer's joy is the retailer's 
misery. 

The bargains were bigger than 
ever in the summer mIpw which 
have just finished .in most German" 
cities. The country’s major retail or- 
ganisations reported price reduc- 
tions of up to 50 per cent 

The generosity of the special of- 
fers is a measure of the urgency the 
stores face in clearing stocks of un- 
sold goods which piled up through 
yet another di<mai year. 

Private consumption — and, by ex- 
tension, retailing- has so far been 
the orphan of Germany's expart-led 
economic recovery. If GNP expands 
between Z5 to 3 per cent last year, 
this year and next, growth, of the re- 
tail sector will probably be half 
that Overall private consumption, 
of which retailing accounts for» 
roughly half, has been flat since 
1980. 

In its latest report, the Organisa- 
tion for Economic Co-operation and 
Development (OECD) reckons West 
Germany's trade surplus - forecast 
at a record DM 701m - will account 
for half loss's e n t ir e economic 
growth. IFO, the Munich-based eco- n 
nqmic research institute, reported & 
last month that a spring pick-np in fi 
tbo retailing indus try fi*»i»H in ^ 
June. Total investment by retailers qi 
this year is likely to drop by L 6 per fa 
cent in real terms to DM 7.4bn. 

But nowhere is the trend more fa 
visible thaw in the results of a 
“big four'’ German store groups, te 
Karstadt, fixe largest, saw net 1984 fa 
earnings tumble to DM 23.9m from ei 
DM 90.4m in 1983. Kaufhnf, its dos- fa 
est rival, fared better, limiting the p 
decline to DM 60m from DM 68.9m. 
Horten, the smallest of the four, K 
last month reported a drop in 1984 m 
profits to DM 20m from DM 38m in m 
1983. n 

But all this pates beside the DM 
146m losses run up by Hertie, the et 
thud biggest stores group, after a 1 j 
mere DM 16m deficit in 1S83. m 

Admittedly 1984 was a peculiarly 
unfavourable a nonexistent df 
summer and tha exceptionally hi 
hard-fought dispute in foe engi- m 






Consumers looking for more personalised shops 


peering mdnstxy, which ted to a 
seven-week strike in May and June 
that year, cut into the spirit and the 
buying power of consumers. More 
ominously, however. 1985 is proving 
ho better. 

Turnover at Karstadt slipped a 
further 4 per cent in the first half - 
a figure rendered still more unflat- 
tering by the fact that its Long-suf- 
fering mail-order subsidiary, Neck- 
wmann, which lost DM 480m be- 
tween 1977 and 1984, actually im- 
proved its turnover by 7 per cent 

Between January and April, 
Kanfhnf sold 1.7 per cent less in 

money terms than fo ftp sumo 

months of 1884 and turnover is now 
running below the level of 1980. 
Even H p r tg n, which is h o p ing to lift 
earnings in 1985, has *mriftiTnw»d a 
L9 per cent sates drop in the 12 
months to February 1985. 

But what multes such results so 
depressing for shareholders, who 
have seen their dividends at best 
maintained (at Karstadt) or re- 


duced (at Kaufhof and Horten), is 
that to a large extent today's prob- 
lems are beyond the control of mere 
managers. 

If West Germany’s present eco- 
nomic health has been built upon 
the ancient discipline of thrift, that 
thrift has meant holding personal 
inenmgs down. As the OECD re- 
marked, even the DM 20bn tax cuts 
promised for next year and 1988 
will do no more than make good the 
recent erosion of incomes. 

Moreover, persistent unemploy- 
ment a£ more than 2 m does not 
merely remove a number of people 
from the marketplace; it also makes 
those still in work save more - and 
spend less - to protect their own 
futures. 

More fundamentally, the nature 
of the German rimgmwr fa also 
changing. “We've reached a level of 
prosperity where, in many fields, 
people amply don't need to have 
more,* says an analyst at fixe main 


retailers' federation in Gflogae. 
They are also looking for smaller, 
more personalised shops, which 
meet their own individual require- 
ments." 

At home, the environmentalist 
movement is in part an expression 
of a mood that there is something 
Inherently wrong about excessive 
consumption, after the spending 
boom which accompanied the surge 

in the national Pcnnnmy fa fag 

1960s and 1970s. 

Since then, Germany has become 
an increasingly leisure-oriented so- 
ciety. The fastest growth in con- 
sumer expenditure is expected In 
the years ahead in foreign holidays, 
hobbies and other spare-time pur- 
suits. Further ahead still, beyond 
1990, the effects of a falling popula- 
tion will really start to bite on the 
retail busi nes s, as the proportion of 
pensioners, with lower spending 
power, grows. 

Not surprisingly, hypermarkets 
have already captured 13 per cent 
of the total German retail market 

Herr Friedrich Roesch, outgoing 
chairman of Kaufhof, said recently: 
“Success in this business will go to 
the people who specialise, build on 
their strengths and cut out their 
weak points.” The recipe may be 
banal, but it is having a sweeping 
impact on foe structure of the in- 
dustry. 

Stores are being restructured, 
and some are being dosed. Product 
ranges have been revamped, and 
stores are incorporating speciality 
upmarket boutiques with separate 
brand names. The department- 
store groups are concentrating on 
building a fresher, more striking 
image ex tending their opera- 
tions to remunerative areas like 
travel. 

The motto of foe German depart- 
ment stare used to be “everything 
under one roof." Now, in the words 
of Heir Roesch, foe w a tch wo rd is: 
"Not a little of everything, but as 
much as possible of comparatively 
little.” But even if this fa put into 
practice, the big groups face a fu- 
ture of running harrier and harder 
just to standstill 


All these securities having been sold, rto announcement appears as a matter of record only. 
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Notice of Mandatory Redemption 

PEMEX 

Petroleos Mexicanos 
U.S. $20,000,000 8Vfe per cent. Bonds 1987 


Notice is hereby given -that, pursuant to the provisions of the Trust Deed dated August 10th, 1972, between PatroJeos Mexicanos and 
•Hembree Bank Executor and Trustee Company. Limited. U.S. $1,750,000 nominal of the Bonds is due for mandaiory redemption on 
September 1st, 1385 at the redemption price of 100% of the principal amount thereof, together with accrued interest to September 1 st, 
1985. Pursuant to Condition € of the Terms and Conditions applicable to the Bonds; 556 Bonds have been purchased by Petroleos 
Mexicanos and $556,000 has been credited against the amount due for redemption. Hie serial numbers of the Bonds drawn for 
redemption are as follows: — 
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On September 1st 1986, there will become due and payable on the Bonds to be redeemed, the principal a mount! hereof together with 
accrued interest to September 1st 1985. On and after September 1st 1985 interest on the Bonds to be redeemed shall cease to accrue. 
Payment of Bonds to be redeemed will be made on or after September 1st, 1885 upon presentation and surrender off said Bonds, with 
all coupons appertaining thereto maturing after September 1st, 1985 at any of the following banks:— 


ThcrChaseMsnhBttanltardc — 
Notional Association, 
(Corporate Bond Redemptions} 

1 New York Plaza. 14th Floor, 
New York, New York 100B1 . 


National Association, 
.WooHjata House. 
Coleman Street. 
London EC2P2HD. 


vMsrBawftftr 


Taunusanlagell, 

. 6 Fra nkfurt (Mg kij 1. t ._ . 


The Chase Manhattan Bank, 
National Asso ci ation. 

41, Rue Cambon, 

73001 Paris. 


Baiaua Bnoella Lambert SA, 
24 Avenue Mamix, 

1050 Brussels. 


. Swiss Bank Corporation, 
Aeschanvoratadt 1, 
Basle. 


Interest aocruedand unpaid to SepUmbeM st 198S; on said Bonds, will be paid in the usual manner. PctrOlCOS MCXICdllOS 

. By: The Chase Manhattan Bank N A, 

Dated August 14th, 1985 New York as Principal Paying Agent 



This advertisement appears as a mailer of record only New Issue August 13, 1985 



Dresdner Finance B.V 

Amsterdam, Netherlands 


A$ 90,000,000 

12%% A$ Bonds of 1985/1990 


Issue Price: 100% 


Secured by a Deposit witt 

Dresdner Bank 

Aktiengesellschaft 


Dresdner Bank 

AMtengesellsciuft 


Morgan Guaranty Ud 


Orion Royal Bank 

Untied 


Wealpac Banking Corpora tio n 


Algmwne Sank Nederland NAS 


Amro International 

Untied 


Bqnquo In terna tionale 
& Luxembourg SJL 


Banque National de Ms 


Banftue Bruxelles Lambert SJL 
Benqutt Partes Capital Markets 


Barclays Merchant Bank 

limited 


Bayerische Hypotheken- 
und Wechsel-Bank 

AMianseseftscrtaa 


Commonweafth Bank 
of Australia 


Crecfit Suisse First Boston 

United 


Credftanstatt-Bankverem 


Hamb to s Bank 

United 


Mor g an Stanley Intern atio n al 


Osterrslchische LSnderbank 

Aktiengesellschaft 


Sumtomo Finance 
International 


Swiss Bank Corpor a tion 

International 

Untied 


Union Bank of Switzerland 
(Securities) 


S.G. Warburg & Co. Ltd. 


Limited 



«wrr .TijresSDi -Xitzei. 

'O'Hara jn^Cnerds. 7.14- " >rw Takes : toe Dragon- 11. •y 
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INTL. COMPANIES & FINANCE 


Canadian 
oil group 
in C$586m 
acquisition 


By Robert Gfotens ki Montreal 


PETROCANADA, the national cal 
company, has finally signed to boy 
most of the downstream assets erf 
Gulf Canada in Ontario and West- 
ern C a n ada ■ for C$588m 
(USWOm). 

.Abo, in a smaller deal, nifrqrpar 
Canada, Canadian arm of UHramar 
of Britain, will buy tbe downstream 
assets of Gulf Canada in Quebec 
and the Maritime Pcovinoet 
Uhramar already- has a 100 , 000 - 
bsreSs a day refinery in Quebec 
City and about 800 sendee stations 
, in Ontario, Quebec and the Jdari- 


Tbese two dnls -will hdp finance 
the takeover almost two weeks ago 
of Gulf Canada control by Olympia 
' & York Devekpments. the fieich- 
irumn family h**Mir>g corepeny, for 
GBLSbn. The Rpfohmanft family 
| wdl now efitecfcLvtsly own an oil and 
1 gas exploration and pmductkBi 
conspeny.Tbe Oiympia bought 66 J2 
per Cent of ficlf Canaria fr ftm 

ton Corporation. si Ihe OS. 

Analysts estimate Agro-Canada 
will now have an average of nearly 
20 per cent of the f^wuuHiin petro- 
leum products market It will fi- 
nance its acquisition of GnKCana- 
, da assets from its own resources 
I and credit fines. 


Loews plans to 
increase its 
stake in CBS 


DyOor NewYortStaf! 


LOEWS, the Bear York-based con- 
glomerate headed by Mr Laurence 
Tisch and his brother Bite Preston 
jfapir to a stake of up to 

15 per cent in CBS, which, controls 
' the biggest T7J5- TV network. 

The news - reported in later erfi- 
| Hons yesterday - is mtiaimd in a 


j filing wi fe the Federal Trade Cam- 
I mission (PTC). It comes only days 
•iter Mr Ted Turner, fee flamboy- 
ant TV entrepreneur, dropped ins 
mnMfious plan to take over fee 

wunjiM y and line ^pprnlaf- 

ti(Hi feat CBS may still fall prey to a 

m qm r ii tP pge dator . 

CBS shares jumped Vifh to $109 
! yesterday, and Loews shares rose 
i Vh to .$50%. At present prices 
Loews, which. is 36 jet ced^owned 
by. fee Tischbrofeers, has a stock 
I maricet-rapftaBsatioa of SLUm, 

| while CBS is capitalised at S2Jtm. 

-Ljews had a 0.9 per cent stake in 
I CBS, but some of these shares were 
I tendered iwH CBS’s recen t move 
to buy h»x»v slightly more ft«n a 
(-fifth of its equity. Shareholders re- 
ceived $40 in cash and SllOin paper 
I for each CBS share. 

Loews said it wanted to increase 
| its stake for ’investment purposes.* 
CBS, which will announce fee out- 
come of its defensive share buy- 
back today, said it “accepts on good 
: faith Loews’ statement that the 
stock purchases are for investment 


and beyond feat has no further 
comment." 


Clarification 


We have been asked to point out 
feat, while the Braque Earopeenne 
de Csidit in Brussels has been mak- 
ing provisions against loans to 
sovereign borro w ers, its overall 
profits increased to Bfr 849m test 
year from Bfr 61Bra in 1983. A con- 
trary impression was given In an 
article on She on August 2. 
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The list shows fee 200 latest international brad issues for which an adequate secondary market existe- The 
fallowing are dosing prices for August 13. 
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NOTICE OF PREPAYMENT 


(322) 


ISTTTUTO 

MOBELIARE 

ITALIANO 


US 4 SO^)OO^Ma Floating Rata Notes Piie 1992 


NOTICE IS HEREBY GIVEN that pursuant to 
Condition 5 (b) of the Notes, IMI intend to redeem ail 
of fee Notes at their principal amount on the next 
interest payment date, 30th September 1985, when 
interest on the Notes wiU cessa to accrue. 


Repayment of principal will be made upon 
presentation and surrender of the Notes, with ail 
unmetured coupons attached, at the offices of any 
of the Paying Agents mentioned thereon. 


Accrued interest due 3 Oth September 1985 will be 
paid in the normal manner on or after feet date 
against presentation of coupon No 7. 


BANKERS TRUST COMPANY, LONDON 

PRINCIPAL PAYING AGENT 


14fe August, 1985 


We are pleased to announce 

Refco, Inc. 


has acquired 
the businesses oF 


DL.J Futures Group 


Refco Group, Ltd. 


,)f j .a 


r 


U £$250,000,000 

Guorent«#d Hoofing Role SufaurdmotedO^faJPiIotesrfBtoAiJgute 1914 

Citicorp Overseas Finance 
Corporation N.V. 

Hnojroorofedi^ inrteNj^JitriwAAi^SBj 

UntomSdonoffy guaranteed by 

CmCGRPO 

H 1985 ogoinsi Coupon No. 4 m respecl <rf U^. $50 000 noniMlS 

ihe Notes will be U.541^1^2 ' nommtf of 


- A ugust 14, 3985, Londoc 


By: Citibank, NA (CSSi PeptJ, Agent Bonk ClTlBAN CO 


m. 
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INTL. COMPANIES & FINANCE 

Kosmos in deal to thwart Hong 

unwelcome bid from Laly asSv 


Kloster group— to 15 per cent By Our Hnaneal Staff 


additional capital means According to Mr Herbjom 
Lalywould have to put up Hansson, financial director, it 
LlTbn for a ^controlling is in line with Kosmos strategy 
uu.i per cent shareholding. of expanding its interests in 


BY FAY G JESTER IN OSLO 

ping a ^^diwtrliSt r g^p l which ■ Kloster group— to 15 per cent 

J® currently the target of* additional capital means According to Mr Herbjom 

NKr l.lbn (U3.S&6:4m> I-Tt* Lalywould have to put up Hansson, finandal director, it 
over bid by Lai y a NOrL^« L17ta for a controlling is in line with Kosmos strategy 

investment firaT has coneiudS a**? 1, <xnt shareholding. of expanding its interests in 
a deal which could hein tfanS* H* 531116 the Kosmos the hotel and travel sector, 
the acquisition^ P *2} ^called a shareholders' Laly is controlled by Wilhelm 

Kosmos has hourfit JUS®?. for next Tuesday at and Arne Blystad, Norwegian 

Norcetn. anotYipr^ 011 ?^ fwwn which it will seek authority for brothers who have recently ‘had 
wdSfrfcl SSJmSl “* 3 a major impact in load financial 

7.5 per cent J w lat ^ s Surt h e J issue of 2m shares to be circles through a series of 
CariSbeS LnSfvwcw ; f^S 3 ® Sf" * d ont when required, to aggressive takeover bids, 
with 742 mo *%£2i' 0 p h aying h «JP fiance acquisubons. Their investment vehicle. 

596,000 of whi<*T^».P^ res ' i n ^. 0sn,0 !, says *** mana ^ ement L*dy. was recently reorganised 
The deal waT j? cur r entlyworkmg on several and is currently heavily liquid 

Au trust 9 * JJratetfcaUy important" pro- following a major issue of 

£SSt to e*SJX*J2* «- 1 ->«! •? 


Hong Kong 
revokes 
Asiavest’s 
licence 


meeting last year It^effac^Ev 811 2?® 116 * Both in their early thirties, 

increasfne the .The purchase of the NCL the Blystad brothers have suc- 

Koamos fharea 1 ^?^ 11 ^^ ^ ares ^ >oost ? Kosmos* stake in cessfully pursued a takeover 

lo!o6m la feretoriS* company — strategy of cornering shares in 

m is to raise the price tag controlled by the Norwegian companies. 


companies. 


Drink groups to spend S$ 160 m 

BY CHRIS SHERWELL IN SINGAPORE 

TWO OF Singapore's best-known tion of beer, a wider variety of remaining S$40m will go on 
Fraser and packagin g , increased automation F & N’s plant next door, 
weave (F & N), the soft drinks and closer integration. Funds The companies describe their 


Neave (F & N), the soft drinks 
manufacturer and Malayan 
Breweries, its associate, are to 


and closer integration. Funds The companies describe their 
for the project will be generated investments in lavish terms as 
internally, and the first stage "decisions that show confi- 


“ v ®ft S$160m (U-S.$73m) in will be completed within four dence” and moves “ well into 
faculties to modernise prod tic- years. the next century.” The inten- 
tion and improve efficiency. The companies say that a key tion is clearly to help boost 

Mr Michael Fam, F & N’s aim will be to increase exports. Singapore at a time when the 

chairman, said yesterday that F & ** currently exports 15 per Island state is suffering its 

the expansion plans had been cent ^ output and wants to worst economic reverse since 

“ brought forward to support 1116 Proportion- Malayan the 1960s. 

the government’s efforts to Breweries exports 30 per cent of Last month F & N reported 


The companies say that a key tion is clearly to help boost 
aim will be to increase exports. Singapore at a time when the 


government’s efforts 


revive the economy,” but had its Production already. 


been decided upon for “hard 
business reasons.” 


Last month F & N reported 
pre-tax profits of S$55m for 


xjtus HONG KONG Commission 
for Deposit-Taking Companies 
has revoked the licence of 
Asiavest. a finance company. In 
a brief statement the 
Commission said the move was 
made at Asiavest's request 

The Commission suspended 
Asiavest’s licence in May, 
saying that the company's 
business was being carried on 
in a “manner detrimental to 
depositors* interests." 

Asiavest which is controlled 
by Asiavest Merchant Bankers, 
of Kuala L umpu r, had a share 
capital of HK$55m (UJ5.$7m) 
at the end of 1984. Its turnover 
for 1984 was HK$25.73m. and 
it reported a loss of HK$32.79m. 
Accumulated losses at th e end 
of last year were HK$39.69m. 
The company had outsta n di n g 
loans and advances totalling 
HK$?0-27m. 

Until 1982, Asiavest was 
controlled by Bank Negara 
Malaysia, the central bank of 
Malaysia. Asiavest Merchant 
Bankers acquired the central 
bank’s stake in that year. 


Downturn 
for Dunlop 
South Africa 


Saudi International Bank 

AL-BANK AL-SAUDI AL-ALAMI LIMITED 


Extract from Consolidated Interim Balance Sheet 


' “““J. . . pivuu UJ. I [_ l.l I 

The need to modernise has the year to March, a marginal By 1°”®* in J ™ 


The two companies are part fadhSes. 

of the constellation associated - - g - £acxiities * 


become increasingly apparent improvement on the previous tmtktt ot> cnimr 
in recent years. F & N’s year, on a turnover of SS242m. ^ , 

furietincr famlitioc in a Mr Fam was esneeiallv out- rerea a .“11 m I 


in a Mr Fam was especially out- 
urban spoken about the problem of 


DUNLOP SOUTH AFRICA suf- 
fered a fall in both turnover 
and profit in the first half of 


with the Oversea-Chinese Bank- Singapore. aSTnow 33 m ”^ar^ topom” ctf frai and is not optimistic on 
ing Corporation (OCBC), one of .m Malaya n Breweries hag cfaised products which exploited immediate prospects even 

banks. F & N bottles CocoCoIa nearby, these started opera- F & N. ? I0se for second half of 

products and its own tines, white tfita SSl Malayan Breweries’ results 1351 year ’ 

Malayan Breweries has Heine- About S$l20m of the total showed a bigger improvement Turnover feD to Rill. 7m 
ken, the world’s largest beer investment will go on the new Pre-tax profits of almost S$60m ($54m) in the six months from 
exporter, as its foreign partner, brewery, with 60 per cent of for the year to September were R116Jfcm in the same half of 
The new facilities will be tills to be spent on plant and well up on the previous year’s *284. First half pretax profits 
located on the coast at the edge equipment Current capacity SS48m on a turnover of S$500m. wm* R15 1m against R18.7ra. 
of the Jurong industrial area, of 750,000 hectolitres will rise This year is expected to return For allof 1984 turnover totalled 
and will allow expanded produo- to 1m, and later L5m. The maintained profits. B216Jm and pre-tax profits 

- . . were R29^im. 

■ • • Mr Peter Fatharly, the chair- j 

Fennenta buys Thai Oil Refinei •y in te rim | owned company, ^ys the first I 

• i 97 half was a period of recovery 

111 t O ■vanigen A -» -» « n w from the severe business condi- 

^ . nrmilK more thnn flOlinlen tkms of last year’s second half 

By David Brawn in Stockholm J/IullliJ UUU1 UUUUlVU but the short-term outlook is 

FEWIENTA. the S«teh anti- BY BOONSONG KtHMU IN BANGKOK 

biotics and biotechnology group, tions. 

has bought a 10 per cent stake THAI OIL REFINERY the company’s 65,000-barrels-per- 

in Kabigen, the gene techno- (TORC), Thailand's largest day oil refinery on the country’s First-half ear n i n gs fell to 51 
logy company, from KemaNobel private enterprise in terms of . eastern coast as well as to the cents a share from 58 cents and 
(Sweden’s leading chemicals turnover, -has reported net greater procurement of - cheaper an imehanged interim dividend 
group) for an unspecified -sum. .profits for 'the half year to erndfe oil input in- -the spot 29 cents has been declared. 

The move “will combine March mbfe than doubled’ to ' market. * - For an -of last year earnings 

Kabi gen’s competence in gene 125m baht (34Ji3m) from 47m Crude throughput - in . the cents a ware and a 

technology research and de- baht in the same period of teat period was' 65,000 b/d, down dividend total of 75 cents was 

velopment with Fermenta's year. from . 65300 b/d in the 

know-how and biotechnology Mr Kasame Chatikavanij, previous period. The gross Mr Fatharly expects this 
production facilities, which im- TORCs chairman and ma naging refining margin was $2.69 per year’s final dividend to match 
plies a significant strengthen- director, said the result for the barrel, down from $2.74 a barrel last year’s and says that the 
ing of both companies* compe- period is better than antici- in the previous period. Total terms of the merger with BTR 

titive power in the b.iotechso- pated. He attributed the- gain to assets rose to 5.99bn baht from South Africa will be announced 

logy field,” said Fennenta. the' capacity maximisatio n of 538bn baht. at the end of this month. 


Singapore's 


two separate production rites the market cultivated 


banks^ & N bottles Coco-Cola tiieSe USSR Vpe£ F & N. 

products and its own tines, while tion in 1932. 


Malayan Breweries’ 


Malayan Breweries has Heine- About S$120m of the total showed a bigger improvement 
ken, the world’s largest beer investment will go on the new Pre-tax profits of almost S$60m 


located on the coast at the edge equipment Current capacity S$48m on a turnover of S$500m. 
of the Jurong industrial area, of 750,000 hectolitres will rise This year is expected to return 
and will allow expanded produo- to 1m, and later L5m. The maintained profits. 



30tli June 
1985 

31st December 

1984 


£'000 

£ 000 

Capital Funds 

194*039 

186,091 

Deposit; Liabilities 

3/112/936 

2,726,875 

Loans 

1/267/964 

1212,866 

Total Assets 

3/495/700 

3,044/847 


Fennenta buys 
into Kabigen 

By David Brawn in Stockholm 

FERMENTA. the Swedish anti- 
biotics and biotechnology group, 
has bought a 10 per cent stake 
in Kabigen, the gene techno- 
logy company, from KemaNobel 
(Sweden’s leadfatg chemicals 
group) for an unspecified -sum. 

The move “will combine 
Kabi gen’s competence in gene 
technology research and de- 
velopment with Fermenta's 
know-how and biotechnology 
production facilities, which im- 
plies a significant strengthen- 
ing of both companies* compe- 
titive power in the biotechno- 
logy field,” said Ferments. 


Thai Oil Refinery Interim 
profits more than doubled 

BY BOONSONG KTHANA IN BANGKOK 


THAI OIL REFINERY 
(TORC), Thailand’s largest 
private enterprise in terms of 
turnover, -has reported -net 
profits for "the half year to 
MaTcS more than ' doubled ’ to 
125m baht ($4fi3m) from 47m 
baht in the same period of teat 
year. 

Mr Kasame Chatikavanij, 
TORCs chairman and managing 
director, said the result for the 
period is better than antici- 
pated. He attributed the- gain to 
the' capacity maximisation of 


the c om pa n y ’ s 65.000-barrels-per- 
day oil refinery on the country’s 
eastern coast as well as to the 
greater procurement of- cheaper 
crudfe oil input -in- the spot 
market. ' - 

.-Crude throughput - in . the 
period was' 65,000 b/d, down 
from . 65300 b/d in the 
previous period. The gross 
refining margin was $2.89 per 
barrel, down from $2.74 a barrel 
in the previous period. Total 
assets rose to 5.99bn baht from 
538bn baht. 


London New York Tokyo Nassau 

Shareholders: Saudi Arabian Monetary Agency 
National Commerical Bank (Saudi Arabia)* Riyad Bank, 

Morgan Guaranty Thisl Company erf New York, The Bank of^ Tokyo, Ltd* Banque Nationale deParis> 
Deutsche Bank AG, National Westminster Bank PLC and Union Bank of Switzerland. 


August 6, 1985 


. AH of these securities have been sold. This announcement eppears as a matter of fecoid ortyi 


JuV.1985 



Chrysler Financial Corporation 


has acquired 


CORPORATION 


4,000,000 Shares 


E. F. Hutton Credit Corporation 


Common Stock 


The E. F. Hutton Group Inc. 


and has renamed the E. F. Hutton Credit Corporation 




L F. ROTHSCHILD, UNTERBERG. TQWBIN 

KIDDER, PEABODY & CO. 


Chrysler Capital Corporation 


McDonald & company 

Sacurttiathe. 


The undersigned assisted in the negotiations and acted as financial advisor to 
Chrysler Financial Corporation in connection with this transaction. 



The 

Toronto Dominion Bank 

U.S. $100,000,000 

Floating Rate Debentures 
February 1992 

83% per annum. date will be 14th 

Agent Bank 

Midland Bank pic _ 




Altos Homos de Mexico, S»A. 

U&$10Q,Q00,000 
Floating Bate Notes due 1987 

Inaccodaoce i^ttepioreioMofdiffabcweNotes, notice b 
he®bf given that fix the six month* &vm 12 th August IMS to 
UihEebnaxy 1986, the Noe* will carr an intcieK rate of MM6 per 
annum. 

The interest payable on each U&?10/J00 Note oo the triewsae 

mrciwtpayineiu dateil3di February 198<S,againsrCoop«iNa 8 

will be US$443 .23 
Agon Bank; 

(SllJovdsBank 



Salomon Brothers Inc 



One New York Plaza, New York, New York 10004 
Atlanta, Boston, Chicago, Dallas, London (affiliate) 

Los Angeles, San Francisco. Tokyo (affiliate) 
Member of Major Securities and Commodities Exchanges. 


. _ T_-. 
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UK COMPANY NEWS 


Unilever down in second quarter 


A SECOND-quarter profit decline 
at Unilever, the Anglo-Dutch 
foods and consumer products 
group, left it with just a 4 per 
cent increase in taxable profits 
in the first half of 1985. 

Down £8m at £266m, profits In 
the three months to June 30 
were adversely affected by 
depressed markets, pressure on 
margins and restructuring costs 
in the edible fats operations; and 
by higher costs in the detergents 
business, especially In Germany. 

to addition, the group's U.S. 
activities suffered from severe 
competition, particularly in the 
consumer products and toiletries 
operations. There was also the 
increased cost of implementing 
the investment programme in the 
U.S. 

Half-year sales were up from 
£7.92m to £9 .28m for an operat- 
ing profit of £503m against 
£478m. After higher net charges 
for interest and other financial 
charges, the interim figure was 
just £18m ahead at £4S4m. and 
was subject to tax at £2 14m 
against £2l7m. 

After minorities at £24m 
(£17m). attributable profits for 
the half year came out at £225 m, 
down from £233 m. This was after 
a below -the-line debit of £19m 
representing exchange rate 
translation differences. Earnings 
for the half year came to 60.03 p 
per share <62.19p>. 

In the second quarter, outside 
Europe and North America, the 
group achieved widespread 



Sir Kenneth Durham, chairman e t Unilever 


it gains, including a positive 
time contribution In the 
half from Brooke Bond, which 
was acquired last year. 

Second quarter sales came to 
£155m against £4.09m, a rise 
of some 11 per cent, and 
produced operating profits of 
£272m against £279m, to which 
was added £18m (£i3m) from 
the share of associated 
companies' profits. Ibis increase 
largely reflects the Inclusion of 
the results of Brooke Bond 
associates. 

Other income from fixed 
investments came to £3m (£2m) 


in the quarter, i and interest 
receivable and similar income 
added more at £26m against 
£2Im, but interest charges rose 
from £42m to £53m. The higher 
net interest costs were primarily 
due to acquisitions. Unilever 
made 10 purchases of various 
sizes during the first half, and 
disposed of 11 companies. 

The second quarter saw a 
reduction in the tax charge from 
naim to ciiim, rnatoiy from 
lower tax rates in the UK, and 
there was a debit of £3m (nil) 
as a tax adjustment for previous 
years. Minority Interests 


accounted for £l3m (£10m). 

If end of quarter exchange 
rates are applied to the attribut- 
able profit, it decreases by 7 
per emit in sterling, increases 
by 4 per cent in dollars, and is 
virtually unchanged in Dutch 
guilders. An extraordinary debit 
of £10m reflects the translation 
of the results to end of quarter 
exchange rates, leaving attribut- 
able profits at £129m (same). 

Combined earnings per abase 
of the UK and Dutch sides of 
the group are shown at 34-46P 
against 37.15p for the three- 
month period. 

The directors say that the 
strategy of concentrating the 
core businesses of the group 
made good progress during the 
half year. The largest acquisition 
was the flavours and perfumery 
business Norda. with operations 
in the U.5. and in Canada, and 
it also entered into a joint 
venture with a detergents and 
personal' products company in 

Korea. 

The main disposals made dur- 
ing the period were the trans- 
port companies Norfolk Line 
and SDP Group, the building 
materials company Kennedy's, 
and the floor and wall coverings 
company Naim International. 
The most recent sale, announced 
last week, was that of the UK 
and Irish operations of the 
timber company Mallinson- 
Denny. 

See Lex 


BBA to buy Uniroyal’s belting 
interests in U.S. for flOm 


BY DAVID GOODHART 


BBA Group has announced an 
agreement in principle to buy 
the rubber belting business of 
Uniroyal Inc in the U.S. and 
Canada for approximately Sl&fim 
<£9Jm). 

The acquisition is subject to 
an accountant’s report on the 
assets and approval from the 
Canadian authorities. 

It is the third this year by 
BBA which makes brake and 
clutch linings and conveyor 
belting. In June it bought the 
Dutch company, Synte rials, for 
£16. 3m and in February it spent 
£15.7Sm on the motor business 
subsidiary of Cape Industries. 

Uniroyal's rubber belting in- 
terests are based in Ohio and 
Ontario. They have recently 
returned to profitability after 
some years of losses thanks in 


part to the withdrawal from the 
Canadian market of A. S. Good- 
rich, which had been the second 
biggest company in the sector 
after Goodyear. A turnover of 
S33.7m is expected this year. 


the 


Mr Ray Mitchell, BBA group 
finance director, said that the 
Uniroyal companies would be 
merged with Scandura, BBA's 
principal U.S. company, which 
manufactures and distributes 
p vc- coated belting in North 
America. 


turnover of 520m. 

The company said that 
acquisition “ will enhance 
Scan dura’s product range to 
serve such markets as overhead 
coal conveying; sand and gravel 
transport, and heavy duty bulk 
materials handling. 


“ The merger will provide 
several opportunities for squeez- 
ing out costs and will result in 
a new company with a total 
turnover of 350m to $60m a 
year— putting it number two 
behind Goodyear,” he said. 
Scandura last year made a profit 
of a little less than 52m on a 


BBA last year saw a slight drop 
in its profits to £5.41m on a 
turnover of £176m. To finance 
the present deal BBA has 
arranged a U.S. dollar euro- 
currency facility which will be 
borrowed by a wholly-owned sub- 
sidiary. It will take BBA’s 
gearing to about 40 per cent 
The book value of the assets 
being acquired is 314m (£L0.1m). 

It is expected that $13m will 
be payable on completion on 
August 31, leaving 3500,000 to 
be paid within 90 days. 


Net assets up 
15% at Group 
Investors 


THE BASIC net asset value for 
Group Investors at the year-end 
was 15 per cent higher than a 
year previously. The trust 
reported nav, taking prior 
charges at par, of 314.6p at June 
30, 1985 compared with 272.7. 
The figure fully diluted for 
options outstanding was 
(240. Ip). 

The directors are pro:, 
final payment of 2.9p net, 
a total for the year of 42p. Thai 
compared with last year's final 
of &5P and a total of 3.7p. 

Gross revenue showed an 
increase of 5 per cent to 
£897.000 (£854,000). That was 
made up of £718,000 (£698,000) 
from investments, interest on 
deposits of £166,000 (£154,000) 
and underwriting commission of 
£13.000 (£2,000). 

With tax at £171J>00 
(£155,000). net attributable 
revenue came out at £399,000 
(£296.000). . 


Acquisitions 
give sales 
boost to 
Rotaflex 


Matthew Clark rises 
40% and lifts final 






IN THE first half of 1885 
Rotaflex, the light fitting 
manufacturer, has benefited 
from the extra sales provided 
by new acquisitions but not 
yet from their profits. 

Sales, therefore, have ex- 
panded from £1749m to 
£25.12m — v.^aal to a' 44 per 
cent rise — but profit before 
tax was ahead from £L28m 
to £L44ft or an increase of 
12-1 per cent. 

Sales In the traditional 
business continued to grew 
but most of the increase was 
derived from. Le Dauphin (of 
France) and Falks (of Sooth 
Africa), whose acquisitions 
were completed only in the 
second half of 1984. 

Net margins in the 
traditional business have 
been maintained. The new 
businesses are not expected 
to contribute significantly to 
profits until 1986. 

Subject to -no undue ad- 
verse influences from outside 
factors, such as currency 
flu ctuat i o n, the directors ex- 
press confidence ( ft** the 
group wOl achieve a satisfac- 
tory result In the second half. 
They are raising the interim 
dividend to L4p net <L2p) — 
total for 1984 was 4-5p paid 
from profits of £2-76 m. 

The directors , are particu- 
larly encouraged by the 
success of the sew product 
launches from both Concord 
and Lumlance. Bmphaaiw on 
new products and businesses, 


THE GROWING popularity of 
the product range at Matthew 
dark and Sons (Holdings), the 
wine and spirit distributor and 
British wine maker, is reflected 
in jU&£ 85 results the directors 


At £S:96m pre-tax, the profit 
for the year coded April 30 1985 
shows a 40 per cent advance 
ova the comparable £i20m. And 
shareholders benefit further — 
after a lp lift, to the Interim 
dividend the final is raised by a 
similar amount to- 9p, making a 
net total of 14p, They will also 
receive a ona-far-one scrip Issue. 

The directors say. at this 
stage, they cannot predict an 
increase in profit of that magni- 
tude for the current year, but 
tell shareholders that trading has 
continued at an encouraging 
level. All divisions are showing 
solid all-round, -growth in the 
opening months. 

They feel that some £500,000 
of (he 1984-825 profit increase 
can be -attributed to an . excep- 
tionally high level of sales for 
the products of the - 51 per cent 
owned J. E. Mather and Sons, 
following understocking . of 
British wine by the trade at the 
start of the year and a success- 
ful promotion campaign In the 
summer, and aboost In sales of 
Stone's Ginger Wine respiting 
from the . exceptionally cold 
printer. 

Mather’s sales of both British 
sherry and of light British wine 
have continued to increase.. It 
expanded Its profit from £3m to 
£4. 46m. The year under review 
was the first in which no com- 
mission was payable by Mather 
to John Holt Vintners and this 
helped profits by over £100.000; 
last time the commission was 



scale of 


the interim stage, ft* 
operation Ms been retoced mhI 
it has been merged into flttttnew 
dark and Sons. Its losses rose to 
SreiSn £100.000 over the year. 


paid from May 1 to December 3L 

Group - turnover in 1984-85 
moved ahead from £79.94m to 
£87.54m including Customs and 
Excise Duty £34-19m <£33-21m). 
After tax £2.6m (£l.94m) and 
minorities £LSSm (£861.000), the 
net attributable profit comes to 
£2J2m (£L45m). or 4&8P 
(33-3p) 'per share. Last time 
there was also an extraordinary 
credit of £130,000. 

Finsbury Distillery produced 
record profits from both its UK 
and export sales, Malcolm Cowen 
extended its sequence of rec-ird 
profits to 23 years, and John 
Anm. li and Partners’ total income 
increased by over 45 per cent. 

Crokerton Distribution failed 
to achieve the looked-for im- 
provement and, as indicated at 


• comment 

This was an exception ye^Tor 
Matthew Clark and the sroup , 
is not afraid to admit Firat, 
there were some, unusual Budget 

effects on Mather's sherry Ito: 
the trade was understocked w 
anticipation at duty cuts to,™ 
1964 Budget but overstocked to 

JSpatton * duty lijereaasin 
the 1985 Budget, and the conj 
sequent bulges in sales both tell 

tothe last financial year.. Secoud, 

the £300,000 or so paid to John 
Holt Vintners in commission the 
previous year was not , repeated. 
Third, large number of imbibers . 
found Stone's ginger wine a far 
from poisonous anu-freez during 
the vicious winter. These 
tional factors, however, do not 
detract from Clark’s strong 
underlying performance. Sherry 
may not be a growth market but 
Mather is taking an increasing 

share of it with Its Old England 
brand and own-label lines sup- 
plied to supermarkets. Mean- 
while the other brands such as 
Martell cognac, de Kuyper chary, 
brandy, JanneaU armagnac and 
Taitttoger champagne seem to be . 
benefiting from a trend towards 
upmarket drinks and cocktails. 
Yesterday's figures were weu 
ahead of forecasts of £5 Jm and .. 
sent the shares up 50p to 625 p. 
This year's growth will not be 
as rapid but £6.3m looks well * 
within reach, a figure which box 
the shares on a conservative 
prospective p/e ratio of 11 after 
a 40 per cent tax charge.. . 
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Rustenburg 

Holdings 



Plati 
limited 


(Incorporated in the Republic of South Africa) 
BEG- NO. 05/22452/06 


The thirty-ninth Annual General Meeting of the Company will be held in Johannesburg on October 18, 1985 

Extracts from the Chairman’s Review byMrGH Waddell. 


For the year to June 30, 1985, profits after taxation at RL56.9 
million were the highest yet attained in rand terms and 
increased by 56.7% over the R100JL million earned in the 
previous year. This substantial growth in profits had its origins 
in higher rand prices for both the platinum group metals andthe 
base metals produced by Rustenburg; in greater volumes of sales 
of platinum, palladium, gold and base metals; in the continued 
strict control of costs by management; in increased productivity; 
and was achieved despite the imposition by the Minister of 
Finance ofSouth Africa in the budget of what I hope is accurately 
described as a temporary Burehaige of 15% on the rate of tax paid 
by mining companies other than gold and diamond mining 
companies. 

Band revenues from the sale of metals for the year to June 30, 
1985 increased by R255.8 million to R1063.1 million or by 3L7% 
over the comparable figure of R807.3 million in the previous yean 
This is, in fact, the first time annual rand revenues have 
exceeded a billion rand. 

All of Rustenburg’s mines continued to improve both their 
efficiencies and productivity, and numerous new records were 
established from which those who are responsible for the 
management of the mines can draw great credit. 

The outcome was that profit after taxation rose by 56.7% to 
R156.9 million. The interim dividend was doubled to 35 cents per 
shore, both to reflect the improved results at that stage and to 
reduce the disparity between the interim and final dividends. 
Your Board also derided to increase the final dividend by 12.5 
cents per share to 55 cents per share. Dividends declared 
therefore increased in the aggregate by 50% to 90 cents per share 
from the 60 cents per share declared in 1984. 

It is a source of comfort given the nature to date of the platinum 
mining industry, that the Group has no debt and R233.9 million 
of cash with which to face the future. 

PLATINUM PRICE. The average free market dollar price of 
platinum for the year to June 30, 1985 declined substantially to 
US$300, a fall of 25 l r as compared with the comparable figure for 
the previous year of US$401. This must be seen against the 
background that imports of platinum into Japan rose by 25.7% in 
the year to December 31, 1984. During the first five months to 
May 31, 1985, demand for platinum from that country quickened 
and imports of platinum rose further by no less than 57.8** over 


of 


compromise. It seems likely that demand fin- 
quantities to meet their needs will begin to rise in 
1988. 1 can only repeat what I said last year that Rustenburg is, I 
think, relatively well-placed to expand production rapidlyahould 
additional demands be placed upon it 

JEWELLERY. Japan remains the most important market for 
platinum jewellery and it is encouraging therefore to report that 
the best available estimates indicate that sales there ofplatinum 
for jewellery increased by 15% to the order of 650,000 ounces 
during the year to December 3L 1984. This rate of increase 
appears to have been sustained durin g th e first five months of 
1985, and Tanaka Kikinsoku Kogyo KK with whom our sole 
marketing agents Johnson Matthey PLC have an exclusive 
agreement on b ehal f of Rustenburg as a producer, are hopeful 
that this will continue throughout the balance of this calradur 
year. 

In West Germany it is estimated that during 1S84 there was 
overall a 3% decrease in sales of jewellery, but in contrast to that, 
the sales ofplatinum jewellery are estimated to have increased in 
terms of both number of units sold and in value by more than 
40%. 


Sales of platinum ingots or bars within the United States of 


America picked up and, indeed during the first five months of 

lificantfy 


1985 were running at levels significantly above those of last year 
In Japan, where there has been a tradition over the years of 
buying precious metals for investment and hoarding, demand 
also increased sign i ficantly aa the price per gram ofplatinum. in 
yen fell and Tanaka Kikinzoku Kogyo expect this to continue for 
the balance of the year in the absence of any significant increase 
in price. 

INDUSTRIAL DEMAND. Industrial demand for platinum 
during tbe year to June 30, 1985, as usual presented a mixed 
picture. The offtake, in toto, from Rustenburg was however 
satisfa ct ory. 

The United States Bureau of Mines’ latest quarterly estimate for 
the three mouths to March 31, 1985 of platinum sold to 
co ns u min g industries within the United States of America is 
253,265 ou n c e s. This is lower than the estimate for the 


quarter of 1984 by some 4,207 ounces or L6% and I would hope 
thatovei " 


the same five months iu 1984. Estimates of consumption within 

2 vised up< 


the United States of America in 1984 were revised upwards to 
1,028,728 ounces (1983: 796,716 ounces). If account is also taken 
of what is known about the demand from Europe and elsewhere 
then current demand is now probably in excess of the present 
supplies coming forward from the producers. 

Platinum because of its limited market size as compared with 
gold has always tended to be more volatile in price. This is still so, 
and platinum has continued to be priced at a significant discount 
to gold. It seems to me that the recognition of the reality both of 
the problems facing the United States of America and in 
particular the continuing necessity for that country to borrow 
huge sums of money from the rest of the world to finance its 
it on current account and of the much better balance 


it over the 1985 year aa a whole, demand will approximate the 
quantities absorbed in tbe previous year. 

Most of the other metals apart from platinum, despite the recent 
drop in their dollar prices from earlier levels, did very well at 
least in rand terms during the finanris * 
indeed the rand revenues from by-met 


luring the financial year under review, and 
Hals showed a substantial 


between supply and demand for platinum are likely sooner or 

later to bring about a change for Che be 


better in the price of 

platinum in dollar terms. 

AUTOMOBILE INDUSTRY. He United States Bureau of 
Mines estimate is that the American automobile industry 
purchased 722,000 ounces of platinum in the year to March 31, 
1985. In Japan, tbe aut o mo bi le industry odd domestically 
3,053,395 cars and at 3,980,619 slightly more by way of exports. 

Both of these automobile industries continue to be of substant ia l 

importance for tbe producers of platinum. 

The proposals the European Economic Community has now 
drafted draw a distinction both between the emission control 
standards required for ears of different engine sizes within 
Europe and tbe dates when the different standards will come into 
force. The chances of a major expansion in demand, particularly 
for platinum and rhodium, to meet the requirements of Wert 
European automobile manufacturers have improved yet further 
and unless there are changes of substance to the present 


MINING. There were a number of new developments of 
importance at the mines during the year under review. At Union 
Section, where intensive examinations on the potential to 
UG2 ore have been carried out over a number of years, the 
decisi o n was finally taken to proceed. Ivan plant has been 
modified to be able to treat this ore which has different 
characteristics from Merensky Reef and production has in fact 
already commenced on a significant scale, albeit minor, in 
relation to the throughput of ore in the aggregate at Union. The' 
mining of UG2 offers, in view of its prevalence throughout the 
areas mined by Rustenburg, a very important possible extension, 

as and when it might be required, to the lives of the present mines 
although Merensky Reef remains for the present the preferable 
source of ore. 


OUTLOOK. As 1 write, demand for platinum and platinum 
ooup metals remains satisfiwtoty and it seems likely therefore 
that the main determinant of Rnstenburg’s results for the year to 
June 30, 1986 will be the United States dollar prices received and 
the value of the rand vis-a-vis the dollar. These two variables 
reflect a multitude of factors throughout the world and here, and 
it is therefore extremely .difficult to predict the outcome. 
Rustenburg is however in a sound financ i al position, the ba lance 
between demand and new supplies to tbe market is better and in 

the absence of unforeseen change of significance, I would haaard 

a guess, but that is what it is - that the rand profits oTRusteuburg 
wDl be ofthe same order or slightly higher for the year to June 30, 
1986. 

Jo hannes burg, August 7, 1985 


Copies of the Report and Accounts, which include the full Chairman's Review, are obtainable from the London Secretaries: 

Barnato Brothers Limited, 99 Bishopsgate, London EC2M3XE. 
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Agreed bid for Christie-Tyler 


BY USA WOOD 


which are complementary to 
the company’s area of focus. 


Moves by Llnolite - and 
Lamiance and. the Integration 


of Le Dauphin and Falks with 
the existing businesses are 
going well and will be com- 
pleted during the autumn. 
Accordingly, the company is 
n plan to meet the 
targeted results for 1985. 

After tax of £428,900 
(£337,900) for the half year, 
the net profit came out at 
Om (£945,900) for earnings 
of 8.4p (8p) per share. In 
addition there is £54.009 
(£38,900) written off good- 
will. 


HUlsdown Holdings, the 'food 
group which already has a small 
interest in the' furniture trade, 
has made an agreed £625m bid 
for Chrfstie-TyJ er, Britain's 
largest manufacturer of uphol- 
stered furniture. 

HiUsdown said yesterday that 
the acquisition provided it with 
a unique opportunity to expand 
its existing furniture businesses 
which include the manufacture 
of reproduction furniture, office 
furniture and the importing and 
distribution of plywood. 

Mr Ken O’Sullivan, group 
financial director of Christie- 
Tyler, which supplies all. of 
Britain’s major furniture re- 
tailers, said: “HUlsdown brings 
extra resources to us. Its policy 
has been to concentrate cm 
market sectors and improve 
them and we. believe the same 
can be done for the furniture 
“business.- As retailers get "bigger 
manufacturers "“have to do , foe 
same." 

HiUsdown Is" offering 65p In 
cash for each ordinary share in 
Christie-Tyler. 

Mr George Williams, chairman 


of Christie-Tyler, his family in- 
terests together with Mr Richard 
Will an, managing director, and 
Investors fit Industry and certain 
of its associates have given 
undertakings to accept the offer 
in respect of Bhares representing 
52.5 per cent of the company’s 
equity. - . 

. HiUsdown said yesterday that 
Christie-Tyler like all of its 
other businesses, would con- 
tinue to operate as a separately 
managed entity. Mr Williams 
amt Hr WiHan would remain 
at t-hair^naw and group manag- 
ing. director of Christie-Tyler 
respectively.- 

Based in Wales, Christie-Tyler 
employs 3,000 people and has 28 
factories, to the year to'30 April 
1985 it made pre-tax profits of 
£L6m compared with £L3m in 
198384. Results have steadily 
improved since 1982 when 6'eAvy 
fosses- were incurred -and “the 
•company '-dosed several fac- 
tories in South Wales. 

HiUsdown, Which came to the 
Stock Exchange in February, 
was founded 10 yean ago by Mr 
David Thompson, a food com- 


pany executive, and his solicitor, 
Mr Harry Solomon. • 

The Joint chairmen have built 
the group by buying ailing busi- 
nesses and rejuvenating them; 
Brands include Smedley’a, Lock- 
woods and Bunted. It also owns 
FMC, the largest UK meat com- 
pany. Pre-tax profits for 1984 
were £18.9m. compared with 
£ 11.9m in 1983. ' 

Mr Solomon said: ‘'Christie- 
Tyler has a tremendous reputa- 
tion for its knowledge of the 
industry, its designs and quality 
controls but perhaps we can 
help produce more growth. 

•'We hope we can provide the 
right -framework for its develop- 
ment and we believe we have 
bought it at the right price.” 

HUfedawn’s furniture Interests 
make up less than 10 per cent 
of turnover. 

!" Merchant bankers '• Klein WOft 
Benson, win be shortly sending 
the formal offer document to 
shareholders of Christie-Tyler. . 

HiUsdown shares dosed 5p 
higher yesterday at 160p. 
Christie-Tyler 's shares lost 15p 
at 63p- 


& 
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Conrad dealings start next week 


• comment 


ROTAFLEX’s associates are 
proving only marginally less 
leaky in 1985 than last year 
when the trio lost the group 
in excess of £999,000 for the 
fall twelve months. The 
crunch point mast be dose at 
hand and one way or another 
It would be surprising V 
loss’s losses totalled much 
more than the £{m or so lost 
to date. Associates have 
obviously held the group back, 
addle moving two produc- 
tion plants has been a handi- 
cap and last year’s two 
acquisitions-— Le Dauphin and 
Falks— -are chipping in plenty 
of sales but precious little to 
profits after financing costs. 
So the interim profits rise of 
an eighth must rate as a fair 
achievement Mr Frye’s 
earlier remarks about a year 
of " consolidation ” have now 
been substituted by expres- 
sions of a “satisfactory 
result” so tentative forecasts 
of £3fm. made last April, can 
now be repeated with more 
confidence even though the 
general Lighting market looks 
a little softer than it did a 
few months ago. Tbe shares 
slipped to 163p yesterday, 
leaving the prospective p/e at 
8f. That looks fair value as we 
get closer to 1988 when the 
tranmas of plant moves and . 
doable running costs fade Into 
the background and Dauphin 
starts to produce a decent 
return on Its FFr 70m of 
sales. 


DEALINGS start next Monday 
In the shares of Conrad Hold- 
ings, the new company formed 
by the acquisition of EGC 
Construction Group,' a private 
manufacturer of exhibition 
stands, by the diminutive quoted 
Russell Brothers (Paddington). 

Having, suspended Its share 
quote In ' March, Russell an- 
nounced last month that it 
intended to acquire the capital 
of EGC for £2.6m to be financed 
by the issue of 3.714m shares 
compared to the 1.44m already 
in Issue. . 


Tbe purchase is described by 
Mr BUI Johnson, managing 
director, as the first major step 


towards building a force in the 
highly fragmented exhibition ser- 
vices market. 

Mr Johnson, together with Mr 
Nell Phoenix, the chairman, took 
control of Russell late in 1963 
after years of losses. The com- 
pany returned to the black with 
a £70JXJO profit before excep- 
tional Items for the year follow, 
tog their acquisition. 

A placing has been arranged 
at 70p a share for 3.08m of the 
shares issued to the vendors. 
Two Dorling brothers, who 
controlled 51 per cent at EGC, 
will not be joining the board 
of the enlarged group. 


Brokers, de- Zeote & Sevan 
have also arranged for a placing 
of 546.715 new shares in Conrad 
to raise £160,000 for the company 
after expenses. 

After the issue, Neil Phoenix 
will retain a 16 per cent interest 
with the directors overall hold- 
ing around 22 per cent of the 
company. 

■ On a pro-forma basis, group , 
profits are £718.000 pre-tax, 
before £457,000 of exceptional 
items on turnover of £7to. 
Assuming a notional 35 per cent 
tax charge the placing price 
represents a p/e of Si and yield 
of 7.1 per cent on the harts of 
a 3.5p dividend. 


COMPANY NEWS IN BRIEF 


MERCHANTS TRUST net asset 
value per share stood at 119 -2p . 
at the end of the six months to 
July 31 19S5 compared with 
9B.6P in 1984. Net revenue came 
to £2.11m against £L53m after 
tax and expenses. The Interim 
dividend is raised from L3p per 
share to 1.75p to reduce dis- 
parity, and the directors restate 
their intention to pay a final of 
2P- 


computer services organisations 
in the UK, attained a record 
taxable profit of £796,000, against 
£669,000, in the year to end- 
March 1985. 


FRASER WILLIAMS Group, one 
of the IQ largest independent 


MEGGFTT HOLDINGS has 
reached agreement for the 
acquisition of A. S. Doran Hold- 
ings (UK), trading as Asdor 
Products. Asdor is engaged in the 
production of filters and rigid 
pipe assemblies made to a high 
Specification for the aerospace 
‘.sector, both to the UK and nver- 


DIVIDEND5 ANNOUNCED 

Date Carre- Total 


Total 


Group Investors 


Matthew Clark 


Restmor 

Rotaflex 


Group 


Current 

of 

spending 

for 

last 

payment payment div. 

year 

year 

2L9 

Oct 10 

2.5 

43. 

2.7 

tot. 1.65 

Oct 7 

U5 


3.95 

- 9 

Oct 14 

8 

14 

32 

3J5 


3 JS 

523 

5-25 

325 

Oct U 

3* 

4 ■ 

3-75*' 

— tot lA 

Nov 1 

L2 


4 JS 


seas. An initial consideration of 
£122.774 is to be paid, of which 
£33,774 is to be satisfied by the 
issue of 36,317 ordinary shares 
and the balance in cash. > - 

CROXLEY SECURITIES, which 
provides corporate finance 
services, made a pre-tax profit of 
BJ2^00 on turnover of £143.000; 
to the half year ended June 30 
1KS5, and says prospects for the 
rest of the year are favourable. 
WORDPLEX Information \ Sys- 
tems has acquired Asesores Word 
Processing; SA, which will be 
rename d Wordplex Espazta SLA.' - • 
EXTa, Group’s rights issue Of 
7.027^824 new ordinary stares 
has begi taken up as to 92.4 per 
cent. The balance has been sold 
in the market and the 




i % 


excess 


over the subscription price 


(after deducting sale expenses) 
cfarorad 28^ per share, will be 
distributed pro rata to th ose pro- 


Dividends shown pence per share net except where otherwise stated, brstwohivc , . ^ , 

* Equivalent, after allowing for scrip issue, 7 0a 235 ^ ^ 

Increased by rights and/or acquisition issues. tUSM ■ - 10 toAHS now nmin, n ■>*— — 

9 Unquoted stock. ■ - 


•tnAiv v V"” — ' flflW Or dinar y jth a rp e . 
St0Ck - JjgjJ*** taken up as to 93.6pS 


Restmor profits slip In 
the second sax months 


FOLLOWING the slowdown In 
the first half, Restmor Group 
slipped into reverse in the lart 
six months of the year to May 
1985. On turnover up from 


the con- 
factory 


3, 


£7.2m to £8 .03m, pre-tax profits 
to £825,000 from 


fell 14 per cent 
£964.000. 

That produced a profit out- 
come for the year of £L63m 
(£1.76m), on turnover up by 
10 per cent to £15.46m from 
el 4.03m. The final dividend is 
raised to 3.25p net from last 
year's 3 p adjusted for the one- 
for-one scrip issue at the end of 
last year. The total payment is 
4p against an adjusted 3.75p, 

During the year tbe company, 
which makes prams and nursery 
furniture. Invested In increasing 


Its output -mainly, by 
etruction of a new 

With a tax charge of £708,000. 
against £729.000 in 1983-84, and 
no extraordinary items, com- 
pared with £338,000 for the 
previous year, the earnings 
share came oux at &93p 
an adjusted 9B6p. 


GROVEBELL GROUP has sold 
its 1459 per cent holding in 
Adams and Gibbon, the 
Newcastle-based motor dealer 
which has just agreed to a 
£5.94m takeover by BSG Inter- 
national. The stake, which was 
not acquired by BSG. is under- 
stood to have been split up and 
sold through the market to a 
number of buyers. 


CORRECTION NOTICE 


ISSUE OF 0OOMOMO 


9% per ceflt TREASURY STOCK, 
2002 


MINIMUM TENDER PRICE QUO PER CENT 
PAYABLE AS FOLLOWS: 

Deposit with tender £25.00 ner emne 

On Monday, 9th September 1985 . Brtante ef purthwe money 

INTEREST PAYABLE HALF-YEARLY ON Z7TH FEBRUARY' 
AND 27TH AUGUST 


The heading to the prospectus doted 12th August 1985 
should read as above and not as published yesterday. 
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UK COMPANY NEWS 

Bell chief 
withdraws 
profits 
statement 
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By Lisa Wood 

MR RAYMOND MIQUEL, chair- 
22" J* ft Son; the 

5!?®?..®** *“*“**. y ester- 
22? a stat ement he 

SSL. forecasting Ben's 
profit growth in the next fire 
years. 

-Jf** the day Mr Peter 
JJ5®» a v feI J° w doctor of Bell, 
totally broke ranks and an- 
nounced he had written to Bell's 
shareholders urging them to 
accept the £360m bid. by 
Guinness for Bell in the absence 
ox an alternative bid. 

Mr Mi quel, who is fiercely 
nghtmg the Guinness bid. had 
wen reported in the Glasgow 
Herald on Monday as saying that 
Bell was looking to double its 
profits in the next five years as 
it bad done in the previous five. 

Bell said yesterday: “ This 
statement resulted from a com- 
ment which was not intended 
and should not be regarded as 
a profits forecast within the 
terms of the City Code on Take- 
overs and Mergers, since it can- 
pot be corroborated as required 
by the Code, and accordingly Is 
withdrawn." 

Bell recently was asked by 
the Takeover Panel to 14 clarify " 
two statements It made in its 
rejection document of the 
original Guinness bid after 
complaints to the Panel by 
Guinness. 

Bell also said yesterday that 
its board, with the exception of 
Mr Peter Tyrie, director of the 
Gleneagles Hotel division, 
wished to make It clear it was 
seeking an alternative offer 

Early this week there was 
some confusion as to whether or 
not Bell was actively seeking an 
alternative offer or wanted to 
remain independent 

Mr Tyrie yesterday carried 
out bis threat to write to Bell's 
shareholders outlining why he 
thought Bell should accept the 
Guinness offer in the absence 
of a suitable better offer emerg- 
ing. 

“ If Bells is acquired by 
Guinness,' 1 he said, “it will be a 
major component in a strong 
group with diverse interests 
which would add strength and 
depth to the existing manage- 
ment of Bells.” 

He added: 44 1. believe that 
Bells as an investment is in a 
mature phase and = that there 
must be real , doubt whether it 
will, in the foreseeable future, 
achieve sufficient growth of earn- 
ings to justify the -price earnings 
multiple placed on its ordinary 
shares by the Guinness offer." ' 

Yearlings unchanged 

The interest rate for this 
week's -issue, of. local authority 
bonds.- is JU. per cent. unohcMged 
from last week and compares 
with 10t cent -a year ago. 

A full list of issues will be 
published in tomorrow's edition. 


Saxon Oil shares soar 
against merger confusion 


BY MARTIN DICKSON. 

CONFUSION AND uncertainty 
last night surrounded a proposed 
merger between two of Britain's 
independent oil companies — 
Saxon Oi l and- Charterhouse 
Petroleum — following a last- 
minute bid approach to Saxon 
by Enterprise OIL 

Shares in Saxon soared yester- 
day, closing at 460p, up 120p on 
the day, following the news late 
on Monday night that Enterprise 
had approached Saxon about a 
possible bid at an “ indicated 
price " of not less than 525p a 
share in cash. Enterprise is the 
former offshore oil producing 
arm of British Gas and was pri- 
vatised 14 months ago. , 

The announcements came just 
hours before yesterday’s first 
closing date for shareholders to 
accept the S&xon-Charterhouse 
merger. Both the sharp rise in 
Saxon's share price and uncer- 
tainty about a possible Enter- 
prise bid seemed certain to have 
substantially reduced the level 
of acceptances. 

The two companies : said last 
night that more than 75 per cent 
of Charterhouse's shareholders 
had accepted the merger pro- 
posal, but only around 35 per cent 
of Saxon’s. This was not enough 
to go unconditional, and the offer 
would be extended. 

Saxon said on Monday night 
that it could not agree to Enter- 
prise's proposals because the 
price was inadquate and because 
Enterprise had not demonstrated 



Hr Graham Hearae, chief 
executive of Enterprise Oil 
-that it -could implement all the 
conditions of the offer. 

However, the two companies 
held farther talks yesterday. Mr 
Julian West, an Enterprise 
executive, said bis company 
would now be tryig to clear up 
points Saxon wanted resolving in 
an attempt to get Its board to 
recomeod an offer from Enter- 
prise. 

Mr John. Heaney, chief execu- 
tive of Saxon, said that if Enter- 
prise did make an offer, his 
board would have to consider 


it as quickly as possible and 
owed it to shareholders not to 
treat it casually. 

However, there was anger in 
both the Saxon and Charterhouse 
camps last night at the late 
entrance of Enterprise and the 
fan that news of its approach 
had been released-— at the 
insistence of the Takeover Panel 
—even though it fell short of a 
full bid. 

Mr Tony Craven Walker, 
managing director of Charter- 
house, accused Enterprise of 
spoiling tactics. “ To come in 
at the 23rd hour and the 58th 
minute when it could have done 
so a month ago is quite 
astonishing,” he said. 

A formal statement by 
Charterhouse added that any 
44 serious offer ” for Saxon would 
not have been left to the last 
moment and that a 525p a share 
price would not reflect the value 
of Saxon’s assets. It said it 
would not be in the interests of 
Saxon or Charterhouse's Share- 
holders to accept a cash offer at 
such levels when the prices of 
oil shares were temporarily 
depressed. 

Mr West said Enterprise bad 
first approached Saxon some 
months ago and been rejected. 
It had decided to try again after 
studying the merger proposals 
with Charterhouse and deciding 
there would be even more 
benefits in a Saxon-Enterprise 
link-up. 


Dealings 
restart In 
Acorn 
Computer 


Investors Capital net assets slip 


Investors. Capital . Trust, the 
Edinburgh - based investment 
trust, had a net asset value per 
25p share of 265fip as at June 30 
1S85. This was 22 per cent lower 
than the figure of 271.6p six 
months’ earlier. 

Pre-tax profits for the six 
months to June 30 were- little 
changed at- £l.93m, against 
f 1.99m for the half year to May 
31 last - time. The company 
changed its year end' in' 1984 
from November 30 to December 
3L 

Earnings per share were 
virtually unchanged at IJfflp 
(lA2p), while the net.- Interim 
dividend - is stepped up from 
l-5p to L65p— last year’s final 
was 2.4fip. 

The board says rates of divi- 
dend growth have continued to 
exceed inflation in the major 
markets where the company is 
Invested. The company's prin- 
cipal objective continues to be 
capital growth and through that, 
an Increase in income and the 
maintenance of the real value of 
annual dividends. 

Good performances -were 
achieved jen th^.UB^.. Germany 
and Holland, but much of the-rfae 
in the Japanese markets occurred 
in sectors where the portfolio 
was under-represented. . 


In anticipation of the U.S. 
dollar's weakness, part of the 
company’s dollar portfolio was 
hedged against the yen and the 
D-mark. The strength of the 
pound against these' latter cur- 
rencies also substantially reduced 
the potential benefit of that 
hedging. 

• In the UK, equity prices 
marked time and the electronics 
eector was weak. 

Investment income for the sec 
months dropped from £2-59m to 
£2Jfim and interest received and 
other income was lower at 
£258.000, against £865,000. 
Interest charges however, showed 
a sharp reduction from £l.09m 


to £194,000. 

The company will shortly be 
writing to shareholders— further 
to its circular in May — with 
details of the board's plans for 
the trust's future management 

The trust is to turn its exist- 
ing in-house management team 
into a separate management com- 
pany, which will be beaded by 
Mr David Williams, former 
deputy managing director of the 
Murray Johnstone fund manage- 
ment group. 

Tbe company believes the 
change will . allow it to attract 
and keep skilled staff more 
easily - and also to attract addi- 
tional funds for it to manage. 


Capital Gearing against £2m bid 


In a letter to shareholders,, 
Maj G. W. Harding, the chair- 
man of Capital Gearing Trust, 
informed them of the terms of 
the £2m bid from Harvard 

Securities. 

. He told them that.the directors 
and their families were not 
interested in exchanging their 
shares in the. company for shares 
in'Hpvard, and neither did they 
wish to accept the cash alterna- 


tive. 

The company is to write to. 
shareholders again after Har- 
vard's offer document has been 
received. In the meantime, the 
directors and their families — 
who, together with associates, 
control more than 50 per cent 
of the shares — do not propose 
to take any action over their 
shares and are urging share- 
holders to follow this example. 


DEALINGS recommenced yester- 
day in Acorn Computer Group, 
which was suspended in June 
following the restructuring which 
gave the Italian office products 
group Olivetti a bolding of 80 
per cent. 

The newly consolidated lOp 
shares opened at 24 p. compared 
with a suspension price of Up, 
and closed at flip. Last year, 
before Its troubles became 
apparent. Acorn shares reached 
a high of 197p. 

Apart from Olivetti's coatrol- 
ling interest, two founding 
directors of the company, Mr 
Christopher Curry and Mr 
Herman Hauser, own 14.5 per 
cent of the equity, leaving just 
5.7 per cent actively traded on 
the USM. 

Suter lifts 
Raine stake 
to 14.99% 

Suter, the acquisitive en- 
gineering group headed by Mr 
David Abell, has increased its 
holding in housebuilding and 
engineering concern Raise 
Industries from 7.4 per cent to 
14.99 per cent with the purchase 
of 1.95m shares. 

Mr Abell said the stake was 
being held as an investment, and 
there was no intention of making 
a bid. He declined to say at what 
price the shares had been 
bought, but indicated that there 
had been a discount to Raine's 
opening price yesterday of 21p. 

Should Suter wish to sell, a 
holding of nearly 15 per cent 
might be an attractive prospect 
for any potential buyer. 


BOARD MEETINGS 


-The tallowing companies have notified 
dates of board meetings to the Stock 
Exchange. Such meetings are usually 
held for lha purpose of considering 
dividends. Official indications are not 
available as to whether the dividends 
ere interims or finals end the sub- 
divisions shown below are based 
mainly on last year's O me table. 
TODAY 

Inter! ms: — Commercial Union Assur- 
ance. Foreign and Colonial Investment 
Trust. General Accident Fire and Life 
Assurance, Phi com Ryan International. 
Trencherwood, Tricontrol. Ultramar. 
Yelvarton Investments. 

Finale: — imry Property. - London 
Trust. ML Holdings, McKay Securities, 
Rea Brothers, Victor Products. 
FUTURE DATES 
Interims: — 

Fife I rid mar Aug 20 

Hawley Aug 21 

Insight Aug 21 

Kean and Scon Aug 21 

M area ^ Docks and Herbour .... Aug 21 

Cope Allman intsmetlonal ... Sept 4 
Our Price Sent 8 



EP DECLARES fiO-CENT 
DISTRIBUTION 


Enserch Exploration Partners,. Uid. fn on June. 
17, 1985, declared an initiai quarterly cash 6\s~ 
tributwnofeOc^ntsperunj^payaWeAugustlS, 
1985, to unitholders of record June 28, 1985. 
Enserch Exploration Partners, Ltd. (NYSE-EP), 
a Texas limited partnership, conducts substan- 
tially ail the domestic oil and gas operations of 
ENSERCH Corporation (NYSE-ENS). • 


For additional information, phase write to 
Benjamin A. Brown, Vfce President, Financial ■ 
Rotations, Dept U ENSERCH Center, Box 
999, Datias, Texas 75221. 


exploration 

FWRTNERS, LTD. 



dividends each year 

SINCE 1912 


The Board of Directors Of ENSERCH 
Corporation on July 30, 1985, declared 
a regular quarterly dividend ot40 cents 
ner share of common stock, payable 
September 3, 1985, to shareholders of 

record August 16, 1985. 

For additional information, phase write 
to Benjamin A Brown, Wee 
Financial Relations, Oepti, ENSERCH 
Center, Box 999. Dallas. Texas 75221. 


CORPORATION 



U.S. Corporate Information 
01-236 9502 


Financial Information. ........ .and much more 

now available by return 

*NEW YORK STOCK EXCHANGE ‘•AMERICAN STOCK EXCHANGE 
•OVER-THErCOUNTER MARKET 

ArmudBeports. Fonn lOK's or Quarterly Reports 
as filed with the US Securities and Exchange Commission (SEC) 

- Select which report you require (e.g. 10K), 

— choose either paper copies, or the more economic microfiche 
and place your order via the direct fine to: 

KATE DAVIDSON TEU 01-236 9502 or Telex: 8811506 
Charges below include postage within tbe UK: 

MICROFICHE (perfiche) 

PAPER 
Annual Report 

20 K — Comprehensive operating and financial 
document filed annual ly with the SEC, 
as required bylaw 

Other docOTnents as quoted 

DISCOUNTS WILL BE GIVEN FOR ORDERS OF 
25 DOCUMENTS AND OVER 

PAYMENT — An invoice will be included with your reportls). 

NJB Farm lOK’u and Annual Reports xr* despatched by return, other 
SEC documents am be provided on request, subject to avaflabflity. 


Number 980646 


»0.00+VAT 

£20.00+VAT 
£35.00+ VAT 
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8014 


1565 

39K 

6739 

7137 

B015 

102) 

1566 

3(91 

6742 


8017 

1034 

1587 

3992 

6743 


8018 

KEV 

1569 

399) 

6745 

7214 

BOW 

1850 

1375 

39(5 

6746 

7215 

■ J 

am 

15* 

3996 

6747 

721* 


less 

1577 

4000 

6748 

7226 

■71 

10*5 

1578 

■wa* 

6749 

7222 

■S3 

HSO 

1579 

4012 

6750 

722) 

8033 

1051 

1381 

*0|4 

6731 

7227 

BOM 

MS) 

1587 

4015 

6752 

7232 

KQS 

UJ54 

1589 

*818 

6753 

7233 

8131 

MBS 


4B22 

6758 

7237 

0139 

10J6 

1662 

4S0« 

6J60 

7238 

8140 

1057 

166* 

4028 

6761 

73 at 

81*1 

1058 

M6S 

4029 

6762 

IX 

8142 

1059 

I«* 

«BO 

676) 

7297 

6144 

106* 

IfBD 

4834 

6764 

72(8 

BW# 

1066 

ien 

•035 

6W6 

7299 

Bl« 

10(7 

1673 

4036 

67S7 

7302 

81® 


1677 

4038 

6766 

73(8 

8154 

tnM 

14*3 

40*2 

6771 

7)07 

8155 

VZM 

1684 

400 

6772 

7)10 

8156 

1077 

Iffig 

4044 

677* 

7327 

W60 

lore 

1687 

4045 

6776 

7329 

8162 

ion 

1«1 

4017 

6781 

7333 

816* 

10M 

1691 

40*8 

6782 

7537 

8167 

1085 

■LI 

«l 

6783 

7345 

8170 

UK 

■DTB 

<mss 

6187 

7344 

8171 

MHO 

1697 

4054 

67(0 

73*5 

8172 

1091 

run 

4055 

679| 

73*6 

8173 

10*4 

1W4 

4096 

679) 

7349 

8184 

J095 

371® 

4057 

6MB 

7354 

8185 

IKK 

125 1 

•059 


7355 

8186 

1106 


4M 

(805 

7357 

BU7 

1107 

1715 

400 

6806 

7)61 

8188 

U» 

1716 

4064 

6807 

73® 

81» 

1110 

1717 

436S 

tun 

7384 

8194 

lilt 

1719 

4066 

6809 

73K 

8197 

1112 

17» 

4067 

6813 

7387 

8199 

1IIS 

1722 

4069 

6814 

7388 

8207 

1119 

1723 

4030 

4815 

22? 

8208 

1121 

|724 

4035 

6816 

7461 

831® 

1132 

!» 

4076 

6817 

7*03 

KYT 


8570 

8577 

8M> 

8581 

8582 
8584 
8586 
8588 
*BW 
855® 

*sn 

*502 

8993 

8598 

8599 

mn 

SMC 

8403 

8MM 

8407 

8400 

8410 

8611 

<612 

8617 

8610 

8439 
8422 
8623 
8625 
8630 
8632 
8637 
8639 
8441 
4644 

86*5 

8649 

8650 
8653 
8454 
8453 
8657 
8458 

8699 

8440 
8462 
8465 
8468 
8440 
8877 
8619 
84*0 
8681 

8486 

8487 
84MO 
88*0 
8102 
8693 
8490 

sroo 

87m 

8704 

8705 
8707 
8TO 

8700 
BIS 


0194 

BW* 

8899 

WOO 

0MK 

ana 

8W9 

B»» 

8(14 

841$ 

8023 

JOS 

S926 

SC* 

8031 

MU 

M3? 

WHO 

M*0 

a«i 

WM 

8947 


8*57 

MH* 

WoO 

H974 

8975 

8976 
8(77 
897* 
»M0 
8961 

me 

mo 

BM4 


MX 

am 

8M 

BM3 

4W94 

am 

wm 

rum 

9053 

(040 

9061 

9862 

9067 

9070 

mm 

9072 

9015 

one 

90S* 

9083 

90W 

9088 

90*0 

9003 

90*6 

90(9 

9101 

9|02 

9104 

9105 

9106 

9107 
*10* 
97M 

9119 

9120 

9121 
9127 
0132 
9133 
91J6 

9137 

9138 

9139 

9140 
9142 
9146 
*147 

9156 

9157 
9lel 
9162 
916* 
9167 
91W 
*171 

V® 

917# 

9\T* 

*180 

9181 

9182 

ss 

9186 

9187 
91*0 
91(3 
9200 

92BC 

9203 

■*204 

ras 

9206 

9206 

9211 

9216 

£li 

(219 

9220 

oaa 

«2b 

9229 

930 

9231 

9232 
9234 
9344 
90*5 
92*6 
*347 
9248 
9349 
925B 
9252 
9355 
9157 
935B 
93S9 
9340 
936* 
*366 

msr 


9340 

9310 

9J77 

9318 

9390 

9391 

9392 
9397 
9480 

9401 

9402 

9403 
<MM 
9407 
MB 
9*W 

9410 

9411 

9412 

9413 
9*14 
9118 
9*1* 
9426 
942? 
9429 
9433 
9433 
94M 
9*37 
9445 
*44S 
*450 
9453 


9475 

*48* 

*485 

948* 

94*0 

9«b 

W7 

9498 

94*9 

9506 

*5ce 

9509 

9*10 

9*12 

95)6 

9*17 

*521 

9525 

*526 

9*32 

9535 

9*36 

0*77 

*538 

95*9 

9M0 

9*41 

9543 

95*8 

9*49 

9550 

9*51 

9*52 

95*53 

9554 

9586 

9574 

9576 

9*79 

9*81 

95M 

9585 

95M 


9592 

9594 

95*6 

9597 

9599 

9600 
MC 
9M4 

9607 

9608 
9610 

9615 

9616 
(617 
(618 

9619 

9620 
9623 
9626 

9628 

9629 

9630 

9631 
9638 
9641 
9644 
96*9 

9856 

9857 
9863 

9865 

9866 
9RM 
9873 
9875 
98W 
9881 
(883 
9885 
9887 
9896 
98V7 
9WC 
9905 

9910 

9911 
((13 
WM 

9919 

9920 
993 
9*24 
*925 
9926 
992* 
9930 
993! 
9*35 
9*36 
993* 
9941 

96*3 

9*44 

9*45 

9946 

9947 
9*49 
9951 
10053 
10057 
1005* 
WOW 

10063 

10064 
300M 

10069 

10070 
mm 
mm 2 
1«I73 
UW7* 
30084 
10086 

10087 

10088 
loom 

10091 

10092 
10W3 

10094 

10095 
100*6 
10091 
10100 
10101 
unu 
10106 
vwn 


mi io 

1D12I 

10122 

10123 

1012 * 

lots 

10134 

10135 

10136 
1013? 

. 101 31 
10139 

imm 

101*1 

10142 

mo 

10150 

10152 

its 53 

llliil 
1015* 
10136 
WISH 
1U159 
10160 
101 AS 
10165 
10I67 

wue 

W16* 

no w 
inn 

10172 
win 
10174 
Kirs 
tain 
uim 
un*3 
uuc 
1 0206 
mar 
HCOK 
HUM 
1IC12 
veil 
10216 
10217 

HSI33 

111221 

lur* 

1022* 

11C36 

18227 

von 

nun 

tKAJ 

HE34 

HCJ6 

1IC37 

1023* 

10240 

UOU 

UCJ) 

HC46 

10247 

110*8 

10239 

now 

l(Eft2 

UEtJ 

IIC70 

WC74 

KU79 

man 

11082 

10284 

10286 

10287 

1028* 

102*1 

JIC*2 

HC*»J 

110*5 

102*6 

102*7 

102*8 

102*9 

10300 

103*8 

now 

10360 

18361 

mas 

M374 

HOT* 

10380 

10381 

10382 
UM63 
10623 
10634 
10629 

10631 

10632 
10638 
10641 
106*3 
]IM4 
10645 

* 10646 
70647 

10648 

10649 
U«M) 
10655 
1DMO 
10662 
10663 
10(64 
10(65 
10668 
10673 
10676 
MOTS 
10680 
HWC 
106*2 
1WU 
10WM 
10695 
10697 
10699 
lOTvn 
11566 
11571 
11574 

11578 

11579 

uses 

1UB1 

11382 

11583 

11584 

11585 
1IM8 
115M 
115*1 
11594 
11596 
115*7 

turn 

lla«& 

11(07 

11611 

11613 

11617 

11618 
llnl* 
11620 
11656 
1U57 
11662 

11663 

11664 
11666 
11106 

11708 

11709 
11713 
UU* 
11T1S 
11716 
11(09 
11910 
11(14 
11917 
11*18 
11*19 
11921 
11924 
II 723 
iauo 
120*2 
12957 
12018 
12059 


13*1 

13M 

taro 

12072 

lars 

12014 

SL2SJ76 

35 

120W 

12UM 

12111 

till* 

12142 

38 

121*6 

13147 

12148 

12150 

12 \M 

12153 

1315* 

12160 

12165 

12166 
12 IM 
12170 

12177 

12178 
12180 
12181 
12182 
12183 
1218b 

12187 

121*0 

121*6 

121*7 

133*1 

irra 

123*4 

lZTUh 

12811 

1 »V 

126.15 

123V. 

ism 

12640 

126*1 

12844 

123*6 

19« 

12*49 

1285* 

12855 

12856 
1*857 
12*0 
12SW 
128*4 

12865 

12867 

I28M 

I2M6V 

126111 

128H 

128H 

tars 

ia»o 

128H2 

126BI 

12 S*i 

12*57 

12HM 

128*9 

1 28*2 

128*8 

12901 

12W2 

12903 

12907 

12*08 

12912 

12914 

12*15 

12916 

1311 

12921 

12924 

1 W20 

13021 

13023 

13024 

i son 

130*0 

130*3 

1300 

13054 

13055 

13056 
13.057 
130S8 
LWM 
lvwi 
13061 
13073 
13075 
13016 
13079 
13082 
13084 
13086 
13088 

13090 

13091 

13092 

13093 
1 30*4 
1309* 
13M6 
130*2 
130*8 
130*9 
UIW 
13101 

13105 

13106 
13MJ7 
13IM 
13l|0 
Dili 
1311« 

13120 

13121 

13122 
VJ 123 
UU* 
1312* 

13126 

13127 

13128 
1312* 
13130 
13111 
13134 
1313$ 
13136 
□137 
131*1 
13147 
UIW 
13151 
13155 

13157 

13158 

13159 
13162 
11161 
13164 
13K6 
UIM 
UIM 
□171 
13172 
□173 
13116 
13179 
□181 
UU4 

13189 

13190 
□191 
13192 
□1*6 
11198 

l T-fr- 

□205 

13201 

13208 

1320* 

13210 

13211 
11212 
13211 
13224 
VS22S 


1J2M 

13230 

UU1 

mu 

13235 

11230 

turn 

UIW 

1332 

□MS 

1324b 

13249 

UGH 

11258 

1EW 

1BW 

□tel 

132*4 

13265 

□266 

13267 

13212 

13278 

IOT 

□281 

trac 

13283 

13285 

UTS? 

132X8 

132M 

13?M 

U291 

13292 

132*6 

1302 

13.101 

13304 

□MS 

1)30* 

I) 307 
13308 
133U9 
□3IO 
13J11 
13112 

II) 13 
1)314 
13)1* 

III) 7 
I.UIR 
□11* 
L3331 

13321 

13322 

13323 
1.1.1.11 
1 13.12 
I3\U 
113 V. 
13U5 
1.1346 
UW 
1334* 

□W1 

13313 

HW 

13146 

13)47 

13358 

I) W 
1.1 Wl 

II) 61 
1.3*62 
□.*6.1 
I.U64 
□IKS 
1)3*6 
13.188 
)»» 
I.U7U 
11171 
13372 
11*73 
13)71 
DRV 
13380 
111*1 
13)62 
13383 
13386 
13)91 
11392 

11 m 

13)95 

13.191 

13)98 

1DW 

13*00 

13401 

I.WC 

13*03 

U4M 

13*06 

13408 

13409 

13410 
13*11 
13412 
13417 
13421 
13424 

13427 

13428 

13429 

13430 
13434 
13436 
□437 
1343* 
13*40 
1.1449 
13450 

13454 

13455 
■3463 
13465 
13*66 

13472 

13473 
134716 

13477 

13478 

13479 

13481 

13482 
13*83 
IMM 
13488 
13492 
IMM 
13M6 

13497 

13498 
134*9 
13500 

13540 
□502 
135*53 
13504 
11MB 

13506 

13507 
13514 
13SU 
13516 
MSI? 
135 IS 
1351* 
13*21 
13522 
13823 
mi. 

13527 

13528 
13*29 

13530 

1 3531 
13512 
□S3) 
13*34 
USM 
13SJ7 
11538 
1353* 
13542 

13541 
13544 

13549 

13550 
□561 
13562 

13568 

13569 
13370 
13571 
13512 


I.W3 

□574 

11575 

L«7W 

□57V 

13579 

13581 

UMC 

UMJ 

LW* 

DSBS 

135)6 

UWO 

13591 

135*2 

135*4 

uws 
1 . 15*6 
IJW7 
13598 
D*81 
13601 
136U4 
13605 
1.1609 
13610 
. Dblg 
1361* 
13620 
13624 
1362* 
1)636 
L*62* 
iun 
13x35 
1.1037 
13645 
13»2 
13655 
IJM* 
1*657 
1)658 
1)6611 
UIM 

□we 

13671 
1.1673 
13M4 
1.1*75 
1MI 
Hue 
1*688 
1.1MI 
DM1 
lKM 
LW95 
1.V448 
1)6*7 
I.V4M 
UK 
1HM 
I l?M 
11112 
U714 
IJ7I9 
L1722 
IJ724 

nrrs 

11727 

17-36 

1)737 

1W1H 

l«l 

13742 

1174) 

ir** 

11745 

137*9 

1375* 

□762 

13764 

17766 

1376* 

irn 

13772 

13774 

1.177S 

DTK. 

ir77 

1.1781 

13782 

1.1783 

137*7 

I37W 

13793 

invs 

1J797 

13798 

□*99 

13WC 

UAH 

um 

13810 

13914 

U923 

13924 

LW25 

13926 

11928 

13929 

IM» 

1.1931 

□932 

U"33 

mm 

13*41 

□942 

U9S4 

13956 

U957 

lT*tt 

13959 

13*67 

□Mi 

13971 

13972 
13975 
□916 

13*78 

uy: 

13983 

13(8* 

1)965 

1*301 

14308 

14109 

14311 

14312 
14317 
14120 
1*321 
14322 
14324 
1*325 
14326 
14*27 
14328 
DC* 

14331 

14332 
143)3 
14334 
14347 
14349 
14353 
14356 
14)58 
1435* 
14361 
14364 
1UM 
14374 
I43?3 
MJ76 
14*77 
14TV 
1437* 
14381 
UMS 
14386 
14187 
1*3*8 
143*0 
1*3*1 
14402 
>4401 

14404 

14405 
14*09 
14411 

14*13 

14415 

14418 

1441V 

14*20 

14422 


1*424 

14425 

14426 
14429 

14*31 

14134 

14438 

14440 

14447 

14451 

14454 

14416 

14458 

|4*fc) 

14461 

14462 
■4463 
14*67 
14468 
144M 
1*470 
W*7| 
14472 
14478 

144 >1 
1*«6> 
14486 

144*8 

1444V 

144*0 

1*4*1 

1 44** 

I45U5 

14512 

1*518 

1451* 

14522 

14523 

14524 

14525 
14*27 
1*52* 
(45M 
14331 
14412 
14533 
1454.1 
145* 
I45M 

145 Ml 

14551 

14552 
14154 
1455* 
14558 
1456a) 
14565 
145e6 
14572 

14*75 

14576 
14*77 
1457V 
14582 
1*585 
145*6 
l«W 
1*5*8 
I45M 
I4HK 
I46U2 
I4H.M 
146514 
1 4NI6 
14NIH 
14MN 
1461? 
14618 
I4MV 
1*622 

14623 

14624 
1*626 
14628 
14632 
14635 
146)8 
14641 
14647 
1*6*8 
14640 
14650 
14652 
1*655 
14658 
1*661 
14662 
14666 
14669 
1*676 
14684 
1*86 
1*691 
146*4 
1*695 

14M9 

14703 

14705 

1*786 

14707 

14718 

147|* 

14722 

14723 
14ft* 

14727 

14728 
I47J7 
1408 
147*1 
14748 
14752 
1*75* 
14755 
1-TO6 
14758 
14760 
14)62 
I47M 

14765 

14766 

14767 
14*8 
1*770 
14*71 
14TT3 
14718 
14*83 

14784 

14785 
14790 
I-TV7 
1*WI 
14(06 
148U 

14614 

14817 

1*820 

14*C3 

1*27 

14834 

1*835 

1*836 

14837 

l«S*6 

14X47 

14148 

1*8*9 

1«W 

14X52 

14*53 

14654 

14855 

14856 
14861 
1*8(6 
MM 
14*M 

14*72 

14873 

1*WS 

1*818 

14915 

M*16 

1*918 

14(11 

14922 

14979 

15000 
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Granville & Co. Limited 

* Member of The National Association of Security Dealers 
and Investment Managers 

8 hovac Lane Louden EC3R 8DT Triephone 01-621 1212 

Over-the-Counter Market • 


High Low 

Company 

Groat Yield 

Prlea Chang* dhr.(p) % 

Fully 
Actual taxed 

MO 

123 

As(. Brit. Ind. Ord. ... 

13S 

_ 

6.6 

4.6 

7.5 

69 

151 

13b 

Ass. Brit. Ind. CULS_. 

138 

— 

10.0 

7J2 


— - 

77 

43 

A|rf.prung Group 

43 


6.4 

14J 

7JI 

93 

42 

26 

AmtitBga & Rhod«a ... 

38 • 

— - 

2.9 

7.8 

4.7 

' 7.9 

158 

10S 

Bardon HiH 

157 

— 

40 

2.5 

199 

20.7 

M 

42 

Bray Tactinolosifts ... 

83 

— 

3.9 

6.2 

7.7 

8.9 

201 

tte 

CCL Ordinary 

ISO 

— 

12.0 

7.B 

3.9 

37 

152 

105 

CCL llpc Conv. Pf. ... 

IDS 

— 

15.7 

14J 


— 

130 

10 

Carborundum Ord. 

125 


49 

3a 

B2 

9.8 

30 

<0. 

Carborundum 7-5pc Pf. 

90 


107 

11.9 


* 

73 

46 

Oaborah . Services 

49 


6.6 

13.3 

4.7 

79 

485 

tffi 


485 


1A 

0^ 

11.4 

15.4 

3» 

170 

Frank Horsed Pr.0rd^7 

370 


11.9 

3_2 

8.7 

11.7 

22 

25 


25 



— 




73. 

33 

Goorga Blair 

» 

+1 

maps 

— 

5.0 

9.8 

50 

20- 

fn<L ■ Precision Castings 

22 


2.7 

12J 

6.0 

6.5 

214 

177 


1B0 


15.0 

IU 

13.8 

20.7 

134 

101 

Jackson Group 

10* 

— 

5> 

5J 

7.0 

7.0 

306 

213 

James Bunough 

23S 

— . 

15.0 

8.4 

7.4 

74 

94 

83 

Jams® Bumiugh Spcfn. 

9Qsti 

+1 

12.9 

143 



S& 

71 

John Howard and Co... 

87 


5.0 

5.7 

6.9 

109 

22b 

100 

Linguaphone Ord 

198 

-2 

V 

— 

74 

7.6 

100 

82 

Lingua phone 10.5pc Pf. 

S3 

-1 

15.0 

16.1 


— 

850 

300 

Mlnlhause Holding SV 

570 


8.9 

1.2 

249 

23.7 

120 

■ 31 


70 

— 

— - 


9.1 

20.0 

60 

28 


30 




— w 

77 

82 

81 

Toniay and Carlisle ... 

74 

HI 

5.0 

6.8 

3.7 

69 

444 

325 

Trsvlan Holdings 

323 


4.3 

1.3 

18.5 

18.2 

33 

17 

Unilock Holdings 

33 

+ 1 

2.1 

6-4 

9.0 

6.6 

1T2 

W 

'Water Alexander 

112 

— 

9.6 

76 

6-3 

7.7 

24/ 

210 

W. S. Yearn 

210 

— 

17.4 

6.3 

6.0 

109 

Priast 6Ad dotalLs of siivicw now ovgllsbia on 

Proa tel, pago 48148 



The attraction Is magnetic 

Fjtpenffing prrdoouiiig your business? 
for some (fv'ccful irgumcnB 
oonmx Mike WCtL Minors Director of - 
Eroooffih: Ocvetopcvera. Brunei House, 

Si Groras Road, Bristol BS JUY. 

imftna)2>iMo Taab4W7u bmedoc 


LADBROKE INDEX 

958-962 (-5) 

Based on FT Index 
Tel: 01-427 4411 


Vdsadvartiaement is issued In compliance with the requirements of the Council of The Stock Exchange. 

Conrad Holdings PLC 

(Incorporated in England under the Companies Act 7929 — NO- 403412! 

PLC and its subsidiaries are engaged in the 


Conrad Holdings PLC and its subsidiaries are engaged in the design and manufacture of 
ediibitionstanas, the construction of television scenery, the provision orexhibitionconstruolion 
services and high quality joinery and interior contracting, principally for offices and hotels. 

Placing by 
de Zoete & Bevan 

of 3^28*430 Ordinary shares of 25p each at 70p per share 


Authorised 

£1,850*000 


Share Capital 

OtcSnary shares of 2Sp each 


issued and to be 
tawed and fully paid 

£1,425,000 


Application has bean made to the Council of The Stock Exchange for the whole of the Issued ordinary 
share capital of the Company to be admitted to the Official List A proportion of the shares being placed 
are available to die public through the market during market hours today. Dealings are expected to 
commence on 19th August, 1985. 

Parficuiare relating to theCompany are available In the Extol Statistical Services and copies of the listing 
Compa^^mouncanients Off Ira, The Stock Exchange and on any 

holidays excep ted ) up to and Including 28th August, 1985, from the Company's registered office, 24 
FHzray Square, London W1P5HJ or.— 


de Zoete &Bovan 

25 Ffnsbiay Chous, London EC2M7HE 


14th August, 1985 


l: 
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GOLD FIELDS GROUP 

NEW WITS LIMITED 

( Incorporated in the Republic of South Africa; 
PRELIMINARY ANNOUNCEMENT OF RESULTS 


Yew 
ended 
30 June 
1984 


REVENUE 

Income from investments 

Surplus on realisation of investments 
Interest and sundry 


EXPENDITURE AND WRITE OFF 

Exploration 

Administration 

Written off 

PROFIT BEFORE 
Tax ’ 


TAX 


PROFIT AFTER TAX 

Minority shareholders' interest 


PROFIT ATTRIBUTABLE TO MEMBERS 
Unappropriated profit, brought forward 



Less: 


12JW 

12.711 


10X06 

9.878 


Dividends declared: — . 

8*86 


5776 

Interim 22.0c (18.0c) 

2*41 


2,079 

Final 48.0c (32.0c) 

5*45 


3*97 

Transfer to reserves 

4*25 V 


4.102 


Unappropriated profit, carried forward 


56 


148 


109 

70 

1.6 

1*57 


85 

50 

1.7 

1,533 


Earnings per share— cents 

Dividends per share — cents 

Times dividends covered 

Nee assets (as valued) per share — cents 
ANNUAL REPORT 

The annual report will be posted to members in September I9S5. 

DECLARATION OF FINAL DIVIDEND 
Dividend No. fi9 of 48 cents per share in respect of the year 
ended 30 June 1985 has been declared in South African currency, 
payable to members registered at the dose of business on 
30 August 1985. 

Warrants will be posted on or about 1 October 1985. 

Standard conditions relating to the payment of dividends are 
obtainable from the share transfer offices and the London Office 
of Che company. 

Requests for payment of the dividend in South African currency 
by members on the United Kingdom register must be received by 
the company on or before 30 August 1985 in accordance with the 
abovementioned conditions. 

The register of members will be dosed from 31 August to 
6 September 1985, inclusive. 

By order of the Board 
per pro CONSOLIDATED GOLD FIELDS PLC 
London Secretaries 
Mrs. G. M. A. Gledhili. Secretary 
United Kingdom Registrar: 
Hill Samuel Registrars Limited 
6 Green coat Place 
London SW1P 1PL 


London Office: 

49 Moorgate 
London EC2R 6BQ 
13 August 1985 


GOLD FIELDS GROUP 

GOLD FIELDS PROPERTY COMPANY LIMITED 

(Incorporated In the Republic of South Africa) 

PRELIMINARY ANNOUNCEMENT OF RESULTS 


TURNOVER 

Year- 

ended 

30 June 
1985. 
ROOD 
12*61 

Year 
ended 
30 June 
1984 
R000 
16.907 


REVENUE 

Income from rent and sale of property 
Income from investments 

5*20 

875 

6347 

923 

Surplus on realisation of investments/ 
mineral rights 

1300 

3.375 

Income from dumps, interest and other 

2*40 

1*66 


EXPENDITURE 

9*35 

1.735 

12*11 

1*24 


Administration, property and general 
Interest 


■ •a 

1*98 


1.459 

• M 

37 


65 


PROFIT BEFORE TAX 
Tax 


7,700 

2783 


11*87 

4,227 


PROFIT AFTER TAX 

Unappropriated profit, brought forward 


4,917 

305 


6*60 

209 


Les 


5*22 


Dividends declared: 

2*54 


2352 

Interim 9.0e (■— ) 

920 



Final 15.0c (23.0c) 

1*34 


2,352 

Transfer to reserves 



4,412 


7*69 

6764 


Unappropriated profit, carried forward 


122 


305 


Earnings per share— cents 

Dividends per share— cents 

Times dividends covered 

Net assets (as valued) per share— cents 


49 

24 

2.0 

454 


67 

23 

2.9 

395 


ANNUAL REPORT 

The annual report will be posted to members mi September 1985. 
DECLARATION OF FINAL DIVIDEND 


Dividend No. 125 of 15 cents per share hi respect of the year 
ended 30 June 1985 has been declared in South African currency, 
payable to member! registered at the dose of business on 
30 August 1985. 

Warrants will be posted on or about 1 October 1985. 

Standard conditions relating to the payment of dividends are 
obtainable from the share transfer offices and the London Office 
of the company. 

Requests for payment of the dividend in South African currency 
by members on the United Kingdom register must be received by 
the company on or before 30 August 1985 in accordance with the 
abovementioned conditions. 


The register of members will be closed from 3! August to 
6 September 1985, inclusive. 


London Office: 

49 Moorgate 
London EC2R 6BQ 
13 August 1985 


By order of the Board 
per pro CONSOLIDATED GOLD FIELDS PLC 
London Secretaries 
Mrs. G. M. A. Giedhfif. Secretary 
_ United Kingdom Registrar: 
Hill Samuel Registrars Limited 
6 Green coat Place 
London SW1P I PL 


METALS SURVEY 


Publication Date: October 15. 1985 
Copy Date: October 2, 1985 

The Financial Times intends to publish a Survey on the 
Metals Market Subjects which will be discussed include pricing 
and exchange rate fluctuation, options and managed funds. 
The role of the market maker will also be covered. 

For advertising details contact: 

MARK LAN1GAN 
Financial Advertisement Dept 
FINANCIAL TIMES LTD. 

Bracken House, 10 Cannon Street, London EC4P 4B7 
Tel: 01-243 8000 ext 4181 
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Financial Times Wednesday August 14 19& 

UK COMPANY NEWS 

Stefan Wagstyl on the outlook for Britain’s independent computer leasing companies 

Facing up to the IBM challenge 



TRADING IN the shadow of 
IBM, Britain’s independent com- 
puter leasing companies have 
learnt to jump quickly whenever 
the Big Blue makes a move. 

Their reactions are likely to 
be tested severely in the coming 
months as IBM, which has 
recently suffered two consecutive 
falls in quarterly profits, steps 
up the pace in an effort to boost 
sales. 

The independents, with lease 
portfolios made up almost 
entirely of IBM equipment, will 
be striving to make the most of 
IBM's launch of its first big main- 
frame range for four years— the 
3090 series, popularly known as 
the Sierra— which is due to 
arrive is Europe in October. 

The challenge will be particu- 
larly acute In the UK, where 
IBM is expanding its own leas- 
ing activities. IBM UK Financial 
Services last month announced 
a new lease, cheaper and more 
flexible than Its previous 
offerings. 

IBM only started leasing in 
1981 in the U.S. and in 1983 in 
the UK, but is already the world's 
largest lessor of its own equip- 
ment In the UK last year its 
leases accounted for more than 
from of its equipment sales of 
about £750m. This year it hopes 
for substantially more. 

The independents also face 
continuing competition from 


GROWTH OF THE UK'S COMPUTER LEASING COMPANIES 


Atlantic Computer* 
Cornea? 

Dataserv 

IBL 

United Leasing 


1980 
Pre-tax 
Turnover profit 
£16*m £899*00 
£7Jm £63*00 
537.9m 5898*00 

£14*m £328*00 

£8 Am £581*00 


1984 

Pre-tax Year end 
Turnover profit 1984 

06.1m , £T0*tn Dec 

033m £2*4m Dee 

SHOm 5345m Dae 

£T5&2m . £7 An Dec 

£176*m £5*m March 

(W8S) 


buds the trend in these con- 
ditions. when straightforward 
loan finance map bo more attrac- 
tive than leasing. 

The leasing companies can 
euard against tax -c han ges by 
'spreading their business across 
several countries. But there is 


dents are constantly vulnerable 
to attack from IBM. which 
mi gh t change its marketing 
strategies without wanting; this 

is compounded by a belief that 

most leasing co mp anies are too 
optimistic in the way they 
account for their profits. 

Mo rover, say the critics, the 
Industry’s chequered < history 
offers plenty of evidence of 
what can go wrong. 

At the heart of the argument 
is the way the Independents da 
business. Like the banks and 
IBM leasing companies they 
lease new equipment to clients. 


obsolesence. The launch of a 

new IBM Tange can slash the 
value of existing- machines. So 
the trick - is ; 'always to guess 
IB M's next move. 

Unfortunately, leasing com- 
panies have got this wrong in 
the past The Industry was born 
in the 1960s with IBM's launch of 
the world’s first mutually 
compatible family of computers, 
the System/360. The machines 
were so successful that leasing 
companies wrote them off over 
anything up to 10 years. Inevit- 
ably some independents were 
caught out by the launch at the 


This may be. But mare far- 
reaching have been the changes 
tmhat have taken place in the 
IBM computer market place, 
ma k in g life less unpredictable 
for the leasing companies. 

First of all, -as a result of 

competitive 9wwi»mdfte ^0'^' protection fffSSdSwSfrf 

acceleration of technological . overwhelming power of IBM. Jt founu ww much to bear 

chira* th« UfMWK^cy of . OT Fort[ie moment, toleMtoS 5 f e .S^d to <S« W 

complies feel eonfetant tot decJchioosd 

they are well positioned to taJn By the enow wuch ^ m ^ y .. 

advantagnof tbelwncli of oftento the advantaged 

Sierra. This was originally mere. - -- — 


to the independents; bfnjBOr 
extending the life of their exrat* . 

*^|r^expsnsi0n into 
is more of an unknown quantity. 

o£SS&. the group .tatiy 

£ to keep * dw wart*** 
its mist outers- Btft in the 197*8 


“ The industry is infinitely more 
sophisticated than it was in the 
early days, 15 or 20 years ago.” 


their traditional rivals, the big 


banks, which dominate the 
leasing industry, and accounted 
for an estimated £200m of IBM 
equipment leasing last year. 

But the specialist computer 
leasing companies, also sharing 
a UK turnover last year of about 
£200m, are in a confident mood. 

'Business is steaming ahead,” 
says Mr Parry Mitchell, chair- 
man and chief executive of 
United Leasing; oue of the UK’s 
five quoted computer leasing 
companies. United has just 
signed the largest deal in its 
history— a £l0m agreement with 
the Royal Bank of Scotland for 
two Sierra machines. 

However, despite the fact that 
the independents have seen their 
sales rise by nearly 50 per cent 
a year according to broker Rowe 
and Pitman, there are those In 
the City who are not so san- 
guine about their future. 

One analyst, who says that he 
is impressed with the indepen- 
dents’ recent performance, adds 
that he still has “ steepness 
nights” about specialist compu- 
ter leasing. 

The root cause of these con- 
cerns is a fear that the Indepen- 


but unlike their rivals, they aim 
to make only a small profit from 
this transaction. 

They rely instead on making 
most of their money on a piece 
of equipment after the original 
lease runs out— either on re- 
leasing or on selling the 
mantling. By taking this antici- 
pated profit into account in 
pricing the original lease, the 
independents are able to offer 
very fine terms. One analyst 
says: “ In the end they’re not 
financiers, but dealers in second- 
hand machines.** 

. IBM itself is restrained from 
trading in second-hand equip- 
ment by anti-trust legislation in 
tiie U.S. and by EEC anti- 
monopoly rules in Europe. The 
banks meanwhile do not like the 
risks second-hand trading 
involves. 

To trade in these ways, the 
independents rely heavily on 
their estimates of the future 
value of their portfolios. 

The problem, la not one of 
depreciation — because main- 
frame computers unlike cars or 
machine tools do not wear 
out — but of technological 


beginning of the 1970s of the 
successor System/370, com 
pounded by a Slowdown in IBM 


An even larger disaster strode 
the leasing companies at the end 
of the 1970s with the Introduc- 
tion of the 370‘s replacements, 
the 308X and the 4300 series. The 
major casualty was t he U.S. 
leasing company ITEL, which 
collapsed with losses of 3443m. 

Memories of this bankruptcy 
are still vivid in London 
because it rebounded on the 
Lloyd's insurance market 
Lloyd's lost money because it 
had insured part of the “resi- 
dual” or second-hand value of 
ITEL machines, under the now- 
notorious “J" policies. 

The Industry argues that In 
the 1980s It has learnt from its 
mistakes, in particular In being 
more cautious about how much 
“residual” profit is taken into 
account when a lease -is signed. 

Mr Nick Kennedy Scott, joint 
manag in g director of Comcap. 
the most conservative of the UK 
leasing companies, says: "The 
industry is infinitely more 
sophisticated than it was in the 
early days, 15 or 20 years ago.” 


of IBM machines Ws 
leh from over seven to under 
five years, smoothing out the 
impact of new machines on the 
market place. 

This has been compounded by 
IBM's decision to abandon 
attempts to maintain price? 
through a computer’s life cycle 
and instead bring down pricer 
gradually oyer time — again in 
response to competition. 

The relentless growth of the 
computer market has added 
greater depth to the leasing com- 
panies' elleiit lists, increasing the 
opportunities for moving equip- 
ment from one customer 
another. A particular develop- 
ment is the growth in cross- 
border trade, to take advantage 
of different market conditions 
Among UK groups, IBL 
especially active in several Euro- 
pean countries. 

A bigger market piece also 
creates opportunities for product 
specteluatioa. Datuerv. for 
example, concentrates in the U.S 
on leasing, cheque sorting and 
banking equipment. 

Another' way of . reducing risk 
is diversification out of computer 
leasing. United has developed 
UK micro computer distributor, 
Atlantic makes data communica- 
tions equipment, and Comcap 
rent 


reexuitmes 1 


to 


runs a specialist 
agency. 

But It would: be wrong 
exaggerate the extent to which 
the specialist teasing companies' 
market place his grown more 
stable or predictable. 

In the UK. where tearing has 
long been more tax-orientated 
than elsewhere, the whole leas- 
ing industry has been thrown 
into turmoil by the 1984 Budget. 
This is pbaring oat the tax 
advantages enjoyed by the pro- 
viders of tease finance, usually 
the big banks, whieh not only 
fund their own leasing port- 
folios, but also those of the 
specialists. 

The immediate effect has been 
to boost the volume of leasing 
to unprecedented levels (which 
tax advantages have still been 
available), but over the next 
two or three years volumes are 
expected to .fall as the tax 
advantages disappear. The 
specialists may find It hard to 


Unilever results I III 


The Directors of Unilever announce the results 
for the second quarter and first half-year of 1985. 

With regard to rise activities end results during the first quarter they refarto the announcement of 13th Ma% 1988. 


UNILEVER COMBINED RESULTS ON AN HISTORICAL COST BASIS (£ millions) 


Second Quarter 
(Unaudited) 


1985 

1984 

4.653 

4.094 

272 

279 

18 

13 

3 

2 

26 

21 

(53) 

(42) 

286 

273 

(111) 

(124) 

(3) 

— 

(13) 

(10) 

139 

139 

(10) 



/bowse/ 

(Decrease) 

11% TURNOVER 


Hetf-'feer 

(Unaudited) 


13>% 


OPERATING PROFIT 

Share of associated companies' profit before 
tax a ti on 

Other income from fixed inve stm en ts 
Other interest receivable and similar income 
Interest payable and stater charges 


(3}% 


PROFIT BEFORE TAXATION . 
Taxation on profit of the year 
Taxation adjustments previous years 
Outride interests 


Profit attributable to shareholders 
Difference on translation of 1 985 results at end 
June 1985 rates of exchange 


1985 

1984 

94284 

7,918 

603 

478 

29 

25 

14 

4 

51 

42 

(113) 

(83) 

484 

468 

(214) 

(217) 

(2) 

1 

(24) 

(17) 

244 

233 

(19) 



Increase? 

(Decrease) 

17% 


5% 


4% 


5% 


129 


139 


(7)% 


PROFIT ATTRIBUTABLE TO SHAREHOLDERS 


225 


233 


|3)% 


34*6p 

37.15p 

Combined namings per sriare — 

(7)% per 25p of onfinary capital 

60.030 

62.19p 

(3)% 








E x chan ge Ratos The results for the quarter and the half-year and the comparative figures for 1984 have been translated at comparrfcte rates 
of exchange. These are based on £1 =F1. 4. 13= U.S. $ 1.16, which were the dosing rates of 1984. An exception has been made for the results 
which have arisen m hyper-rnfiationary economies, which for the current quarter and current haH-year have been transla ted at forecast dosing 
rates for 1985. The profit attributable to shareholders for the (flirrent quarter and current half-year has also been translated at the rates of 
exchange current at the end of June 1985 being based on £1 =FI. 4.47— U.S. 3 1.30. 


ftevtmr of the First Half-Year 

During the first haffiyear, two factors had a major influence on our 
profits. These were the disappointing results from our European 
ed&te fats business and the cost of implementing our progra m me 
of investment in the United States' detergents market where our 
second quarter volume i ncr eased by 15%. 


largely reflects the inclusion of the results of Brooke Bond's 


The higher net interest costs are primarfly due to acquisitions. 
Profit before tax decreases by 3%, The reduced tax charge results 
in the main from lower tax rates in the UK. 


Elsewhere we achieved widespread profit ga ins, including a 
positive contrfeution from Brooke Bond. At co mp arable exchange 
rates profit attributable is 5% up in the hal f y oa r. When we apply 
the rates rufing at the end of June, profit attributable In scarfing is 
down by 3% and in gutters is up by 4%. 


At comparable e xchan ge rates, profit attributable is at the pre- 
vious year's level. It decreases by 7% in sterling, increases by 4% 
in dollars and is virtually unchanged in gutters, when endhquarter 
rates are used. 


Second Quarter Results 

In tfie second quarter, die value of sales was 1 1% higher than in 
the oorrespondktg quarter of 1984; total operating profit was 3% 
lower. 

European operating profit was 8% above the second quarter of 
1984. Our edible fats oper a ti on s were confro n ted with depressed 
markets, pressure on margins and restructuring 
costs; producing in consequence subst an tially lower 
results. The deterg en t s business was adversely 
affected by the cost of restructuring the German 
company, but the other m^br European operations 
had much higher profits. 

Outside Europe and North America, our business 
continued to perform very weB with operating profit 
some 25% higher than in 1984. In particular our 
detergents operations had an excellent quarter. 

The increase in our share of associated companies 


L|uanoi hi wwiyciiu 

depressed same park 

U 


Acquisitions and Disposals 

Our strategy of increasingly conoantrating on our core businesses 
made good progress during the first half-year. We acquired 10 
burinesses of various sixes, the largest ofwhich was the flavours 
and perfumery business Norda with operations in the United 
States and Canada. Wa also entered into a {tent venture with a 
detergents and personal products company in Korea. During the 
same period we disposed of 11 companies, the main ones being . 

the transport companies Norfolk Lina and SPD Group, 
the bidding materials company Kennedy's and the 
floor and wall coverings company Naim International. 
At the beginning of August 1985 agreement was 
reached for the sale of the UK and Irish operations of 
the timber company MaiSnsorr-Denny. 

Dates 

The results of the thfrti quarter and announcement 
. of interim dividends for 1985 wffl be published on 
Tuesday, 12 November 1985. 

13th August, 1985 


UnJtewrQumtwfy Hands ore reprinted In laaftot form, 
if youwkh to be included in ttwnaffing Art to r thw M teaflWaple sMi wi -it s to: 
Extend Afters Department, P.0. Box 63. Unhver Housa. London EC4P 40a 


Part of everyday life, in 75 countries. 


S 


expected a year 
delay has. If 


but the 

-worked 


SO it started lento* 
on its own behalf. 


base lending rates 

ABU. Bank 11J* Uj< 

Allied Dunbar & Co. ... 1}4% S‘ 5 SSme * Shanghai Uj ( 
Allied Irish Bank --- 1«% ®SSS?fciwhfy Bfcn. llfl 


.«Ui< 


American Express Bk. 211% 
Henry Ansbacher ...... 

Amro Bank 

Associates Cap. Carp- « % 
Banco de Bilbao ...... Iff 

Bank Hapoailm Hi 


Johnson Matthey 

Knowsley * Co- Ltd. ... 13 

Lloyds Bank --------- 

Edward Munson & Co. 12 
Meghraj & Sons Ud—. 11 

Midland Bank ...... 11 

Grenfell Ilf 


BCCI — — ~ " MounNCredit Cort>- Ltd. 1 


National Bk- of Kuwait 111 
National Girobank ... ill 
National Westminster Il|j 


Bank of Ireland ......... 11*% 

Bank of Cyprus 111% 

Bank of India ......... llf% 

Bank of Scotland Hi% 

Basque Beige Ltd. ... lji% 

Barclays Bank lli% 

Beneficial Trust Ltd-.. 12i% 

Brit. Bank of Mid. East 11J% 

Brown Shipley.— U}% 

CL Bank Nederland ... Hi §5 
Canada Permanent — lli% 

Cayzer Ltd. 111 % fmat Co. Canada 114% 

Cedar Holdings l?_% > j. Henry Schroder Wagg ll}% 

» fit-amtard Chartered —1)114% 


Northern BankLti - 
Norwich Gen. Trust ... 114 

People’s Trust «t 

FK P Finans. IntL <UK) 12 
Provincial Trust LttL... 12 
R. Raphael & Sons ... 11 
Roxburehe Guarantee 12 
RoyalBank of Scotland II 


■Charterhouse Japhet — 114 
Choulartons** ' 

Citibank NA 114% 

Citibank Savings fX2j% 

City Merchants Bank U4% 
Clydesdale Bank — .. Ui% 

CL E. Coates & Co. Ltd. 12 % 
Comm. Bk. N. East ... 114% 
Consolidated Credits— 114% 

Co-operative Bank 114% 

The Cyprus Popular Bk. 114% ■ 

Demean Lawrle 114% 

E. T. Trust 12 % * 

Exeter Trust Ltd. ...... 12 % 

first Nat. Fin. Corp„.. 13 % 
First Nat Secs, Ltd — 13 % * 
■ Robert Fleming & Co. 114% 

- Robert Fraser & Ptns. 124% | 
Grin dlAys. Bank . 

Guinness Mahon 


TCB 

Trustee Savings Bank 114% 
United Bank of Kuwait 114 
United Mizrahi Bank... 11J 
Westpac Banking Corp. J14J 
WMteaway Laidlaw ... 12 V 
Williams & Glyn’s ... 114% 
Yorkshire Bank 114% 

Mwnbera ol Vie Accepting Houm 
Committee. 

7-day deposit* 8.00%. . 1 montli 
8.50%. Top Tier— £2,500+ at 9 
monthly notice At cell- 

when £10.000+ ramama dapoaltad. 
Cali depoaita £1.000 and war - 
8% o ton- 

21 -days deposits ewer £1.000 
9*8%. 

Mortgage base rata. 


_ _ 1 

■ Hamhros Bank 114% ** sea Provincial Trust Ltd. 

Heritable & Gen. Trust 114% S Demand daoaiita 8% 


1 -.v^. 


GOLD FIELDS GROUP 

VOGELSTRDISBULT METAL HOLDINGS LTD. 

(Incorpor a ted in the Republic of South Africa ) 

INTERIM REPORT 
CONSOLIDATED INCOME 


STATEMENT 


REVENUE 

Income from investments .. 
Sundry 


EXPENDITURE AND WRITE OFF 


Administration — 

Exploration .......... 

Written off. — 


Profit/{ loss) before tax 
Tex- — .......... 


Profit/(Loss) after tax ........ 


* Unaudited 

Earnings per shire— cents ....... 

Dividends per share cents .... 

absorbing— RflOO .... 

Times dividends covered 
'** Earnings per share before write-off 
CONSOLIDATED BALANCE 
SHEET . . 


Investments 

Loans advanced ... 
Net current assets 


*Sx 
months 
ended'. 
30 June 
_ -.1985 

•Six 
months 
ended 
30 June 
. 1984 

Tear 

ended 

31 Dec. 
1984... 

ROM 

MOO 

ROOD 

2*00 

1294 

4219 

849 

408 

1*48 

3349 

1702 

5*67 

157 

143 , 

5.401 

157 

143 

256 


— m 

2 

— 

•*“ 

5.143 

3.192 

r*59 

034) 

391 

227 

67 

2*01 

1332 

(201) 

15 

7 

28« 

10 

5 

16 

1*39 

920 

2,943 

1* 

e-off 

1.4 

1.7 

•At 

•At 


30 June 

30 June 

31 Dec. 

1985 

1984 

1984 

R000 

ROOQ 

ROOQ ' 

24,102 

27.176 

23*27- 

904 

1*54 

1.105 

1*64 

933 

1,475 


Current assets 

Less current liabilities 


■ Ml i 

4*52 

1*83 

3*66 1 . 

■ a*.- 

2,788 

1*50 

.2*91 J. 


Share capital 
Reserves 


* Unaudited 
INVESTMENTS 

Listed— market value ........... 
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NOTE: 


437 


342 


386 
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T! 

31 
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December 


DIVIDENDS The final dividend {No. 76) of 
ordinary share in respect of the year ended si 
1984. absorbing *2*24*00 was declared ST 30 h»2£?l8c 
and paid on 20 March 1995. J0 1985 

PROSPECTS It is expected that coal and metal prices will 
maintain their current high levels in Rand terms Tk- 

second half of the financial year. On this bad? ?*’ 

tee year should be substantially highl? teS SniJTfttlS 

be noted however, chat the company : n r*nrf r j *bouid 
b * w ‘“ n 

denas. The 100 per cent increase In the j 

therefore, should not be accepted ax a auide"^ 
coal dividend distribution for 1985 * * “** P^rible 

DECLARATION OF INTERIM DIVIDEND 
Dividend No. 77 of 10 cents per share has been ■ c ‘V 

African currenqr. W»bfe toTemb£ SIT’S 

business on 30 August 1985. at zne rioie of 

Warrants will be posted on or about 1 October 1985 
Standard conditions relating tp «h« Daymen* j j 

riurc traorfcr «■"«■ the fissfta 

the company on or before 30 August Hib | n aaSvtn«” !S d 
abovementioned conditions. accordance with the 

The register of members will be doted vs , ■ 

6 September 1985. Inclusive, 31 Au 8«« to 






Registered and Head Officer 
Gold Fields Building 
75 Fox Street 
Johannesburg 2001 
49 Moorsate 
London EG2R 6BQ 
13 August 1985 


Oft _ behalf of the Board 


A. j. Wright 


Hill Samuel Registrars Limited 

6 Green coat Place 

London SW IP- 1PL 
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— !l£ commercial law reports 

Registrar’s certificate is conclusive 
evidence of registration 
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OP G (Smpa iS^ISTRar cS^Sies^Art?^ Wa> 01 *** tert^ust as aromas ttey did deace, not the jurisdiction of 

vc*r Ex PARTE Thn m 1B0 ®» those who had the court to grant Judicial 

S-SAI. ( COMMODITIES 1LTO thefo™^^ “* m registered mortgages or charges review. 

S5SL-A-MI (Lonj jJstiM lo^ef thit^Stif^ 4 ^ so reQu4red sanie protec - accepted that, save in 

Lawton, Lord Justice sLdeTS required Ihlm “Si tioQ - special kinds of cases, section 

Lord Justice Dillon): jfiy ^9 ordinal inrtSSnent! no?a eop? In CL Nye [1971] 1 Ch 442 8SJ2) bad the gFe« of ocjnding 

1985 ' TheR^sSyreaSned the S' BoT * Justice Hannan said: “The 3 ’i*?£ ctl 2 n - *»* *t did not , 

and aSd^hS?i5^ t S certificate must be ronclusive ... gg* thit tta a Qrter< >r det«- ! 

r , form without re»i*b»TW«M The whole point . . is to give hr the Registrar should 

JfHRED REGISTRATION charge. ■ r ^ tertoE **“ security . .^If it were possible ““ed “ Question in any | 


ChUTlt'njj) REG ISTRAT ION charge. ^ t , ., 

SI * y gany charge will not The solicitors submitted t0 ®° behind the certificate and co 'f rt - 

“i® 1 , aside on the ground reasons .why it should be that the date of creation Mr Mummery's submissions 
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Statiry Within 21 davTof on February 29, 1981 % astreus" the judge allowed the applicants 

tion of the charge, in that^V “1,?®! £“*" xh&t nnsecured Mr McDonnell, for the bank. f °r Judicial review to lead 
court, toeuXti ’ Sn^VdS 2?^* accepted, that, the cases S ■££“£ 
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not hear evidence 2, »« 
whether the statutory require- 
■Mats Of registration™ have 
been complied with. 

-£***?. 01 A PPeal so held 


when allowing an appeal tod! ^ a P de *' section 101 of 
Registrar of Companies f ram >n t948 Act He’ hdd that 


Mr .wT^f - contended that they were not In a Press notice dated 

adlSimMf? Mervy n . I taviee binding in "public law" when November 16. 1984, given after 
usuTO^i tfce court was considerfaig the Mr Justice Mervyn Davies’s 

usuxpedjarisdiction by consider- whether the Registrar had per- decision, the Registrar stated. 
wiL^^vESl® 1 ® Out of formed his duties in accordance that in future he would not 

Sf 1 *- was a function of with law. accept for registration any j 
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Central'Bank of Sdlaamdothere 1 ? 1 S- R ^ strar <*id act without 
for judicial review offij -he decided to 


me, wmcn was a function of with law. accept for registration any 

*e Jjjjej under section 101 of T _ *»«««— i Form 47 in original or amended. 

116 that ih^^ ,V Rto^ d rrf Pl F^^^^ form, delivered after the end of 

t&cial review was available to E&j, 1 ™* *5* °L ttc 2W »J perioi No extension 

sal andtp its creditora indud- (****/*■ ** Jj ™* ™“T could be given by the Registrar, 
g Central Bank of India. ~5^L ^ ~e Court of Appeal j^y c j lange where die Form 
'rtte. ResEstrar did act without **** Registrar as acting 47 had not been properly com- 
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decision to register a chance V.n re £ i£ter ae 

(CommoSa«) 


junsdictaon when he decided to JU c£„~rv . . . . . „ , pleted within the 21-day period 

register the charge without bav- ^Since be had acted judicially, would be rejected; in such cases 
tog had delivered to him within su«™*t©d Mr McDonn^, aiw- presenters would have to apply 


bank was the only respondent 21 - days - 01 Fc brwwy 9 the £? e * nter ^* t to the court for extension of 

to the appeal. respondent onginai of the instrument by toe registration could apply foe time under section 101 of the 

Section 95(1) 0 f the C*n M ni« which it was created. judicial review. 1948 Aet 

Act 1948 provides: “ . By S^ on 14 t*“ Companies It was beyond argtanent that The Registrar could have 

- » J • • c T u y r A/*+ 190(1 PppKflmpnt ho/f 1 OnwmA Wiffk intnmrt AL.4 - t-- x - 


time under section 101 of the 
1948 Aet 

The Registrar could have 


charge . . . registered’ ' * ^faM ^ 1900 Partiameat had enacted anyone with sufficient interest added that copies of instruments 

be void against the Umrllatar ««8istraar Should keep a could apply to quash a decision would not be accepted. The 

n-wl ... -7. *■ .rr. “iUMaair A ( Mmnsnv nui-tnnu: «( a nomu, > u i .IJ, 


and any creditor of the ranoanv -**&***? company mortgages of a person 
unless the prescribed pjStictthLrx and charges. He was to give a function wfa 
of the charge certificate of registration which Jurisdiction, 

to ... the Registrar Q ”IritE*n was n be “conclusive evadenoe" jurisdiction. 


1° • ■ - toe Registrar . . . within 
21 days after the date of its 
creation.’* 


that the requirements of the Act natural justice. 


of a pearson performing a public 
function who had acted without 
Jurisdiction, or exceeded bis 
jurisdiction, or in breach of 


creation.’* 01 bad complied with. Further, judicial review was 

Section 98(2): “The Registrar not excluded by statutory pnovi- 

ahaHgrve a certificate . . Tof the 5w2S2 t A5 S.?iSSf (& sion to the effect that an order 
re^stoatton of any charge . . . C ^^^Ynuf£5t°fifVini or determination should not be 

and the certificate aterii be con- called in question by the court, 

elusive evidence that the require- Those well-established prto- 


Tlic prescribed particulars did not as 
out a matter of law have to be on 
bis Form 47, but chargees would be 
of unwise not to put them on that 
Form. 

-is Subject to those two provi- 1 
w4_ sion s, the revised practice set 
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ments toat the certificate was coodu - 

uicuu» ... as HI reRlStranon have that al «ho “I’ 1 '" »»**«= ouigm-h uvnerra, ui UIOL huhviu (-uauai w tjr^ius 

been complied with." £2 *211? J2, requJremmits overriding principle that errors could not be corrected 

* * * ire Parliament could, by statutory without recourse to the court 

LORD JUSTICE LAWTON aii « to h *»fto 

that on February 29, 1984, to be remedied, said that the “ e couns - restored. 

solicitors intending to register purpose of section 14 was to pro- The courts must refuse to , — T 

a charge dated February 9, tect general creditors or persons entertain matters , in respect of T _t£l2 ^ 


Hi on to the effect that an order out in the Press notice complied 
or determination should not be with the law and should be 
called in question by the court, followed- 
Those well-established prto- That did not mean, however, 
ciples were subject however, to that obvious clerical or typing 


Parliament could, by statutory without recourse to the court 
provision, exclude recourse to The Registrar’s appeal should 
the courts. **> allowed and the certificate 

_ restored. 


a charge dated February 9, 
delivered to the Comaanles 


the courts. M au°wea ana me certificate 

restored. 

The courts must refuse to T . _ _ __ 

entertain matters in respect of Hade and Lord 

u4,L.t> uwK»,u<t w» Justice Dillon gave concurring 
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delivered to the Com panies deehtng to trade with the com- which Parliament by clear T.~7~", T" 

Registry a photocopy of what pany. He said at page 158 that words or necessary implication, J 

they claimed was the instrument it would be so fifficnlt as to be had enacted that they should J 

creating the charge together almost Impossible for the person not have jurisdiction. 

with a completed Form 47. entitled to the dbaxge to prove Mr Mummery, for toe Regis- *>°“ CWOT v- 
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Hr Mummery, for toe Regis- 


That was a statutory form toat ell requirements were satis- trar, submitted that that was 


which had been in use since fied. and toe certificate should 
1900. It was not mandatory, but therefore be conclusive. 


For the Registrar: John Mum- 
mery and Nigel Davies (Treasury 
Solicitor). 

For the bank: John McDonnell 
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those using it correctly would In 1985 the general creditors The words m that subsection 
set ou t prescribed particulars of a company needed to be pro- excluded the admission of evi- 

F.T. CROSSWORD PUZZLE No. 5,795 I APPOINTMENTS 


what Parliament had done by QC and A. Sen (Stocken and 
sectiim 98(2) of toe 1948 Act Lambert). 

The words m that subsection By Rachel Davfes 

excluded the admission of evi- Barrister 
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Two boards formed at 
Lloyds Merchant Bank 
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Sir Jeremy Morse (left) chairman and Sir Lindsay Alexander 
(right) deputy chairman of Lloyds Merchant Bank Holdings 


ACROSS 

1 Defensive player takes shot 
— see it go wrong (8) 

5 German golfer has a beer 
around noon (6) 

9 Bird burning with love? — 
Pink, anyway! (S) 

10 What Is in brewers’ yard 
could be rifled (6) 

12 Record T. S. Eliot set for 
the short letter (9) 

13 Silver and gold article found 
in market-place (5) 

14 Second vehicle is wound (4) 
16 Belly-ache after half the 

buns in the country (7) 

19 Robin Hood’s will read, we 
bear (7) 

21 He knows how to present a 
piece of quiche favourably 

24 Country of genuine manes 

(5) 

25 Promises of party in show- 
ring (9) 

27 Well, French wine can 
impair horse's performance 

(6) 

28 A slim one most change to 
become a pudding (8) 

29 No indoor tennis in the 
beginning? <6) 

30 Might concentration force 
advantage ? (8) 

DOWN 

1 Cove at the end of the line ? 
( 6 ) 

2 Heads of Rome in a car 
crash (6) 


3 Town for old strikers ? (5) 

4 Soldier in uniform (7) 

6 Alpine snowdrop ? (9) 

7 Ugly church-feature that 
made Gray ogle (8) 

8 Faith I learn abtrnt at church 
( 8 ) 

11 Attempt to overturn 
cricketers (4) 

15 Lovey*dovey in the garden ? 
<9> 

17 Having coffee, English so 
devour all the newspapers 
( 8 ) 

18 Waterfall giving one a dim 
view (8) 

20 To doctor — it is .grave ! (4) 

21 Setting to study at Reading 1 

(7) - • - . 

22 Appealing in role of Lear, 
for instance (6) 

23 Chemical mixed at shop (6) 
26 Zero Fahrenheit, shivering — 

what did people do ? (5) - 

Solution to Ponte No. 5,794 
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Iloyds Bank has announced 
the full composition of the hoard 
Of LLOYDS MERCHANT BANK 
HOLDINGS, the parent company 
of- toe recently formed Lloyds 
Merchant Bank. Sir Jeremy 
Jferse, chairman of Lloyds Bank, 
becomes chairman and Sir 
Lindsay Alexander, deputy chair- 
man of Lloyds Bank, is made 
deputy chairman. Mr Piers 
Brooke, managing director of 
LMB, Mr Godfrey Chandler, 
former partner of Cazenove 
and deputy chairman of W. H. 
Smith and Son (Holdings), Mr 
David Horne, managing director 
of LMB, Mr Norman Jones, 

The board of LLOYDS MER- 
CHANT BANK has been consti- 
tuted as follows; Mr Robert 
Owes, executive chairman, Mr 
Piets Brooke, managing director, 
Mr David Horae, m anaging 
director, Mr Brace Ackerman, 
Mr John Anderson (New Zea- 
land), Mr David Anslow, Mr Ken 
Barber, Mr David Block (Aus- 
tralia), Mr Viktor Boehler, Mr 
Hugh Carroll, Mr Don 
Christopher, Mr Bernard Clark, 
Mr Peter d'Adhemar, Mr R i c ka r d 


deputy chairman of Lloyds Bank 
and former chief executive of 
Lloyds Bank Group, Mr Geoffrey 
Kent, ch a ir man of the Imperial 
Group, Mr Robert Owen, execu- 
tive chairman of LMB, Mr Brian 
Pitman, chief excutive of Lloyds 
Bank, Mr John Balsmaa, former 
chairman of Shell UK, have all 
become directors. Strategic 
advisers to toe board are Sir 
D. G. Block, a director of Lloyds 
International in Australia, and 
Mr A. Kraus and Mr J. Neynaber, 
managing directors of Schroder, 
MOnchmeyer Hengst and Co in 
Germany. 

Fortin, Mr Jim Galbraith 
(Switzerland), Mr Ben HoQldge, 
Mr Mel Janes, Mr William 
Knight* Mr Adi Kraus (Ger- 
many), Mr Stephen Lovelock 
(UK), Mr John Mitchell, Mr 
Jochen Neynaber (Germany), 
Mr David Nleofl, Mr Matthew 
Olex, Hr Donald Peck, Mr Ken 
Plummer. Mr Bob Prince, Mr 
Jack Pryde, Hr Jonathan Scott, 
Mr Peter Thompson, Mr Nigel 
Tese (Hoag Koug) and Mr 
Andrew Wlnckler. 
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sum to Mr David & Morris, who 
remains company secretary. 

★ 

Mr John Barter, managing 
director of NOP Market Research, 
has been elected new chairman 
of the ASSOCIAT ION OF MAR- 
KET SURVEY ORGANISA- 
TIONS (AMSO). A former 
chairman of the Market Research 
Society, Mr Barter has repre- 
sented NOP at AMSO for 20 
years. 

* 

YORKSHIRE BUILDING 
SOCIETY has appointed two 
directors to the board: Mr Roger 
W. Suddards, senior partner of 
Last Suddard and Co and Mr 
Brian Jowett, a general manag er 
of the Society. 

* 

Mr John Dl Wilson has been 
appointed to the new role of 
group business development 
execu tive of YORKSHIRE 
CHEMICALS. For the past 


Mr Peter Stone, Mr David 
OHett and Mr Robert Bewden- 
Sxnlth have joined CITY 
MERCHANTS BANK senior 
management posts with the 
title of executive director. Mr 
Stone will head corporate lend- 
ing, Mr OHett trade finance and 
Mr Bowden-Smith will be finan- 
cial controller and company 
secretary designate. 

Mr B. M. (Bob) Smeaton has 
been appointed accounts execu- 
tive of NATIONAL WEST- 
MINSTER BANK’S Tokyo office. 
He succeeds Mr David R a nki n 
wbo returns to toe UK. Mr 
Smeaton was accounts executive 
of National Westminster Finan- 
cial Futures based in London. 

* 

Mr Dennis F. Gepp has Joined 
MIDDLE EAST BANK as 
treasurer. He was with Baring 
Brothers. 
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Malaysia may seek halt 
to rubber price support 


BY WONG SULONG IN KUALA LUMPUR 

MALAYSIA, the world's largest “ We v 
rubber producer is expected view the 
today to propose the suspension wider c 
of buffer stock buying opera- focussing 
tions by the International said a me 
Natural Rubber Organisation, delegatioi 
This follows continued weak- j s m, 
ness in the rubber market which feels that 
resulted In the price falling be- the buffet 
low the "must buy*' level yes- no t help 
terday for the first time, cause of 

The price fall of 0.46 cents to anticipati 
025 cents below the "must buy" price cul 
level of 166 Malaysian/Singa- hits the 4 
pore cents a kilo was brought Malaysi 
about by traders anticipating an encourage 
INRO decision to revise its market, 
intervention prices downwards, firmed 

However, the 33-nation INRO since th 
Council meeting, which opened Council j 
yesterday in Kuala Lumpur manager 
decided to defer an automatic operate b 
three per cent price cut until While 
today, when delegates will re- in the nil 
view action to be taken now that stock ma 
the buffer stock manager has the Mala: 
accumulated more than 320,000 feel that 
tonnes of rubber. stock buy 

Under the International element c 
Rubber Agreement, three the agree: 
courses of action can be taken now em 
once the stockpile exceeds short-selli: 
300.000 tonnes: a 3 per cent Consum 
price cut a slower rate of buy- likely to t 
ing or suspension of buffer posal as a 
stock operations altogether. them to • 


“ We would like INRO to re- 
view the present situation in a 
wider context, rather than 
focussing just on the price cut" 
said a member of the Malaysian 
delegation. 

It is understood that Malaysia 
feels that continued buying by 
the buffer stock manager would 
not help to prop up prices be- 
cause of speculative selling in 
anticipation of yet another 
price cut when the stockpile 
hits the 400,000 tonne mark. 

Malaysia is believed to be 
encouraged by events in the tin 
market, where prices have 
finned up rather than dropped 
since the International Tin 
Council gave its buffer stock 
manager the discretion to 
operate below the floor price. 

While there is no provision 
in the rubber pact for its buffer 
stock manager to do likewise, 
the Malaysians are thought to 
feel that suspension of buffer 
stock buying would remove an 
element of predictability from 
the agreement which has up to 
now encouraged speculative 
short-selling. 

Consumers, however, are 
likely to see the Malaysian pro- 
posal as a ploy aimed at getting 
them to defer the 3 per cent 


price reduction -which they 
want, or to agree to a lesser cut. 

They are unlikely to welcome 
discussions on a possible sus- 
pension of buffer stock buying, 
on tfae grounds that there is no 
precedent for such an action 
against a background of falling 
prices. 

Yesterday’s Xnro session was 
devoted mainly to a discussion 
Of how to finance an additional 
contingency stockpile of 150,000 
tonnes which may be set up 
once the buffer stock exceeds 
400,000 tonnes. 

Delegates considered the 
feasibility of allowing Inro to 
borrow money from commercial 
banks to finance the stockpile 
and the legal implications of 
Inro using its assets as 
collateral. They also discussed 
how member governments 
might guarantee such loans. 

There is a growing feeling 
among both producing and con- 
suming members of the 
agreement that financing the 
bufferstock has become a heavy 
burden. Members have so far 
contributed Ringgit 700m 
(£2 06m) and will have to 
provide another Ringgit 195m 
following a sixth appeal for 
funds last week. 


Economist attacks tin pact 


BY ANDREW GOWERS 

A SENIOR West German official 
has launched a scathing attack 
on the International Tin Agree- 
ment, timed to coincide with 
preparations for a new pact 
which should come into force 
in 1987. 

The critique comes in an 
article written for one of the 
country’s five leading economic 
research institutes by Dr 
Guenter Behrendt. bead of the 
Bonn economics ministry's non- 
ferrous metals division. 

Dr Behrendt concludes that 
the present sixth IT A, which 
expires an June 30, 1987, Is 
under sever? strain, which will 
only be eased by a substantial 
reduction in official prices. 

"It does not seem to make 
sense to consider any new ITA 
until it is certain that the sixth 
agreement can last out its life 
under orderly conditions," he 
writes. 


The article describes bow 
price support under the last 
two ITA’s has kept production 
out of line with consumption 
and encouraged producers out- 
side the agreement to boost 
their own output at the expense 
of members. Dr Behrendt be- 
tives the latter trend can only 
continue unless prices are re- 
duced. 

He writes that since the end 
of 1981 ITA producing coun- 
tries have had to cut their out- 
put by 1,500 tonnes for every 
fall of 1,000 tonnes in world 
creasing market share of non- 
production, owing to the in- 
members. 

Although Dr Behrendt con- 
cedes that production and 
consumption have been roughly 
in balance since the beginning 
of 1985, he cautions against 
taking this as a sign that the 


ITA is about to return to good 
health. 

"To take this view would be 
to overlook the Instability of 
this "equilibrium” and how 
great a price has had to be 
paid to attain it. 

"As more market share is 
lost the pressure on ITA pro- 
ducing countries will increase. 
Every single tonne of tin pro- 
duced by outsider countries and 
not taken up by the market 
most be taken into the ITA 
buffer stock if the BSM (buffer 
stock manager) wishes to main- 
tain the existing price level.” 

However, he stops short of 
calling for a suspension of the 
ITA to correct present market 
disorder, on the grounds that an 
uncontrolled price reduction 
would cause excessive harm to 
the international tin Industry. , 


Whaling 
ban angers 
Soviet 
Union 

By Our Commodities Staff 
THE SOVIET Union has 
attacked the International 

Whaling Commission's ban on 
commercial whaling, which 
takes effect later this year, 
claiming it was motivated by 
political considerations. 

Mr Ivan Nikonorov said the 
ban was “ incorrect and scienti- 
fically unfounded.” The opinion 
of the Commission's scientific 
committee was not taken into 
account, he said. 

At last month's IWC meeting 
in Bournemouth Mr Nikonorov 
said the Soviet Union would 
bait commercial whaling in the 
Antarctic for the 1987-88 season 
for “ technical reasons.” It has 
formally objected to the IWC 
ban, along with Japan and Nor- 
way, so will not be bound by It 
• INDIA has scrapped its 
minimum export price for 
packet tea following the aboli- 
tion of the bulk tea minimum 
at the weekend, writes P. C- 
Mahantl In Calcutta. 

WEEKLY METALS 

AH prices as supplied by 
Metal Bulletin: 

ANTIMONY: European free 
market, 99.6 per cent, $ per i 
tonne. In war ehouse, 2,730-2,790. 

BISMUTH: European free 
market, miniwip m 99.99 per 
cent. ¥ per lb, tonne lots in 
warehouse, 4.00-420. 

CADMIUM: European free 
market, minimum 90.95 per 
cent, $ per lb, in warehouse, 
ingots 0.75-0.80, sticks 023-028. 

COBALT: European free 

market, 99.5 per cent, $ per lb, 
in ware house, 11.37-1120. 

MERCURY: European free 
market, minimum 99.99 per 
cent ¥ per flask, in warehouse, 
288-295. 

MOLYBDENUM: European 

free market. drummed 
molybdic oxide, $ per lb Mo, in 
warehouse, 320-325. 

SELENIUM: European free 
market, minimum 99.5 per emit, 

¥ per lb, in warehouse, 
7.10-720. 

TUNGSTEN ORE: European 
free market, standard minimum, 
65 per cent, S per tonne unit 
WO,, df, 64-70. 

VANADIUM: European free 
market, minimum 98 per cent, 
VjO*, other sources, ¥ per lb, 
VjOi. elf. 2-15-225. 

URANIUM: Nuexco exchange 
value, ¥ per lb, UjO* 15-00. 


Financial futures steal the show 


THE PACE of change is 
quickening in Chicago's impor- 
tant futures markets, as depres- 
sion in U.S. agriculture spreads 
to the exchanges, it reflects a 
shift far more fundamental 
than the passing effects of 
bumper crops, export restric- 
tions or unusually good weather. 

At the Chicago Board of 
Trade in July, trading volume 
in soyabeans, maize and wheat 
was between 22 and 30 per cent 
lower than in the same month 
of last year. 

Financial futures, on the 
other hand, are booming. 
According to the Commodity 
-Futures Trading Commission's 
1984 annual report, volume in 
financial contracts has risen 
from tittle more than 600.000 
in 1977 to a staggering 51m Last 
year — slightly more than a third 
of the total 148.8m contracts 
traded on all 13 U-S. exchanges. 

In fact, nearly half the 
financial futures volume on the 
Chicago Board of Trade is in 
U.S. treasury bonds. If the bond 
market were on its own 
exchange, it would be the third 
largest single futures market 
In the country. 

Financial futures now com- 
prise 68 per cent of total trad- 
ing at the Board, while at the 
Chicago Mercantile Exchange, 
they represent about 90 per 
cent of total volume. 

The decline in agricultural 
futures can be partly explained 
by business trends which have 
been developing for years: over- 
production, sagging farm profits, 
small farm foreclosures and. in 
turn, the concentration of pro- 
ductive capacity into highly 
efficient agribusiness conglo- 
merates. 

These trends have, for the 


moment at least, eliminated the 
so-called “sufficient scarcity" 
on which agricultural futures 
markets teed. 

The inflationary spiral of the 
1970s, along with prospects of 
continued large Western grain 
exports to the S oviet Union, 
raised hopes of higher agricul- 
tural commodity prices, allow-] 


Our Chicago 
correspondent 
begins a series 
on the changing 
face of the 
futures industry 


Market fall likely cm 
raised harvest estimates 


BY OUR CHICAGO CORRESPONDENT 


FORECASTS OF record world 
grain production and bountiful 
U.S. crops by the U.S. Depart- 
ment of Agriculture left the 
Chicago agricultural markets 
undaunted yesterday. 

But despite s urpr isingly firm 
prices for some commodities in 
morning trading, analysts were 
almost unanimous in a bearish 
interpretation of the USDA 
figures, released on Monday. 
These projected the soyabean, 
maize and wheat crops at 


policy introduced in 1979, the 
Reagan Administration’s tax 
cuts, ballooning budget deficits 
. and high real rates of interest. 
The spiral in agricultural prices 
was crushed, along with many 
farmer’s livelihoods. 

Although financial futures 
have rapidly displaced the agri- 
jCultural markets in volume, the 


U.S. Markets 
in Transition 


H 


ing farmers to borrow to en- 
large their productive capa- 
city. 

Farm debt rose from $50bn 
in 1970 to S216bn in 1983. while 
service on that debt consumed 
over 90 per cent of total farm 
income in 198384. Land values, 
having more than doubled from 
1970 to 1081, have dropped by 
more than a third since then. 

Other factors that changed 
tiie tone of the grain market 
rapidly were the Federal Re- 
serve’s restrictive monetary 


growth has not brought new 
wealth to the commodity brok- 
erage industry, for several rea- 
sons. 

First, the deregulation of 
futures commission rates for 
brokers in 1975 made the busi- 
ness progressively less profit- 
able for full-service brokers.' 

Secondly, the volume in the 
Bnan rial futures has not come 
from the indlvidurd “ retail " 
speculators — who probably total 
no more than 200,000 in the U.S. 
— but from major investment 


banks, broker-dealers, commer- 
cial banks, and money manag- 
ers 

Thirdly, many of ** £° m- 
modity brokers do not have 
sufficient capital or 
capabilities to handle the large 
institutional customers and must 
forego their business. 

So the ranks of brokers have 
thinned since the beginning of 
the year, with nearly 35 going 
out of business by either 
bankruptcy or merger. Those 
that remain are for the most 
part bleeding slowly from 

the continued squeeze on 
commissions. 

According to a recent Futures 
Industry Association survey, 
the average futures-only broker 
collected ¥1420 on each con- 
tract traded, while costs aver- 
aged only 10 cents less. Prior 
to the last decade commissions 
for Chicago Board of Trade 
members were ¥15 per round 
turn, ¥30 for non-members. 

Since that time, average 
commission levels have dropped 
10 to 25 per cent, while fixed 
costs have probably more than 
doubled, despite the fact that 
financial futures represent 
more than half of all brokerage 
business on 10 times as much 
volume since 1972. 

If there is any hope for a 
resurgence of volatility in the 
agricultural markets it is not 
in the foreseeable future, given 
the bumper crops and filled 
storage bins throughout the 
midwest 

Increased crop forecasts 
issued by the U.S. Department 
of Agriculture on Monday will 
do nothing to eliven the sagging 
agricultural futures markets. 


Declining exports hit UJS. 
grain handling industry 


LONDON MARKETS 


125 bn, &26bn and 2271m 
bushels respectively, and 
marked a significant upward re- 
vision of harvest estimates 
made only a week before. 

Most analysts took this, 
coupled with continuing fore- 
casta of increased production 
in a number of other countries, 
as an indication that prices — 
which have been dropping 
(steadily for weeks — were set 
ter a further battering. 

U.S. MARKETS 


FALLING U.S. agricultural* 
exports are raising new con-! 
cents among American farmers 
about the health of the grain 
handling industry. 

The industry’s tremendous 
capacity makes it the most exist-, 
efficient in the world, according 
to Mr Marshall Faith, an offi- 
cial of the National Grain and 
Feed Association. 

Writing in the Wheatgrower 
Magazine, Ur Faith, also presi- 
dent of the Scoular Company of 
Omaha, said that the UIS. mar- 
keting infrastructure which- 


amoves grain is now operating at 
(less than 50 per cent of its 
[capacity. Operations of many 
'facilities are being phased 
down. Some grain elevators are 
closing altogether and com- 
panies are merging or taking 
other extreme measures to sur- 
vive. 

Transportation and handling 
costs increase as volume dec- 
lines, he said. "If volume con- 
tinues to decline because of 
weak demand, we could see a 
50 per cent increase in market- 
dug costs. 


EARLY CURRENCY-re- 
lated losses on the London 
coffee futures market were 
trimmed back yesterday after- 
noon after sterling turned 
downwards and the New York 
market opened steadier than 
expected. The November 
position, which dipped to 
£1,657 a tonne at one point, 
closed £15 down on the day 
at £1,67520 a tonne. 

On the cocoa market morn- 
ing losses were extended In 
the afternoon and the Decem- 
ber position ended £18 lower 
at £1,70920 a tonne. The late 
fall was linked to generally 
lower New York prices, 
dealers said. 

The sugar futures market 
rose on currencies and was 
also aided by reports that 
India bought over 300,000 
week. 

USE prices supplied by 
Amalgamated Metal Trading 

ALUMINIUM 


I Unofficial + or 
IcIOMMp.m.) — Hlflhftow 

i £ per tonne 

720131 — 6.6 — 

792 -.S — O.B 789 ) 7 * 8 , JO 


MAIN PRICE CHANGES 


Caen 

3 month* 


Official closing (am): Caah 386-7 
(995-7). three months 1015-8 (1000-3). 
aonlamem 987 |B87). Turnover 33.050 
tonnes. U.S. producer pncoa 60.00- 
09.00 cents per pound. 

LEAD 

Unofficial + or 

ctoamp.m.t — Hlgh/low 
£ per ton fie 

Cash SOna 1+7.70 aOBiSOB 

8 months 301 a ■+3.70;»4i237 


Official closing (am): Cash 305 54 
( £99.5-300). three months 3Q2-2.fi (298- 
8 5). settlement 306 (300). Final koto 
cloao: 300-1. Turnover 14.300 tonnes. 
U-S. snot: 19.00 Chiu per pound. 


NICKEL 


Unofficial 4- or , 

tiautp-m.) — [High! low 
£ per tonne . 


Cash >3400-3519 1 — 80.0 , - 

3 months ‘ 3668-70- —80.0 1 8906)367 

Official closing (am): Caah 35 05-10 
(3565-75), Hires monrtu 3570-3 (3630- 
40). settlement 3510 (3575). Final 
kerb dots: 3565-90. Turnover 1.152 
tonnes. 


ZINC 


, unofficial + or • 
icioseip.m.i — ’HlghMow 
I £ per tonne 1 


It, 1 ,* + " 


In tonnes unless 
otherwise stated. 


Aug. 13 + or Month 
1986 — ago 


Aluminium- 

Free Mkt 

Copper- 

CMh ft Grade.. 

3 mtha 

OoW Troy ex..... 

Lead Caah 

3 mthi~- 

Niokel 

Free Mkt 

Palladium 

Platinum ox 

Quickalfvert — 
Silver troy ox ... 

3 months 

Tin cash 

S months . — 

Tungsten 

Wolfram MJIb. 
Zinc ... — ......... 

3 month* ...... 

Producers.. 


-(£1100 | (£1100 

- 31668/70 ~B IS 1050/88 

“ £1010 Lll !£1M9.6 
.. £10MJ8!-11.76(£1B67J5 
„ *38630; +846I3319.7B 
£308.6 I + 7.7 Gl£ 289.6 
.. £301.6 |+2.7&plf93.78 

” 1S8/248C +3.5 |£29l2SBo 
. 3101.90 +1.8 ,394.00 
.. 9299,26, +1.1 8270.50 

„ 5890(109..- S3 BE MM 

.. 469.60 pJ-~l.90 438.S5p 
.. 464. BQpl— 2.18 461.150 
..£9149.6.-38 (£9122.8 
..£9106.4—45 £9120.5 
.. 571.85 <172.75 

- 566/70 ! —I S6Bi62 

-.(EMI j— 8 ItS 54 
..4530.8 -9.5 £527 
-13830 l 19830 


Official closing (am): Cash 727.5-8 
(738-91, three months 749.5-50 (781- 
1.5). aeniomant 728 (739). Final kerb 
close: 756-7. Tumovon 18.125 tonnes. 

COPPER 

Higher grade :' u ^ ,> I +f >r ) Highfl ow 
Cult I IM9 .5- 1Q.fi 1 .— 11 si, wsmn 

3 moot Its j I WL.B _ |-ll.7 5i HHUIB4 4.5 

Official closing (am): Ciih 1014.5-5 
(1022.5-3). three monin, 1039-40 | 
(1046-6 5). settlement 1015 (1023). 
Final herb close: 1038-8.5. 

Cat nodes i 1 . 

Caah i 981-2 1— lajfil BBTiMt 

9 month* I 1011-3 — B.6 1 10 19/10 IB 


Caah I 630 2 
3 months I 830 1 


— 8 . 0 ; - 

1—9.06, 534/526 


Official closing (am): Caah 822-3 
(532-3). mice months 529-8 5 (839-40). 
settlement 523 (533). Final herb closa: 
532-3. Turnover: 8.700 tonnes. U S. 
Price Western: 41. 00*41 .75 cants per 
pound. 


KrgTnd #3Z8J* 32BH (£236 236ijl 
WKl-UO. 11731(174 tfl 241* 1244,1 
U Krug. 4S6U-07 (£82 621*' 

1/10 Krug. 053 333* (£233, 241*1 

Maple leaf 55361a 3371* i£2411g-242) 
NewSov. B77*g-7S3« ;£fiGi«-66Ui 

■g New Bov 546>* 47 X33U J3«t/ 

Old Sov. 5781( 60 (£98 U-57111 

320 Eagle ««0 530 (£344 lx 3001*1 

MoWePUrt 3500*4 303*4 \SSlOlt ZlBi,l 

SILVER 

Silver was fined 1.9p an ounce lower 
for spot delivery in the London bullion 
market yesterday at 452.6p. U.S. cent 
equivalents of the fixing levels wars: 
spot 833c. up Be: three-month 845.15c. 
up 6c: six-month 687.95c, up S.75G: 
and 12-moirth 685.5c, up 4.5c. The 
meu (Opened at 4$4 1 3 p-457 1 jp (633c- 
836c) and ClMfid fit 450 *jD-4S3d) 
(627 c -430c). 

SILVER Bullion U or! L.M.E. |+or 
per Fixing , — ! p.m. . — 
troy pri ce | unofficij 

Spot W.60 d -i.Sl) 1 430n I -4 _ i 

3 months. 464.95p -2,101 462.80 (+4.2) 

1 6 month*. 478 88p -2.7SI — 1 — 
12motUh3»g g.80& 1- m — 1 - 

LME— Turnover: G (78) lot* Of 10.000 
Ounces. 

Three months high 463 j taw 464, 
final kerb 462-4. 


Coconut (Phil 1 r * i..TZr36R 

Palm Malayan 1 t ' -Is boo 

SEEDS " ) 

Copra Phil T~ *' * f..»...Ti|339.B 

Soyabean tU4.) I a .08 34.8 j 

GRAINS^ 

Barley Flit. Nov. LC101.75I -4)36 1£1 00.60 

Maize [£154.00 (£241.00 

Wheat FuL Nov. £101.60)— 0£6(£ 100.98 1 
No. 2 Hard Wlnt.f t ..I t j 

OTHERS 

Comm Ft. Dec. |£i709.S ’—18 1*1683 1 
Coffee Ft Nov. l£1675.B ,-15 £1648 I 
Cotton a Index S6_9Bo (-0.H81.40o 1 
Gas Oil Oct 3229.20 1 — 0.8 3218 J 

Rubber (kilo) 62.5P -0.5 6Bp , 

Sugar* raw) S125x +7 2-32 

Woonops64e tajgpKHol 1440pk l I 

4 Unquoted, x Aug- Scot- w Sept, 
t Per 76 lb flask, c Cents per pound. I 


Cocoa Ft Dec. 
Coffee Ft Nov. 


Rubbertkltal 

Sugar (raw: 

WooltOos 64* 


High grade! Unofficial 1 + or High' low 
closet p.m.w — for day 
£ per tonne 

Cash 9140-5 -35.0 — 

3 months 9110-5 46.0l — 

Official closing (am): Caah 9144-5 
(9178-22), three months 9110-5 
(9150-3), settlement 9145 (9182). 


GRAINS 

The wheat market drifted In (fain 
trade In the morning and pressure 
continued in nearbys in the afternoon. 
Barley trade was generally quiet with 
| vsluea easing, reports Muirpaee. 


WHEAT BARLEY 

lYestard’yai + OrtYesterdyal + or 
Mirth dose — close \ — 


Cash 9140-5 — 35.W 3145/91*2 

3 months I 9108-e 1-46-ir flue BIBS 

Official closing (am): Cash 9144-5 
(9178-90). three months 9108-10 (9150- 
1), settlement 91*5 (9180). Final kerb 
Close: 9108-10. Turnover 1.570 tonnaa. 
Strait* bn Sm 30.56 (30.42) kilo. 


GOLD 

Cold rose Just A sn ounce from 
Monday’s close in the London bullion 
market yesterday to lin>sb et 5326- 
326*2. The maul opened at S327V 
327*. and traded between a high of 
S329 JL a-330 and a low of S32SV326 >ii. 
Trading was on the quiet aide with 
movements In gold tending to (allow 
fluctuations in the dollar. 

COLO BULLION (fine ounce) Aug- 13 


Sopt_ 98 78 

Nov ZOI 60 

Jan.. 1U5.55 
Mar.., 108.90 
Stay... 112.45 
July.. 1 115.10 


98.16 -0.25 1 

-Q£8 101.75 -0.25 

J—O.I5 106 88 -O.IS 
-OJW 108.48 i-O JO . 
14-QJBl 111.38 — OJ5 I 

+0.101 — ! — 


118. Oct 719.75. Nov 121.75. Dec 
123.50 sellers trans-shipment East 
Coast. U.S. No 2 soft red winter Sept 
106. Oct 106.25. Nov 111.25. Doc 
112.25 a oilers. EC Spot 116.50. English 
load fob Aug 20/Sept 10 102. 50. second- 
half Sept 101 Sept 10-24 100.75. Oct 
103. Nov 104.75. April /June 114.115.75 
sailers East Coast. Maize: U.S. No 3 
yallow/F ranch trans-shipment Edit 
Coast second-half Aug 134 sellers. 

LONDON GRAINS — Wheat: U.S. dark 
northern spring No 1 IS per cent 5spt 
Barley: English feed fob spot 98.00 
paid Dundee. Aug 15-31 98.25-98.50. 
Sept 100 bid. Oct 103.5a Oct/Doc 1 
1C5.50. Jan/March 111.00. April/June 
115.75 sellar* East Coast. Rest 
unquoted. 

Business done — Wheat: 5epi 
99.00-98.75. Nov 101.60 only. Jan 
105.80-105.58, Match 108.90-108 55. 
May 112. 45-112.30. July 115.10-115.00. 
Sales: 103 lots of 100 tonnes Bailey: 
Sept 98 .20-98 10. Npv 101 .90-101 .75 
Jan 105.eO-1O5.S5. March 10855-108 AS. 
May 111.35 only Seles: 7D lots of 100 
tonnes. 

HGCa — Locational ex-fann spot 
prices. Feed barley: S East 83.20. 
s Wear 9350. W Mids 81.10, N East 
90-90. The UK monetary coefficient for 
the week beginning Monday August 13 
(based on HGCA calculations uslnq 
five cloys' exchange rams) is expected 
to remain unchanged at OJKM. 

COCOA 

Future* epenod £S lower and held 
these levels until the fine) cell when 
on active commission house selling 
values eased further. Physical Interest 
was meagre and both producers and 
consumers wort withdrawn, reports 
Gin end Dun us. 


'Yesterday's' | 

COCOA , Close j-f- or Business 

1 — ■ Bonn 

|£ per tonne, j 

SODt. 1708 1710 — 22.0i I729-178B 

DCc. 1 1709-1710 —18.0 D25-17M 

M5T« ! 1719 17B0 .-17.5- 1735 -17 IB 

May .—I 1735-1756 '-14.0 1748-1734 j 

July - 1 1740-1750 1 — 12.8' 3780-7740 

Sect. 1761-1770 '-7.0 1 - 1 

Deo.. 1 1770-1778 1—10,0 1775-17(8 

Sales: 2.820 (1,722) lets of 10 tonnes. 
ICCfl Indicator price* (U.S. cents 
per pound). Daily price for August 12: 
102.62 f 101.59): five-day svirjga (or 
August 13: 100.79 (100J6). 

10(101. SHR CMF SMR CMF SHRD 


INDICES 

FINANCIAL TIMES 

AlijTia Aug'9~|M 1 tft agof Ytmrago 
253.59 ,864.80 1 866JS~ 298.44 
(Basw July 1 1952 <■ 100) 

REUTERS 

Aug.~13 ) Aug. lgjM*t?T~agoYc5rago 
1689.8116 99 JH | 1698.6 1875 * 

(Bean: September 18 1931 - 100} 

DOW JONES 

"DowT A ug. 1 ~ Aug7~ Month Yei T 
Jones 18 [ a j ago ago 


8 pot (114.74,114.88 — <130.32 
Fut. _ II 14.97(11 6.26|__—_ fl29, 14 
(Base: December 31 1974 m 100} ' 

COFFEE 

During a fglrty active morning 
steadier atari Ing prompted losses of 
C21-E33, reports Draxel Burnham 
Lambert. Dealer buying encouraged s 
gradual recovery and daily highs wore 
posted at the close before light prom- 
taking and commission house selling 
Influenced a slight retracement. 


Business 

Done 


COFFEE 


p-orj 



(-80 1642-22 

-15.0 1683-57 
-12.5 1725 98 
-6.0 1766 29 

-&0 1775-57 

— 1800-74 

- +a -^ - „ — 
Sales: 3.510 (2,058) lots of 5 tonnes. 
ICO Indicator prices (U.S. cents per 
pound) lor August 12: Comp daily 1979 
112.82 (119.09); 15-day overage 117.37 
(117.33). 

SUGAR 

LONDON DAILY PRICE — Hew sugar 
SI 25.00 (£89.50). up S7-00- Whit* sugar 
5162.50. it * 58.50. 


fesfuSayei Previous I BuaJnoa 
close olose done 


• per tonne _____ 

Oct HH.(M 27 .D f nKClAfiffECIKi 

Dee. .150.0-15 1.0 1 1Sa.6-1SI.4i 132.6- 128.2 

Mar 159.8-140.2: U7.9-1MJS; 142.4-158.8 

May— . 142.4-MI.O ; T«ffl.S-lM.B|14Wl-H6.B 
Aug 147.0-144.0 l«4.4- 1 «J 148.0-147 A 

oat — jifii.4.isaj[ ns.e-i6uijiM.fl 

Sales: 2.496 (2.213) lots of 50 tonnes. 
Tate & Lyle delivery price lor granu- 
lated baaii sugar was £194J)0 (£191.00) 
a tonne lor export. 

International Sugar Agreement— (U.S. 
cents per pound fob and stowed 
Caribbean ports.) Prices for August 
12: Daily price 4.2* (4.32); 18-dsy 

average 4J1 (4.1B). 

SOYABEAN MEAL 

TH* market opened El .00 down on 
stronger sterling, reports T. G. 
Roddick. Prices drifted further on 
commission house sailing before 
■readying an late trade buying. 


* r 

per tonne I ; 

August — ‘ — I _ 

October. .. llSJMia.fi i-0.7S>2l3,B.iiLS 

Dec — 1718.8-116^ — l.fn!ii6.B-n .0 

Feb.. 1120.0-121.0 I— 1.16120.0 

Apr -...121.0-1223 —1.75! — 

June. 121.6-123.0 i-1 J»! — 

August. ■■■—■IM.fi 126,5 I— 1_2S| — 

Seles: 384 (155) lets of 20 tonnes. 

RUBBER 

The London physical market opened 
unchanged, found no buffer stock buy- 
ing interest and eloaed quiet, reports 
Lawis and Pest. Closing prices 
(buyers): spot B2.SQp (63J)to); Sept 
58-BOp (60.00c): Oct 5fl^0p (fiO.OOn). 
The Kuala Lumpur lob pries for RS3 
No 1 woe 188-0 (same) cents n kg and 
lot SMR 20 su 1540 (I5fi,0). 


A rally in Brent Itrta on Monday In 
the U.S. wae followed by some price 
erosion during London trade, in the 
petroleum products market gas oil In 
North-West Europe fell in reaction to 
Monday's high levels, while an the 
Mediterranean it continued 10 Arm on 
tight eupply and some demand. Con- 
tinued demand for power generation 
in North-West Europe end the Mediter- 
ranean finned fuf oil prices Pe troleum ' 
Argue. London. 

SPOT PRICES 

ZZZZCSZEe 

CRUDE OIL— FOB (fl per barrel)— "Sept 

Arab Light S7J 87.455 1+0.05 

Arab Kaavy_— 28.16-28-26 J — 

I Dubai 1 VB.1fi88.2B 1+0.076 

Brent Blend 2B.K-20 981 + 0.18 

W.TJ.(lpm CBti : S 7 . 46 - 87.55 — 

Foroados (Ntaerlo) J 27.15-27-28 +0.08 
Urate. (oil NMEl .! HU Mfafi^+0.18 

PRODUCTS— North West Europe 
Prompt delivery ctf 18 per tonne) 
Premium gaaoHneJ 889-871 i — 

Goa Oil 1 834-838 1 -3 

Heavy fuel oil 137-139 ■ — 

Naphtha | 24B-244 ; —3 

* August. 

Petroleum Argus estimates 


GAS OIL FUTURES 


F eat' day's) + or 1 Buslne 
Close 1 — Done 


IUX i f 

per tonne | 

Aug . i ) 

Sep — 831 50 >~1A0 

Oct 1 829.86 r-ffifiO ! 

Nov I 889.00 -OJ» - 

Doc i 888.00 -024 ", 

Jan_ 1 827. BO : + 0 JBj 

Turnover: 1.823 (2.442) lots of 100 

tonnes. 

PIGMEAT 

Firm physicals continued to Influsnce 
futures but buyers appeared to be 

resisting further increases, reports 
COST Commodities. 

~ [Yesterdayol Previous ^Business 
Month olose | dose I done 
p. per kilo (deadweight/ 

Oat 112.10 l 111.80 IILH1U 

Nov. 118.40 112.80 1I2.7-1t2.fi 

Feb 101.40 101.30 lfil.B-1DL4 

AprH - 101,40 101.30 101^1 

June — 10L£Q 101 30 — 

Aug.^- _ 100.50 JOMO_ - 
Salas: 82 (42) lets of 60 carcases, 
3 .260 kg. 

POTATOES 

The PMB announced that the letest 
census indicate* that the 1985 total 
planted area It 160,295 hectares, com. 
pared with the 1384 figure of 187.38Q 
hectares. As this was In line with 
expectations there was Htde reaction 
in futures- The market briefly traded 
higher upon opening, but quickly fell 
back to unchanged where It remained 
until the close when selling pressure 
trimmed values slighdy. reports Coley 
end Harper. 

lYesterduy'Bi previous I Business 
Month I dose J otaao | Done 

£ per tonne 

Nov 6&90 68.80 B7J10 

Feb- 63,30 84,00 - 

Apr. 74.00 74JK) 74.50-73.90 

May.,— 79^0 79.60 B0.0B- 73.70 

~s5mTTdB (117) lots~ of 40 ronneaT 

FREIGHT FUTURES 

Levels held steady dining s quiet 
morning but aftsinoon values slipped 
jn the (eCe of fresh selling Into a light 
volume of short-covering Interest, 
reports Clarkson Wolff. The Baltic 
Freight Index was 717-6. up 0.5 points- 

I Close iHtahiLowl Prev 
Ost 1816,818 IB30-818 931^934 

Jan. 894 897 .'895/891 900/903 
April 934/940 1 — 946/951 

July 870/900 — ^75.905 

Oct. 9801976 — 040.-980 

Jan. 980/1000 — S 20/1005 

April 980/1080 - 1)000/1050 

July (980/990 - 1878/1000 


PRECIOUS METALS were 
generally steady as gold 
continued to benefit from 
Indications of farther deteri- 
oration in the situation In 
South Africa along with 
continuing pressures on the 
dollar, reports Heinold 
Commodities. Copper firmed 
on sympathetic buying with 
precious meals. Aluminium 
weakened reflecting a lack of 
speculative interest. Sugar 
bene fitted from reports of 
fresh purchases by India. 
Coffee showed modest gains 
iu response to a slight pick- 
up in roaster interest Heat- 
tog oil traded about un- 
changed on continued tight- 
ness of spot supplies; short- 
covering has been the 
strongest support as the long- 
term outlook is for eroding 
prices. The bearish govern- 
ment crop report pushed 
maize and soyabeans lower. 


COTTON 50.00% p>. centt/lb 


I Close IHtah/U 
Oat. 1816,818 1830-81 

Jan. 894897 895/81 

April 934/940 — 

July 870/900 — 

Oct. 920(076 - 

Jan. 980/1000 — 

April 980/1080 — 

July [980/990 — 

Turnover: 70 (39). 


lHtah/Low| Prev 
1830 818 BSJi/6 
[895/891 jsOO/M 


NEW YORK 

ALUMINIUM 40,000 lb. cwrte/ib 

~ OW High Low 

August 44.96 — — 

Sam 48.15 «.« 45.20 

Oct 4B-50 — __ 

Pec 48.20 46X6 46 M 

Jen 46.55 _ _ 

Bffitreh 4725 47 AS 47.40 

May 47.96 — 

July 48.66 — — 

Sept 49.35 — — 

Jen 50.75 — — 

COCOA i'o loreras, S/tann— 

totest High Low 

Sept 2085 2111 2085 

Dee 2159 2184 2158 

March 2195 2218 2195 

May 2226 »» 

July 2245 2255 2245 

Sept — — — 

Dec — — — 

cores -tr- 37.000 W>. cants/lb 

Ctoma Hiofi Low 

sept 134.28 134.50 132.76 

Dec 138J95 137.15 135.60 

Starch 137.88 136.00 137.00 

Msy 138.75 138-28 138.00 

July 139-25 14000 140.00 

Sept 129.55 — — 

Dec 139.78 — — 

COPPER 25.000 lb. cents/lb 



Cloao 

High 

Low 

Prev 

August 

60 .56 

— 


6030 

Sept. 

fio-ao 

8030 

00.18 

60.45 

Oct 

6135 

— 


60 85 

Dm 

62.00 

6230 

0138 

6140 

Jan 

fi2JQ 

— 


61 £0 

March 

62-90 

62.58 

62-36 

6245 

May 

63.40 

63.00 

6235 

69.Bg 

July 

6330 

63-50 

BUBO 

B3.EO 

Sept 

6440 

64.10 

84 4S 

64.00 

Dec 

05.16 

0446 

0445 

04.70 


- 

Close 

High 

Low 

Prev 

Oct 

G8.1S 

5830 

5740 

58.52 

Dac 

5849 

sa.es 

583S 

8846 

March 

59.55 

59.63 

89.13 

59.70 

May 

5946 

59.70 

5930 

59.95 

July 

59.41 

5844 

59.10 

59.72 

Oct 

54.08 

54.70 

5430 

54.96 

Dec 

53.75 

53.75 

6345 

53.97 

CRUDE OIL (LIGHT) 42.000 U.8. 

gallons. 

S/barrate 



Sept 

27.57 

ragn 

27.64 

Urer 

3746 

Prov 

27.58 

Oct 

27.10 

27.18 

2647 

27.15 

Now 

28-78 

2837 

20.66 

2042 

Dec 

26.57 

25.61 

26.42 

26.57 

Jan 

28.34 

2638 

2032 

26.34 

Fab 

26-10 

26.18 

28.00 

26.12 

March 

25.86 

2S3S 

25.75 

2540 

April 

25.60 

25.80 

2540 

20.68 

May 

2636 

2538 

2534 

2545 

June 

35.14 

25.16 

35.00 

25.30 

GOLD 100 troy os, S/troy os 



Close High Low Prev 
August 326.7 328 JJ 328.7 327.1 

Sept 328.2 328.5 329.5 328.9 

Oct 330.1 333.5 229.5 330.7 

Dec 334J 337.5 333.8 334.7 

Feb 338.6 342.0 339.0 339.0 

April 343 J) 348.5 343£ 343A 

June 347 A 361.0 3473 348.2 

August 352.7 3563 3S3.7 363.1 

Oct 3573 — — 3583 

Dee 3633 3053 363.7 363.4 

Feb 368.4 389.7 3893 3883 

April 3733 — — 374.3 

June 379.6 — — 3803 

HEATING CHL 42300 U.S. BOOMS, 
con a/ US. gallons 



Lsten 

High 

Low 

- Prev 

S-pt 

73.75 

73 90 

73.35 

73.76 

Oct 

7432 

74.70 

74.00 

74.96 

Nov 

74-95 

7630 

74,50 

75.02 

Dec 

75.48 

75.65 

75.10 

75.73 

Jan 

7540 

76.00 

75.60 

75.87 

Feb 

75.00 

76-00 

75.00 

7540 

ORANGE JUICE 10400 lb. 

cents/lb 


SPOT PRICES— Chicago tacae lard 
19 00 (same) cents par pound. New 
York tin 581.0-598.0 (582.0-&843) cants 
oar pound. Hendy end Herman silver 
bullion 620.0 (628.0) cents per troy 
ounce. 


Close Hiah Low Pr»v 

Sept 13330 13430 13330 132.75 

Nov 13930 13135 12930 12935 

Jen 127.50 12838 127.10 128 35 

March 126 35 12730 127.00 125.75 

May 12630 — — 126.15 

July 12830 — — 135,15 

PLATINUM 50 troy «. S/boy ox 
” Com Hiah Low Prev 

August 2953 2943 2S4.0 2923 

Oct 2973 3003 292.0 294 6 

■ten 208.7 303.0 2983 298.4 

AprH 303.7 3063 3023 3023 

July 3083 3133 3063 3073 

Oct 3133 314.0 3143 3133 

SILVER 5,000 troy ex, ctmtx/tray ox 

Ctaee High Low Prev 

August 630,7 632.0 632.0 630.5 

Sept 6333 4393 6283 6233 

Oct 6373 — — 6373 

Dec 6483 6513 6403 046.0 

Jen 6503 — — 6503 

March 858.4 6683 6543 659.1 

May 6683 069.0 6653 6683 

July 678.0 875.0 6743 6773 

Sept 6883 6943 0863 887.6 

Pec 704.0 7073 705.0 703-2 

SUGAR WORLD "11“ 

112.000 lb. cents/lb 

” • Oaa» High Tow Prow 

Sept 437 4.47 43S 431 

9** 4-59 4.72 432 4.53 

J*n 430 435 4.75 4.75 

Maitll 5.18 53Z 8.14 fi.ll 

May 631 5.45 533 533 

July 6.43 5.59 5.48 fi.41 

Sept 638 5.7S 5.75 6.48 

Oe» S.7E 53B 6.T5 539 


; CHICAGO 

; LIVE CATTL£ 40,000 lb, cents/lb " 

i Close High Low Prow 

I August 6437 S530 6437 M.17 

i Oct 5637 87.65 56.50 G830 

! Dee 58.02 936 6738 6935 

i Feb 6837 89.80 GB3& 60.15 

' April 59.75 0035 56-80 01.05 

■ June. 80.75 61.85 60.65 02.15 

August 59.65 60.50 5935 0130 

UVE HOGS JOtOOO R>. centa/lb 

to** Prev 

August 42.37 4230 4132 4332 

Oci 30.07 37.65 30.05 30.12 

Dec 3935 40.00 3935 40.75 

22-5 * 1J0 41.85 

^ Pnl 39 - 05 33.75 

■J"* -J® 07® 41.00 42.37 

July 41.60 42.05 4130 42.50 

August 40.55 42.00 40.50 42.00 

Oct 3930 3930 3830 3530 

MAIZE 5300 bu min. 
cswts/Sg-ib bushel 

o y Low Prev 

Sept 2273 227.0 2203 2274 

M^h 22!-0 2234 

«*rcn 2303 2313 2303 2323 

Mjy 234.0 235.4 Z343 237JQ 

2^.0 230.0 2343 236.0 

S*Pl 2S4 2263 2254 2284 

2233 223.6 2*73 2M3 

FORK Ba£IE3~~ 38,000 lb, rejila/ib 

a™ CS Fm 

2-!5 48 08 

March mj7 

J*"™ 66-92 5730 56.82 56.92 

S'®® 50.00 5830 6030 

July 88.65 80.10 &8.e5 60.65 

Au «m»1 87.02 5830 67 .0Z £8.90 

SOYABEAfaa 5.000 bu min, usnts/60ff^ 
Clou High Low Prev 

SoSt” S?'2 S 4,0 S,a ' 4 522.4 

nS? HM “S* 4 5153 

4m mS'S 5123 5193 

Stem. ^'2 H!* 0 BSgA 

5^?* S2-® S30 ' 0 S3AA 

JiK mS 636 * 4 5434 

A^ret me B3aA 6466 

rurgust 637.0 — __ ug a 

t * ov 531 -2 534.0 83 0.0 8333 

SOYABEAN MEAL too tone, 

£ II fo SS S3 

“f® 2S" 7 1303 127.0 1293 

*" . 7303 13? .3 1293 1303 

M«to 1323 133.0 131.7 1M3 

M*7 1343 135.0 1833 135.0 

!“*-s 137 - B 1353 mo 

August 1363 — 1383 

SOYABEAN MEAL 60.0M~M t cmts/lb ~~ 

Ai»«. tow Prev 

Augu st 2240 22.63 » N pi «a 

Stot M49 22.70 22.35 TOM 

22.75 2239 22.89 

S- 80 2247 223* 

J® 1 . m.7S 22.95 22.60 23,05 

Sitol 6 * 1 5 23 - 10 2233 8335 

S-3® 23 3S 23,06 23-30 

July 23.07 2330 23.07 2335 

August 23.10 2330 23.10 23 10 

WHEAT 5.000 bu min, 

«"l*/80-fb bushel 

ZZ ^ 55 s to* *** 

Sf SS * 2 

uuLh 2S- 2 301 301.0 

Mwah 3064 308.6 3053 JMil 

22-® 2 99 -0 2964 2954 

S-® £S« *74-0 2734 

381.0 281,0 2774) 2704 


OTHER MARKETS 


MEAT 

8MI7HF1&D— -Pence per pound. Beef 
— Scotch killed sides 77.0 TO 82.0; 
English forequarter* 55.5 W 573; Ulster 
blndquaners 80.0 [0 92.0 Ve il P utch 
hinds and ands 139.0 to {44-0. Lamb— 
English small 72.0 to 78.0, medium 69.0 
to 74.0. heavy 68.0 to TOO: Scotch 
heavy 80.0 to GB.O; Imported: New 
Zealand PL 64.5 to 65-9, PX 64,5 u 
65.E. Pork— English under 100 lb 50.0 
stock pnees at representative markets. 
GB — Cattle 96.»d per kg Iw (+0.EB). 
OB— Sheep 16B.B40 per kg eat dew 
(+4 44). GB— Pigs 7B.73p par kg Iw 
to S6.5. 100-12D lb 43,5 to 56.0. 120- 
MOtb 44 J) to 00.0. 

MEAT COhBdlSSION— Average fat- 
(+131). 


ROTTERDAM 

WHEAT— (U.S. S per tonne): U.S. 2 
red winter Sop 129, Oct 132. Nov 
135.50. Dec 136.50. U.S. northern 
spring 14 per cant protein Aug 149.50, 
Sept 147, On 140.75, Nov 151. U.S. 
northern spring 15 per cent protein; 
Aug 15735. Seot 157.25. Oct 180, Npv 
162. U-S. 3 herd amber durum: Aug 
154, Sept 154. Oct 158. Nov 183. 
Canadian 1 western red aprlng 13.5 par 
cent protein-. Sept 150. Oct 180. Cana- 
dian 1 western amber durum: Sept 172. 
Oct 174 mid-Nov/mid-Oec 178. ApW 
May 178- 

MAEZE — (U.S. S per ton no): U.S. 3 
yellow: Affoat 120. Aug 114, Sapt 111, 
Oct 111, Oct/Dec Ita Jan/Mar 112. 
Apl/June 1l3. Argentine Hate, afloat 


i“/Ju M ne'^ /mid - S,ri3 ,a * •* 

WOOL FUTURES 

orS? NE h i eHEAJiY ITOOb-CtoM fm 

aelier, bualrmu). 
Auswi.an eenta per kg. o« 0toA 

5™ ® ia -Q- sm.a bib.o; 

Mfla Mw MOA 

nri: March 637,0. M2 aS Sate! 


COTTON 


Sf)Qt end shipment 
w 1W tonnes, ftir 

SS ST "“v •" 


“ ’ "O'rtjrj j ’ j - . s tioni? 7.' 


-« ■v-rv 7>Jtcswr»ini 9 jCV* Ci 

r c r Tjkos sne Dragon Il’rvX* » -feS 

f ; 0 V 

■ 4 

.‘VV 

. * s7- 


iifc - <‘fitni3n--mGnd ntf..: 

.Tie News 1-00 Poben Whir« ; Strausc's one-act 0;. 
8 American Songbook. 1.15 l'g««nBn) with Jems 
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CURRENCIES, 

— RE1GN EXCH ANCES financial futures 
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Bollar eases in nervous trading 

5S™*? ^njarketTyeato!^ bS Sk r^L SSL ii 0> '^ ver at interest raxes tended to limit tUe 
nmnaged to hold «L **37.25 from Y237.2Q. On Bank extent of any firmer trend. 


cunocr 2SwTL£g« <" 

Sfj® 8 **-* to ^old above import Y2 ^- 20 : On Bank extent of any firmer tend. 

ch&rt ^els. The ££JSlS an<i the dollar’s The pound rose to a best level 

ted expected dollar sdStJ ***** feU of H.4020 before dosing at 

accelerate once rhe US rm2 13 LL£ t 1 £®£ 3L3890-1.3900, a rise of Mpolnts. 

ted broken through a Tovbi^f aeKSyH? 1 ® Trading range Against the fr-mark it improved 
DM 2.7800 agaSrt tsJ S,f Stt* “* dollar tnl985 fa toDM 3*750 from DM 3.8875 
Barly trading tended in wSr^ It July aveaga and SwFr 3.20 from SwFr 3.1850. 

thfa view as thedoUar conSSS P2K; ® xeha n«e rate index raw It was also higher against the 
to ease after overnieht 0 ?^^^ to 824) from £U>, having touched French franc at FFr 11^4 from 
New York. 0Verni£bt los *» m a beat level of 82J FFr IL82 and Y330.25 from 

HRwerer there Wffi , “ mmlha **» 

gSgP Jg* «b »AV3S from flm leg^ 

ffi-afS?!® Iffi-.Hi'&TS 

latter Sn 0 ™!?-!?®®?! specniadon over The dollar feU to its lowest 
Jujybut 2d ter cent in {$=,***£* a J£?«* h the possi- level since Jane 1984 in Frank- 

revised jJ! “f against a bility of further cuts to UK furt yesterday. It was fixed at 

!£*«■£? P^ceS 8 ^ 

F^SSf Satffi 

high RlSSSb 

later intervened ^to 
gdjMerves. Against this back- 

S3* £k2K£ ret ^ led a» 

The dollar closed at DU 2.7840 
down from DM 2.7975 on Ken- 

iw eSL** 0 ™?®* 1 a low of 
£“ Against the Swiss 

£?* c I 1 alipPOd to SwFr 2L2975 
I™® SwFr 2.3040 and FFr 8-51 
from FFr 8.5525. ft was steadier 


DM 2.7736 down from DM 2.7984 
on Monday and there was no 
Intervention by the Bundesbank 


EMS EUROPEAN 

CURRENCY UNIT RATES 


Era 

control 

rats* 

Currency 
amounts 
against Era 
August 13 

% ctmngp 
from 
comm 
rata 

% change 
adjusted for 
dUvaigeoca 

Divergence 
Omit % 

Bolsian Franc ... 

44JO20 

4641672 

+0-62 



DpfHdh Krona ... 

8.12857 


-058 

-0.40 



Z23840 

L22S77 

-0.52 



Freoch Franc 

B.BS4Q2 

6-80935 

-0.80 

-G43 


Dutch Guilder... 

252208 

2J0389 

-0.73 

-038 


Irish Puot. 

0.724671 

0.713891 

- —147 

-1.10 


Italian Lira 

152950 

1485.17 

-1.87 

—1.57 

±4.0666 


A loss of confidence amid fears 
of a sluggish U.S. economy saw 
the dollar fall to a low of 
DM 2.7675 during the morning 
before recovering later is the 
day. July retail sales data 
showed a 0.4 per cent rise while 
the previous month was revised 
down to a fall of 1.4 per cent 
from 0.8 per cent Dealers were 
also awaiting further U.S. econo- 
mic data and tomorrow's meet- 
ing of the Bundesbank central 
council. There is some specula- 
tion that the authorities may 
take the opportunity to cut the 
discount rate. 

STERLING INDEX 

Aug 12 Previous 
8JM am 81.9 8L3 

9.00 am 81-9 81-2 

10 AO am 82-0 8L1 

11.00 am 82J5 8L5 

Noon 82A 8L5 

LOO pm 82.2 8L7 

2.00 pm 82.1 8L7 

34W pm 8L9 81-5 

4JN) pm 824) 815 

£ IN NEW YORK 


Auo* IS 1 Prav. dose 


Cbangiw are tor Ecu. therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Times. 


£ Soot 
1 month 
S mon th s 
12 months 


8 1.8875-1 .5886181 
0.45-0.43pm 
1J.1- 1.07 pm 
jz.72-2.6Bpm 


.3948-1. iSBK 
|0. 45-0.44 pm 
1.16-1.13 pm 
MLBO-2.7g pm 


Forward premiums end discounts apply 
to the U.S. dollar 


POUND SPOT — FORWARD AGAINST POUND 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


Day's 

fawn spread 


Cfoaa 


U.S. IJBSO-1^020 
Canada 1.8848-1 .889, 
Nothin d. 4.34V4-364 
Belgium 78.16-78.54 
Den mark 13J8-14 j 06V 
Ireland 1-2376-1.2483 
W. Gar. 3JMV3-S8\ 
Portugal 230hr333\ 
Spain 227\-22Bh 
Italy 2U593VIL609% 
Norway 11 .40fc-ri A7>* 
Franco 11 JO*,- 11. 87 
Sweden 11.50*1-11.58 
Japan 32S*z-331 
Austria Z7-14-Z7.26 
Swltz. 3.1S4-ajO*2 


Dm month 


% 

P*«. 


months 


1-3880-1.3900 

I- 8848-1.8878 
4A5-4J8 
7820-78 JO 
MASV14.06* 

12W-UH7 
UMJI 
229V232S 
228-2281? 

2. 5 9 6^ 2^ 0 7*, 

II- 42-11.43 
11A3V11A4>a 
1153VI1M, 

329M»V 
37.18-2722 
3.19V3-204 

Belgian rata la for convartibla franc*. Financial franc 7895-79.05. 
Six-month forward dollar 19S-190C pm. 12-momh ZB0-2.65c pm. 


% 

P-a- 


Day'a 

August 13 apread 


Cloaa 


One month 


0.464.43c pm 

0- IRCUSo pm 
2V2e pm 
174c pm . 
4-3or*iiai 
0.19-0. 06p pm 
2VZ^pf pm 
80-41 5c dls 
2S-I40c dto 

1- 4VIire di* 
V1 Vm» dls 
*ic pm-VB* 
3V4*kOre di* 

1- 59-1.48y pm 
1(-13>gn pm 

2- T'»c pm 


394 1.12-1. 07pm 
2.74 1.D6-0.91pra 
598 SVStzpm 
1.78 34-17pm 
2.99 9V8\pm 
1.18 0.4O-»:; 23prr> 

7.T«6« r m 1 pm 
-12-34 43S-1490di* 
-4M IBIMSOdia 
-133 12-18dhi 
— (L92 3V4VUs 
-0.13 Z 7 a-4\dts 
-4.29 10V11VI1* 

5 58 4J»335pm 
8-28 38V35>apm 
7 JC1 5V5>MHn 


% Three 
p^. month* 


. % 

P-e 


3.15 

2JS 

5.17 

■L30 

2.K 

1.02 

6.58 

-18^87 

-5J3S 

—231 

-133 

-1J9 


5.52 

BM 


UKt 13850-1.4020 
Iratandt 1.1180-1.1280 
Canada TJS50-13980 
Nsthlnd. 3.11003.1880 
Belgium 56.04-56.40 


13890-13900 

1.1196-1.1206 

13570-13580 

3.1270-3.1280 

5830-5630 


OTHER CURRENCIES 


OJ»-033c pm 
030-0 30c pm 
0.11-0. 14c dts 
030-0. 47c pm 
7-11c dis 

Den meric 1&Myi038>i 10.06^10.07 VI or* dls 
W. Gar. 2.7675-2.7875 2.7835-2.7845 033-0. 77pf pm 
Portugal 165-IWtt 165-186 100350c dls 

Spain 163.17-16435 16335-164.05 7S-175c dia 
Italy 1360-1368 13B5V1360>z BVIOKre di* 

Norway 8.1BVS32V 830V831 3-3V>m dis 

Franca 836V83H, 8.50V8.51^ 2V3c dls 

Sweden 835-8394 838V8-29 5V6ora dto 

Japan 238.15-23730 23730-23730 037-033ypm 
Austria 1835V1936 1934-1936 4V34ara pm 

Switz. 23800-23010 23970-23980 0.73-0.67c pm _ 

t UK and Ireland are quoted In U-S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the individual currency. 
Belgian rata la (or convertible francs. Financial Irene 58.80-66.90. 

CURRENCY MOVEMENTS CURRENCY RATES 


334 1.12-1 -07pm 3 15 

2-66 0354.55pm 2.13 

-1.11 Q34439dfe -1.08 
1.87 1.82-1J99pm 2.06 

-1.93 23-30dto -1.89 

-0 90 T-IVila -030 
336 237-232pm 338 

-1639 450-12Q0dS -19.91 
-9.17 250-460dto -835 
—6.95 25-27dto -537 

-4.75 9«Sdto -4.51 
-339 S-TOVIto -4.59 
-8.33 14V15dls -7.12 
1.77 132437pm 1.68 

2.39 TZVIOpm 231 
3.67 1.96-1 30pm 337 


Aug. 13 

£ 

8 


£ 

Noto Katas 

Argentina AustL 
Australia Dollar 
Brazil Cruzeiro-. . 
Finland Markka 
Graok Drachma 
Hongkong Dollar 

Iran Rial 

Kuwait DlnartKDX 
LuxombourgFr-J 
Malaysia Ringgit 
NewZaaland Mr. 
Saodl Arab Wyal 
Singaporo Dollar 
Sth African Rand 
UJLE.Dfrftam - 

1.1104-1.1186 
1.9530-1.9570 
9^808-9^37 
8.8150^8550 
180.80-184.20 
1O.78SO.1IL78S0 
r 183.10* 
04200014805 
78JIO.70.SO 
3.4030-3.4090 
8.407S8.50SQ 
BJ0758 5.0802 
3.04805.0010 
3L001B-3.081B 
5,1059-5.1109 

OLBOOOO^OIO (Austria 

1.4080-1 A040 (Bglfllum 

6JWMS.650 Dan mark 

SJI14O-5.016O JYanco 

189.60-138^0 GermanjF 

7.7790-7.7810 Italy. ^ 

89.30* 'Japan*. J 

030210-0.38220 Natliorland8....^ 

56J10O8J0 Norway 

2 .4550-2 .46 70 Portugal ' 

1.7980-1.7965 Spain — 

3.6304^.6509 Sweden 

80965-8.1980 Switzerland. 

8.18808.1980 United fltateju— 
3.67203.6750 Yugoslavia- 

87.1087.40 

79 J. 0-79.90 
13JW-14.1S 
11.81-11.95 
3,861* -5.90 Ig 
£5802620 
331-334 
4.34-4.3B 
11^)1-11.55 
824-836 
880250 
11.68-11.64 
3.18lg-5-2U fl 
1.39-1.41 
360405 


Aug. 13 

Bank of 
Ena land 
Index 

Morgan 
Guaranty 
Bhang* X 

Sterling.. 

lift dollar 

82.0 

-8.4 

136.5 

+83.8 

Canadian dollar— 

86.1 

-7.3 

Austrian saMlllng . 

116.9 

+5.8 

Belgian franc— — 

91.3 

—10.3 

80.2 

—4.8 

Deutsche mark.— 

186.7 

+B.B 

Swiss franc — — 

148.8 

+ 112 

Guilder 

116.7 

+ 4.0 


67^ 

—15.8 

Lire- — 

44.fi 

-20.1 

Yon 

1671 

+ 13.6 


Aug. IS 


Sterling. 
U.8.S. " . 


Guilder. 


Lira. 


• SaUrng rats. 

EXCHANGE CROSS RATES 


Morgan Guaranty changes: average 
1 980-1982 » WO. Beak of England Index 
(base average 1875=100). 


Yen--..-. 


Swiss Fr. 
Greek Dr*ch 
Irish Punt 


Bank Special | European 
rata Drawing Currency 
* Right* Unit 


1 _ 

(0.741075 

0.573615 

9^ 

6.03502 

0801 053 
1.08685 

41. 


15.6045 

io 

■n 

45.0672 

7 

10^965 

8.06859 

41, 

837361 

8.92677 

51. 

■ )!l 1 

9^0369 

BIS 


6.80935 

lSlg 

1832.18 

1495.17 

6 

248^26 

190.050 

8 

NIA 

6.57825 

1 — 

169.288 

131^93 

101s 1 8.66478 

6.85518 

4 

8.36648 

1.83457 

201. 

155.361 

104.778 

1 15k .0.925369] 0.713951 | 


* CJ/SDR rata for August 12: 1.40210. 


Prices fall 

Prices fell on the London 
International Financial Futures 
Exchange yesterday, reflecting 
uncertainty about economic 
trends in the U.S., while sterling- 
denominated contracts were also 
influenced by sterling's perform- 
ance against the dollar and 
changes in the gUt cash market. 
Dealers commented that U.S. 
bond and Eurodollar futures 
were weak ahead of yesterday's 
U.S. economic data on profit- 
taking, but that both contracts 
tried to rally without success on 
the downward revision of June 
retail sales, to a fall of 1.4 per 
cent from 0.8 per cent The July 


rue of 0.4 per cent was above 
most forecasts, however, and 
coupled with a high Federal 
funds rate of over 8 per cent, 
sent September bonds mid Euro- 
dollars down to close near the 
day's lows. 

Short sterling opened firm, 
and reached its peak, boosted by 
the rise of the pound above $1-40 
on the foreign exchanges. Profit- 
taking, and sterling's fall against 
the dollar, after publication of 
the U.S. retail sales figures, left 
the September contract closing 
almost at the day’s low. Mon- 
day's announcement by the UK 
authorities of a long tap stock 
overhung the gilt futures market. 


LONDON 


THRBMWONTH EURODOLLAR 

Elm polms of 100% 

Close High Low Prev 

Sept 91-87 9187 91.85 81.98 

Dee 9147 91J8 91^46 SI .60 

March 91.05 91.16 91.06 91.20 

June 90.67 90.78 90.70 KLB2 

fapt BOJn 90.41 9040 BOAS 

Estimated volume 6J49 (S329) 

Previous day's open tot JZ0.G64 (20L2Z4) 

THRK-MONTM STERLING 

ESOAODO points of 100% 

Close High Low Prav 

Sept 88.94 89.05 88.93 8tL97 

Doc 89.66 89.74 8983 89-52 

March 89.82 BBJ3 0 89 AS 89-82 

*«• 89.78 8888 B8JB0 86X1 

Sept 89.77 89^5 89.77 89.78 

Estimated volume 2.150 (1.714) 

Previous day's open kit 7,349 (7.542) 

2D- YEAR 12% NOTIONAL GILT 
£50.000 32nd* of 100% 

Close High Low Prev 

Sept 112-08 112-21 112-03 112-13 

Doc 112-13 — — 112-18 

Maid) 112-28 — — 11342 

Estimatad volume 2.668 (2495) 

Previous day's open bit 3403 (3.889) 
Basis quota (dean cash price of 13V% 
Treasury 2004GB less equivalent price 
of near futures contract) —16 to —6 
(32nds). 

STERLING £25,000 S per C 

Close High Low Prev 

Sept 138.85 139.72 138.45 137.25 

Dec 137.80 138.60 137J90 138 JO 

March 137 JO — — 136.60 

Estimated volume 584 (283) 

Previous day's open mt 3.175 (3,167) 

DEUTSCHE MARKS 

DM 12SJM0 S par DM 

Close High Low Prev 

Sept 0.3808 0J820 03606 03577 

Deo 0-3641 — — 03809 

Eetknetod valuing 138 (118) 

Previous day's open lot 294 (282) 

SWISS FRANCS 

SwFr 125,000 5 par SwFr 

Close High Low Prev 

Sept 0-4375 0.4385 0.4370 0.4339 

Previous day's open tot 188 (188) 

JAPANESE Y« Y1Z.5CJ 9 par Y100 

Cfoss High Low Prav 

Sept 0.4222 0^4231 0A227 A 4218 

Deo 0.4243 — — 0.4240 

Estimated volume 2 (2) 

Previous day's open tot 170 (170) 

FT-SE IDO INDEX 
£2S par full index ps'ot 


Aim. 13. jftxutd St'Rngl UA Dollar j Dsutsi*tmlt.]J’p*ito»t Yen FrencftFrancj 8wtosFrano| Dutch OulMj Italian Lira [Canada Dollar | Belgian Fran 


Pound Sterling 
DA Dollar 


Deutaohamark 

i Yen 1*000 


French Franc 10 
Swtse Franc • 


Dutch Guilder 
Italian Lira 1,000 


Canadian Doltor 
Belgian Franc 100 


1. 

0.780 


0345 

0313 


0380 

0.365 


0.530 

1378 


1380 

I.’ 


4X309 

4307 


1.174 

0.434 


0319 

0.635 


0.737 

1.778 


3375 

2.784 


l. 

11.73 


8.973 

ran 


0.890 

1.498 


8.054 

4.952 


ssas 

S373> 


Bfi.ES 

1000 . 


8783 

1033 


7B.B3 

1973 


175.1 

482.0 


11.84 

8.510 


3.005 

3535 


10. 

3.700 


8.719 

4.559 


8377 

15.15 


3.900 
" B398 


0396 

9.690 


8.703 

1. 


0.735 

1.889 


1.696 

4.089 


Close High Low Prev 

Sept 12825 129.45 12820 12835 

Dec 128.70 128-00 129.00 12930 

Estimated volume 88 (70) 

Previous day's open hit 1.452 (1352) 


4.355 

3.198 


1.184 

13.19 


3378 

1361 


1. 

1,677 


9309 

6.666 


8597. 

1066 


570.8 

7864. 


8195. 

811.6 


696.3 

3000. 


1377. 

3319. 


2886 

1388 


0.4B7 

5.719 


1.693 

0389 


0.433 

0.726 


1. 

8.411 


78 95) 
5635 


90.19 

936.9 


66.09 

84.45 


17.97 

80.15 


41.48 

100 . 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


Aug. 13 

Sterling 

. u*. 

Dollar 

Canadian 

DoHar 

Dutch 

Guilder 

SwfM 

Franc 

D-mark 

French 

Frano 

Italian 

lira 

Beiglai 

Conv. 

Franc 

Fin. 

Yon 

Danish, 

Krone 

Short-term 

7 days* notico^- 

Montti 

Throe months— — 
Six month*—— — 
One year — ~ 

iiSIK 

iiSilS 

loSli ■ 

360b 

■■a# 

BlrBfo 

BfoBia 

8T ( 9l* 

eft 

eu-ess 

Srfr-6* 
6-file 
67 8 6 
570-6 
678-6 

Sfa-S** 

SUJIia 
438-4IB 
46a 44* 
4V<7* 
flu -fllf 

AJ>. 81-1 

*233+ 

at 

41*47, 

47, 8 

9ia 95* 
13101* 

1814-181, 

183,-1812 

12U-181S 

58 

lSit-iBi* 
181* -133* 
133,141a 
131a 141* 
153,-144* 

2 s ^5 a * 

8MB1* 
91,83* 
91, 10 
93|-101, 
97,-101* 

83k 

BIbGJ, 

0 9U 

94,-07, 

93,-10 

asa 

ftft 

§ *4-6*8 
61,-64, 

BBH 

9-91* 

64,-91, 

S3, 91* 
B»*-B1« 
Blff-95, 


8-8*i par cant: six 


Asian % (dosing rates In 3 nos pore): anon-nmn pw bsto mm •■****** 

morrtlu 8 V-^.d«w cent one ysa> SvA per cent, long-wnn Eurodollsrs: two year* 9V9 3 ! par cant tPree jraara W-10V per cam: four yeera WVlO«i per cenc 
rTl®0V%^s»t ^ml^ »Uon-nmn rates .re caH for U.S. doHar and Japanese yen: other, two days' notice. 


MONEY MARKETS 


Bank does not encourage lower rates 


Interest rates moved nervously 
on the London money market 
yesterday, with dealers jonce 
again beginning to think in 
terms of lower dealing bank 
base rates. Sterling’s recent re- 
covery against the dollar has 
encouraged hopes of rate cuts, 
but the better performance by 
the UJ5. currency yesterday 
afternoon, after better than 
expected July retail sales figures, 
prompted caution- The Bank of 
England bought very few bills 
from the market in the morning, 
but after declining to lower its 
dealing rates or provide an 
attractive repurchase agreement, 


with the remainder supplied 
through late assistance. 

Before lunch the authorities 
bought £58m bills outright, by 
way of £L8m local authority bills 
in band 1 (up to 14 days 
maturity) at lift per cent; flOm 
bank bills in band 1 at lift per 
cent; £ 20 m bank bills in band 2 
(15-33 days) at 11* per cent; and 
flOm bank bills In band 8 (3443 
days) at 111 per cent 

After lunch the Bank of 


MONEY RATES 


En gland gave further help of 
£479m. by purchasing £5m bank 
bills in band 1 at lift per cent; 
£205m bank bills in band 2 at 
11* per cent; £20m Treasury 
bills to band 3 at lift per cent; 
£223m bank bills in band 3 at 
lift per cent; £6m local authority 
.bills -in band 4 (64r91 days) at 
11 * per cent; and £20m bank 
bills in band 4 at. 11* per cent. 

Late assistance amounted to 
*11 Sm- 


BiHs maturing in official hands, 
repayment of late assistance and 
a take-up of Treasury bills 
drained £387m, with* the unwind- 
ing of repurchase agreements 
absorbing £S23m; Exchequer 
transactions £50m; and bank 
balances below target another 
£25 m. 

These outweighed a fall in 
the note circulation adding £85m 
to liquidity. 


UK clearing tanks 
lending rate lift per cent 
sinc e July 35. 

found the discount houses more 
willing sellers of paper after 

^Three-month interbank finished 
unchanged at lll-Ui per cent 
while discount houses buyinf 
rates for three-month tankJJJJs 
declined to 10tf per cent from. 

1 °TTb^Bank 1 of England initially 
forecast a market shortage of 
£700m, but 

at noon, and to £800m In the 

*Trt*S°heln provided duringthe 
day was £852m, main^r through 
outright purchases of £537m, 

FT LONDON 
interbank FIXING 


Aug. 13 

Frankfurt 

4.T4.8 

Pari, 

aV. 

Zurich 

Amor darn 

6U-6*b 

Tokyo 

6.16626 

Milan 

1440-145* 

Brussel, 

8.90 

Dublin 

llU-lllg 

One Month — —— — •• — — — 

Two Month, — — 

Throe Months 

six Month*-——.— 

4 80 4JJQ 
4.76-435 
4.854.90 
6.0 


M • JfTl 
r tO 

6-61, 

67,-6 

57,-6 

6.34376 

634378 

257,-J4l« 

1417-143, 

BdrBli 

96,-97, 

lDifl-103, 

I0ae-20fo 

1014 -ICU 2 

ntervention — 


9*8 

— 

64# 

— 

- 

— 

— 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


A u8» 


IB 


One monte 

Two months— 
Thrso nrwntlw, 
Six months — 
Nine months - 
One s»*r — » 


Sterling 
Certificate 
Of deposit 

Interbank 

Local 

Authority 

deposit* 

Company 

Daposlta 

Market 

Deporit, 

Treasury 

(Buy) 

Treasury 

: (Sell) 

Eligible 

Bank 

(Buy! 

ESoUrte 

Bank 

(Sem 

Fine 

Trade 

(Buy) 

iitiilt 

lOfilOfo 

lOK-MHi 

llig-14 

liag-ill* 

SKIS 
11*8-111* 
111,-1 11# 
11111, 
ll-lll. 

11*8 

llfe-111, 

11*411, 

11*9 

U*t 

115, 

li" 

10H 

11 Villa 

ia 

S5 

11-18 

1140-115, 

ii- 

108* 

in 

io* 

. . MM M 

ll 'SfS'in 

ISKiS 

ion 

10^.101# 

- 

lllft 

ios#-ibft 

1 1 1 1 
HpirtH 


( 11.00 a.m. Aoa.l3> 

Thres m onths U-3. doflsni 

bldssns off ST 85/18 

six months U3. doBan 



Local Auth. 
negotiable 
tonda 

Local 

Authority 

Dapostta 

Finanoa 

House 

Deposit* 

• Cert 

Depratts 

SDR 

linked 

Deposits 

ECU 

Unkad 

Depoatta 

One month-— 

Two months 
Three month*- 
Six month*---. 
Ulna mo nth »— 

Onayear 

Two years- — 
Hire* yean— 
Four years— — 
Five year*-— . 

lUflltt 

llTfl-iiii 

113*4.112 

lllg-U 1 *- 
11 3,-1 Us 
UU-ll 

U 

■ 103* 
10*, 
104* 

;;s 

USB 

11* 

}}* 

11* 

7.764.8ft 
7.7B-7.85 
T.8-7.9 
ajM.i 
ft2&8L3S 
8.4 8 JJ 

ai#B4, 

991, 

9J0OU 

918-91* 

911-91* 


bid e 


offer BIS 


means. » 1 ™“ n Sf J5 dtsnd rets# 

■Ixieemh. of th# We •now™ 

lor SlOta eiuoteU 

dve relorenc. Ire Netlmial 

working dsy. ™L D, 2S|, D f Tokyo, 

SSSry^gB Nedrawe da 

Faria and Morgan Guaranty Tru«- 


ECGD Pbred Flnsnos IV: Avsrsgt Rets of Imsren period July 3 to August 0 
UncJmh/e): 11589 par osm. Local audiority and tinenco bouaos seven days' 
notice, mnara seven days’ fixed. Fintnc* Houses Soso Rats (published by the 
Finanoa Houses Association); ISP* per cent from August 1, 1985. London end 
Scottish Clearing Bank Rates (or lending II 1 * per cent Bank Deposit Rates for 
■urns st seven days* notice 6J5-6-635 per cent (nst). Treasury Bills: Average 
rendar rare of discount 10.9658 P*r cent. Certificates ot Tax Deposits (Sorias 0): 
Deposits £100.000 and ever held under on» month 11V per cent one-dim 
month* It 1 ! per cant UirtS-aix months 11V (tor cent: six-nine months 11V per 
cam; nlns'12 months 11 per. cant- Under £100,000 10®a per pant from August 9. 
Ctopoahs held under Saties 5 11 per cent The raw tor ail deposits withdrawn 
lor cash 7 1 * per cent. 


MONEY RATES 

NEW YORK {Lunchtime) 

Prime rate ........................ 9 1 * 

Broker loan rats «>...■■». 8% 
Fsd funds ........................ 8i 

Fad funds at Intervention ... 8 

Treasury Bills 

On*, month ................... 6.70 

Two-month — 7-10 

Throe-month 730 

SU-momb 7.75 

Onw-year - 8-11 

Treasury Bonds 

Two-year — ?.00 

Three-year 

Five-year 9-® 

Saven-yser - TjjJa 

30-year 1*>39 


U.S. TREASURY BONDS 

8% £100.000 32nd» of 100% 

Sept 

Close 

High 

Low 


75-25 

76-14 

75-21 

76-14 

Dec 

74-23 

75-07 

74-23 

75-12 

March 

73-23 



74-12 

Estimated volume 2.134 (2.11S) 

Previous day's open tot 2£61 (2.994) 

CHICAGO 



UJi. 

TREASURY BONOS (C8T) 87. 

£700,000 32nds 

Of 100% 



Latest 

High 

Low 


Stort 

75-23 

76-02 

75-20 

78-12 

Dec 

74-20 

75-00 

74-17 

75-09 

Msrch 

73-19 

73-29 

73-18 

74-09 

Juno 

72-22 

72-30 

72-21 

73-11 

Sept 

71-27 

72-02 

7V2E 

72-16 

Deo 

71-02 

71-05 

71-01 

71-23 

March 

— 



71-00 

June 


— 

— > 

Tfcll 

Sept 


— 



Deo 

— 



69-06 

March 

— 

— 

— 

68.22 

U.S. TREASURY BILLS 

(IMM) 

Sim 

points of 100% 




Latest 

High 

low 


Sept 

92.8C 

92 .BS 

92-75 

92 87 

Dec 

9250 

92-58 

92.49 

92.58 

RSarch 

92.10 

92-17 

32.14 

82.23 

Junt 

91.81 

91.83 

91.B1 

91.89 

Sept 

91.54 

0154 

91JS2 

91.58 

Deo 

9124 

— 

91-24 

91 JO 

Mercb 

91.00 

— 

91.00 

91.05 

June 

90.78 

— 

90.78 

9DJB0 

CEHT DEPOSIT 
100% 

(IMM) 

Sim points of 


Latest 

High 

Low 


Sept 

92.19 

92-26 

92.18 

92-27 

Dec 

91.78 

01-64 

91.77 

91-97 

Mura 

91.36 

91.41 

97 JS 

91.44 

June 

— 

— 

— 

91.04 

THREE-MONTH 

EURODOLLAR (IMM) 

Sim points of 

100% 




Latest 

High 

Low 

Prev 

Sept 

9136 

91-95 

91J34 

91-94 

Dec 

91-45 

91-54 

91.43 

91.54 

March 

91.03 

91.12 

91.02 

91.11 

Jm 

90JS4 

90.71 

90.62 

90.71 

Sept 

90-29 

90-3S 

9029 

90.36 

Doe 

89^4 

90.02 

89-94 

90.03 

March 

89.65 

B9.G7 

89.65 

89.72 

Juris 

88 JS 

BUS 

S9-38 

89.43 

STERLING (IMM) Ss per E 


Latest 

High 

Low 

Prav 

Sept 

1.38SO 

1-3975 

1-3830 

1.3800 

Dec 

1J765 

1J8S0 

1 3715 

1-37Q5 

March 

1-3800 

1JS30 

1.3600 

1-3650 

Juno 

1.3600 

1J800 

13600 

1-3615 

Sept 

— 

— 

— 

1.2505 

GNMA 

109% 

(C8T) 8% $100,000 32nds at 


Latest 

Itigh 

Low 

Prav 

Sept 

74-21 

74-25 

74-16 

75-06 

Dec 

74-02 

74-08 

73-28 

74-19 

March 



__ 

73-28 

Jists 

mme. 


rare. 

73-09 

Sept 

— 

— 

— 

72-24 


life OPTIONS REPORT 


Sterling Currency— £25.000 c per e 
volume* maintained u dollar con* 
linues to be sold despite 0.4tt 
Incraasa in U.S. retail sales. 


Est volume 
Calls Puts 

969 334 


Previous day’s 
open interest 
Call* Puts 

9270 $622 


Eurodollar Future— points of WO*; 
Volume depressed py quiet busi- 
ness in Eurodollar deposits with 
latest U.S. figures having little 
impact. 

Prevtoua day's 
aoen interest 
Calls Puts 

934 1184 


En volume 
Calls Puts 
TO 60 
For full am Us of untfamanr price* eHi: 
Louisa Powell of UFFC on Dt-823 0444 
UFFE. ROYAL EXCHANGE, LONDON EC3V 3PJ 


Contracts and Tenders 


LEMBAGA LETRIK NEGARA TANAH MELA YU 
NATIONAL ELECTRICITY BOARD OF THE STATES OF MALAYA 
Swivel Plak Hyoractcctrtc Prelect 
■ HYDRAULIC. MECH ANICAL AMO ELECT RICAL EQUIPMENT 

Aj»pilwi*o*** are invited Irem MahutKtsrsrs tor reobbvtlon u Tendere r * tor the 
tadowino Contract 

Hf, 3953 x 1 * 

TRANSFCMUICRS. HIGH VOL TAGS SWITCHGEAR AND SWITCHYARD 

EQUIPMENT. AND PROTECTION EQUIPMENT 
(A) Tit* Contract comeritot the SeMHi. uieely. dcUvarv. auction ud 
cammua-onliva of the ranowinc n w lpaew *or me power atationa: 

1 . Upper Power Station I terrace Type) 

1 Iwa <21. 89 MVA. throe ohate. 50 Hi. lima kV, oU-lmmersed 
Baton I air csetod IONAN1 seMCStiBO URIt tranitennarv 

2 Six ( 6 ). 98 KV Stanoa Clau Ustfitnino arreiterx (wrap divertvral. 

} One <1>. 143 kV 50 Ha. IBOA, 123 LA minimum oil or SF 6 t»M circuit 

a Two (?>" motor operated BOO A, 14S kV dlaceonect awktchei. 

5 One (1i mamialtv oPeratHf BOO A. 145 kV dUCOMUec twitch. 

6 Three (3) mani-aiiy oocrateo earth awHches. 

7 Swhctrue itructoral itrel ttructuree, inwMtMf, told and conductors. 

Z. Lasnr IW war Stanan (IMnwaud Typel 

1 Two |2) 34 MVA. MreeohM 50 Hz. T1H3B kV oll-hnnicraed. forced 
oii-toiced water comm iOFWFi evneraUea unit traiunreiars. 

2 Six (6> M kV station Oats lightning arrenrri {surge dhrartenL 

3 Five l SI 145 kV. 50 Hz. 800 A. 123 kA minimum oil Or SFft tree 
circuit breaker,. 

4 ThTtcce (121 motor oeer a tad BOO A. 143 kv disconnect switches. 

5 Five isi manually 
S Sat l£l, apnroxlm 

aluminium s ingle c 

system. 

_ _ struct uri— 

IB) Aepllcants should he mmmfbctvreru or tonaarua o» 
ttaots described nod should tare had previous experience on 

manufacture. ■ faction and conwnltaJOJilna of mi 


(O Fall details of maiurfUtorera’ experience and technical and ananclal 
competence must be KnunM with mnr apolKaUbn not later than toe dam 
listed for lie receipt o* application* to: — 

ChlM Engineer (Hydro Proleeto 
Lembaga Letnk Neoara Tanah Melavu 
Hydro Electric Division. 120 jalan lamar 
P.O. SOX 11005. Koala Lumpur. MALAYSIA 
accompanied by a rcglctratloii and document Pen of MSS 00 (Malavstio Rlngail 

F ive HnnQredl InterMaUOTUl bank draft br monev order payable to LlUSAGA 
LETRIK NEGARA TANAH ME LA YU: which shall be refunded only to applicants 
not accepted tor reoinraUoa. 

A copy at the appncation and submittals shall also be seat to:— 

Prolecs ManMtr 

SunOS I Plah Hydroelectric Prelect 
Shawlnhus Exomeerlnc Company Limited 

620 Dorchester Boulevard Wen. MonftoaL QnrOcc. Canada H3S INS 
Telex No. 03S-60B4S 
Cable Addreas- SHCNCO, Montreal 
Tender document* win be issued by:— 

Project Manxuer 

Shawlntoan Engineering Company Limited 

<D) Tenderers ana BOvtu-d tnar more who snow evWence of Intention end Interest 
to counterpurchase Malaysian goods and common nice directly from Malay elan 
companies In Malaysia Will be ulvcn p re f erence In swarding of this tender. 
However. LEMBAGA LETRIK NEGARA TANAH MELAVU to not bound to award 
toe tender based only on the counterpurchase intention and Interest. 

CO LEMKAGA LETRIK NEGARA TANAH MELAVU to not lisMo Mr costs 
incurred by a no I leant, in tne preparation of anoiicatlons nor would It pe haoie 
far any costs incurred in tho preparation of tenders. 

(F] LEMBAGA LETRIK NEGARA TANAH MELAVU It hot hound to acCCM any 
aoplieattan or la acccrt toe lowest or any tender. 

(G) Tenders shall be dNNered n the bead omce of LEMBAGA LETRIK NEGARA 
TANAH MELAVU. 129 Jalan Bangaar. Koala Lumpur, Malaysia. The exact data 
and place of anbmlision of tem > rs will be specified in the tender documents. 

Last Jatr Mr Receipt of AppHeetipn: October 1. ions 
Tender Document IssuK about February 1. HU 

Tender Doe: about May 1. 1906 


Company Notices 


NOTICE TO HOLPER5 OF 
EUROPEAN DEPOSITARY RECEIPTS 
CEDRsI IN 

HAKITA ELECTRIC WORKS, 
LTD. 


NOTICE IS HEREBY GIVEN that 
pendloo tho payment of a cash divi- 
dend to shareholders df retard date 
August 20, 19 BS the shareholders' 
register will be closed Mr me period 
August 21. 1 9B5 to September 20, 
1985. and (farina this period It will 
not be poaslbie to register the transfer 
of shares against toe s u rrender of 
EDRs. 

Furthermore, n hu been declared 
that the shares will be traded ess- 
divtdend on toe Japanese Stock 
Exchanges with Meet from August IB. 
1 Bflo. 

Subject to approve! of .the dMdMd. 
S farther notice will be published 
stating toe amount and actual date 
of payment of such dividend t ope thy 
wtto the procedure to be .followed 
far obtaining payment thereof as soon 
as practicable after receipt of the 
diVMem tr* toe Depositary. 

Coupon No. 11 will be used for 
collect io n of thla dividend. 

CITIBANK. HA. 
» .... LondonTuSos-F-ry- 

Augum 1*. 1965. 


COMPAGNIE RNANCIERE 
MICHEUN OVERSEAS N.V. 

U.S.S60.000.000 9 25% 
GUARANTEED BONDS DUE 198* 


Holders of toe above mentioned Bonds 
are hereby Informed that the annual 
redemption Instalment dee September 
IS. 1985 amounting to U.S. 54.000.000 
has been entirely repurchased la toe 
market. 

Con se q u ently a drawing by Mt will 
not tsHe place this year. 

The amount of bonds remaining 
out* tending after the re dem ption date 
will lw U.S.S4B.OOO.OOO. 

BANQUE ■NTERNAT.DN i « 5l A 

SocMie Anooyme 
FNCal Agent 

Luxembourg, August 2. 1985. 


Clubs 


EVB has outlived the others because of a 
policy of fair plav and value Mr money. 
Supper from 10-3.30 am. Disco and too 
musicians, glaaiorobs hostess**, exciting 
Boorehowt. 189, Regent St 01-7X4 05S7. 


(Hie outlasts and out 

all others. 


less 


What will you be giving your most valued customers 
tills year7 An extravagant hand rolled cigar? A bottle 
of tfie finest French brandy? Both are sure to be very 
weD received 



Both will be enjoyed-but only for 
a very limited time BytheNewYeai; 
your elegant gjft wifl be long f or gotte n. 
Just think how much better it 


yean Better still if it could be used every 
woiJdng (Jay when you need to keep 
your name in front of the people you - 
most want to influence. 

The Financial Times Diary is the 
obvious answer: Of all the diaries produced 
to meet the needs of business executives, only the 
Financial Times Diary really succeeds. 

No other diary contains such a wealth of 
information. Information which has been carefully 
researched and presented to meet the needs of 
internationally minded business executives. 
Personalised with your customers name or 

displaying your company I^o or publicity pagesy 

it? a practical and elegant gift which your most 
respected customers will value throughout the year 

The Desk Diary and the complete range of 
matching products are all available in a choice of 
superb made or burgundy bonded leather and we 
oner geneous discounts on orders of 25 items or 
more. So find out more about the business gift that 
outperforms all othss. Complete the coupon or 
phone us now on 01-623 1211 or 01-623 7409. 


| FINANCIAL TIMES] 

| To: Diary Department, EE Business Information Ltd a 

! Freepost London EC4B4DI No stamp required in UK. J 

I Overseas acquirers please write to Minster Hoi^ Arthur ( 

I Street London EC4R9AX. I 

j □ Please send me your free colour brochure. | 

| EU lam interested in details of your bulk discounts. j 

I PloseKdt I 

I Name. | 

* Position I 

I Company j 

i Address j 

i — 


■ ~ - I 

1 Telephone N o. I 

I — I 
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FOR QUALITY DEVELOPMENTS 
<N THE SOUTH AND MIDLANDS 
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Price ,+ or; n* 
««* t - - f fin*! 


oi* i ru 
fin** Icvrifin 


Bryant 
Properties 


UuUnffllMQimSl-i 


ir.xT.n.j 

mi _ i 


’SJ% 


■km-ZZ. " i 

rtnffSl A — J 
SlI.Y.SlfL—J 


s$r u 
nfl- H 


LONDON SHARE SERVICE 


Financial Times Wednesday August 14 1986 
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, 31V 24* CntnHbrTracUrD. 

Ban) 9B»155 Ib Co*ffyCoff.25c_ 

1223 JIBS 52U 39V Close in»tSLL5_ 

1L7C 1023 38V 2BlChfrtom«wY#r*„ 

1006 1021 34ij 22k »esebiw» I Ws g. 

tot -221 321* 24J| 

RLE 10.75 42\ XV atom H 

ILffi 10.70 lOVfflfe DoMFliLCanL 

BA5 1054 23J 2 IB*, Canard.* 

1001 10*9 S7\ 42 SettWvSl 

UM« Bf «lf b*MmHU*sSl- 
12®? MAO 23* map jWwwDnscne.. 

IQ 31 10 A3 3ft 2ft CrowaZrti. J5 

271 8X17 441, 13V Cutatfe Stow W0_ 
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Ml 1038 29 imb.Bftwp.Sl 1 

1013 10.73 67 22V taa General i 
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020 1012 55V 371 EM« Conn. SOtZZ. 
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3.V -150 Wto «7* -m.CafW.Anw. 50c. 
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\nn ^ SVKWMWs 
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MARKET REPORT 


RECENT ISSUES 


Account Dealing Dates 
Option 

•First Declare- Last Account 
Dealings lions Dealings Day 
July 29 Aug 8 Aug 9 Aug 19 
Aug 12 Aug 23 Aug 36 Sept 9 
Sept 2 Sept 12 Sept 13 Sept 23 

• " New- bu m •* dealings may take 
plica from 9JO am two business days 
•artier. 

Government securities and 
leading equities were both 
initially firmer yesterday as 
interest rate optimism resurfaced 
quite strongly in the wake of 
renewed strength of sterling— the 
pound gained over a cent against 
the dollar at one stage to touch 
31.4020 before trading just below 
the $1.4000 level for most of the 

session. A prediction from Nat- 
West'S chief economist that clear- 
ing bank base rates should fall to 
between 10 and 1QJ per cent by 
the end of the year also helped 
to rekindle market expectations 
for a further base rate cut. the 
prospect of whtch seemed fairly 
remote last week as the pound 
fell back. 

Sentiment received a further 
boast following details of the 
sharp recovery In Building 
Society receipts last month to the 
highest level since January. This 
in turn gave rise to expectations 
that the Building Societies 
Association could cut the 
mortgage rate by a full percent- 
age point when it meets 
tomorrow. 

However, the firmer Inclination 
of blue chip industrials was not 
maintained and quotations 
drifted lower on lack of follow- 
through support International 
stocks weakened reflecting the 
fresh depreciation in the dollar 
following speculation of further 
falls in U.S. interest rates and 
pessimism over the outlook for 
economic growth. Midday public- 
ation of Unilever's disappointing 
second-quarter profits also 
soured the tone and small sellers 
held sway until the close. 

Illustrating the equity market's 
performance, the FT Ordinary 
share Index, after showing an 
initial improvement of one point, 
gradually weakened to stand 4.2 
points lower at 3 pm before clos- 
ing the session 4.6 down at 959-6. 
thus virtually wiping out all of 
Monday's rise. 

Government stocks were 
featured by activity in medium 
dated issues. These were particu- 
larly popular as operators 
switched from the longs follow- 
ing the Government’s move the 
previous day in accelerating the 
pace of its official borrowing pro- 
gramme by announcing its largest 
funding exercise since early June 
— £S0Om of Treasury 9} per cent 
2002 , on sale tomorrow at a 
minimum tender price of £96, 
with £25 payable on application 
and the remainder on September 
9. 

Gains in the mediums ranged 
to nearly i point but the switch- 
ing operations left longer-dated 
stocks will falls of that amount in 
places. Meanwhile, short-dated 
maturities reflected the pound's 
impressive performance and 
cheaper money hopes to close 
with improvements of around 
while index-linked Issues con- 
tinued firmly, recording fresh 
gains to J. Sentiment in the 


Equity leaders react after initial firmness on 
revived interest rate optimism 


bonds was seemingly unaffected 
by details of the U.S. retail sales 
figures for July. 

An otherwise routine session 
in the banking sector was 
enlivened after-hours' by sudden 
demand for merchant bank J. 
Rothschild which advanced 4 to 
104p ' on takeover speculation. 
Guinness Peat were also sub- 
jected to late support and closed 
1J dearer at 68jp. The major 
clearing banks gained ground as 
buyers showed renewed 
enthusiasm. Lloyds, at 420p, and 
Midland, at 3S8p, rose 10 apiece, 
while Barclays put on 7 to 385p. 
as did NatWest to 640p. Standard 
Chartered, a dull market of late 
on concern about the civil unrest 
in South Africa, rallied 15 to 
460p following the Board's pro- 
posal to issue up to U.S.S300m 
undated primary capital floating 
rate notes in return for the same 
amount of Guaranteed perpetual 
floating rate notes. 

Interest in Composite Insur- 
ances was at a low ebb in front 
of today's interim results from 
Commercial Union. CU softened 
a couple of pence to 2l6p; market 
forecasts an interim deficit of 
between £10m and £25m. General 
Accident, also scheduled to report 
first-half figures today, gave up 6 
to 647p. GRE declined the same 
amount to 747 p and Sun Alliance 
cheapened 2 to 500p. Life issues 
gained ground in places. Legal 
and General put on 14 to 702p 
and Prudential added 12 at 70Op, 
while Equity and Law rose 8 to 

260p. 

Business in Britoi] new shares 
contracted and the price slipped 
to ll7p before picking up to close 
only a couple of pence cheaper on 
balance at 120p: the old shares 
softened 2 to 20Op. Aberdeen 
Steak Houses, which staged a 
successful debut in the Unlisted 
Securities Market on Monday, 
finned 3 to 76p compared with 
the placing price of 67p. 

Leading Breweries gave 
modest ground in subdued trad- 
ing. Bass eased 7 to 550p. 
Regional s, in contrast enjoyed 
tbeir best session for some time. 
Revived takeover speculation 
stimulated Matthew Brown, 13 up 
at 413p, after 41Sp, while Vanx 
put on 7 more to 3I0p and 
Wolverhampton and Dudley 
hardened 6 to 356p. 

Among Buildings, AMEC met 
selling following a broker’s 
downgraded profits forecast and 
fell 17 to 250p- Barra It Develop- 
ments. on the other hand, con- 
tinued to reflect favourable 
Press comment and touched 92p 
prior to closing a net 6 up at 88p. 
Taylor Woodrow attracted scat- 
tered buying at 453p. up 6, while 
Red land hardened 4 to 2S6p. 
Elsewhere, buying ahead of 
Friday’s annual results lifted 
Access Satellite 5 to 210p. 


FINANCIAL TIMES STOCK INDICES 


ed cur- 
fell 4 to 
the other 


ft' 




Government Sees — - 

Fixed Interest — 

Ordinary • — 

Gold Mines J 

Old. Dlv. Yield . 

Earning*, Yld. ftfull). 
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12.041 12.03 
10.25 10.28: 


82J»6‘ 

b3 

998.1! 

298.Ii 

439, 

32.0& 

10.21 


80.67 

85.14 

849.8 

563.0 

4.06 

11.46 

10.90 


Total bargains (EstJ 32,905 21,350 20,052! 18,025! 19,925 10,717' 18,060 

Equity turnover £tn.‘ — 361.24' 364.09- 366.B 315.41' 589.91 247.88 

Equity bargains — '23,018 17,886 15,966 14,791 16,416 16,948 

Shares traded (mb— — - 177.2 1824) 201 A 166.9 j 173.2 1404) 

V 10 am 965-2. 11 am 964.5. Noon 9EL2, 1 pen 960.4. 

2pm 960.1. 3 pm 960.0. 4 pm 960.4. 

Day's High 966.0. Day’s Low SS9.6. 

Basis 100 Govt. Secs. 15/10/28. Fired Int. 1926. Ordinary 1/7/36. 
Gold Mines 12/9/66. SE Activity 1974. 

Latest Index 01-048 8026. 

- - Nil -9.88. 
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, Dally 
Gilt Edged ! 

Bargain*.— 136.0 
-Equities I 
Bargains. —I 140.1 

Value 730.2 

|5 day Average- 
Gilt Edged 


1 139.1 

: 115.9 
.735.8 
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Bargains 
Equities 
Bargains 
value 


136.6 : 134.6 


114.2 , 104.1 
725.7 4.715.8 


impending launch of Its Next 
Interiors home furnishing opera- 
tion. Elsewhere, asset value situa- 
tions were again well to the fore 
with Liberty another 30 to the 
good at 830p. Owen Owen were 
unchanged at 360p, but Oayform 
Properties, which recently re- 
vealed an 1L6 per cent stake in 
the department store group, ad- 
vanced 29 to record a two-day 
advance of 28 at 186p. Martin 
Ford, relatively neglected of late, 
spurted 4 to 45p, after 46p, while 
occasional interest was also noted 
for Henry Wigfall, 7 up at 130p, 
and for Fine Art Developments, 
a couple of pence to the good 
at 87p. The favourable reception 
given to the annual results and 
capitalisation proposals lifted 
jewellers Asprey 2 points further 
to £13}. 


J. Hepworth good again 

Proceedings in Stores again 
centred on secondary issues. 
J. Hepworth rose 5 more to 242p 
reflecting excitement over the 


Leading Electricals drifted, 
lower for want of support. Thorn 
EDO, at SSlp, lost 6 of the pre- 
vious day’s rise of 13}p. GEC 
gave up 4 to 18Sp, while Plessey, 
at 146p, and Ratal, at 160p, re- 
linquished 2 apiece. STC, still 
reflecting the poor Interim 
figures, softened a couple of 
pence further to 86p. Interest 
elsewhere centred on Acorn 


FT-ACTU ARIES SHARE INDICES 

These Indices art the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 
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Computer, dealings in which 
resumed after the second major 
re-financing package in less than 
six months; the shares opened at 
a 1985 low level of 2}p compared 
with the suspension price of lip, 
but quickly moved forward to 
close at 7p, 

Davy Corporation provided an 
outstanding firm feature in 
Engineerings, rising 9 to 115p an 
persistent speculative buying 
fuelled by takeover rumours. 
Similarly, IT were the subject of 
revived chatter about a possible 
bid of over £4 per share from 
Evered which recently acquired 
a 12 per cent stake in the com- 
pany and closed 6 to the good at 
340p. Thomas Robinson also re- 
flected bid speculation and 
gained 6 to 107p, while ML rose 
15 to 265p on buying ahead of 
today's preliminary results. GJL 
Firth put on 3$ to 47Jp and 
Halllte Improved 4 to lfiOp. 

Press comment on Die group's 
latest U.S. acquisition — the 
£284m purchase of eye care pro- 
ducts concern Pearle Health 
Services — stimulated a lively 
two-way business in Grand Metro- 
politan which touched 317p 
prior to closing a couple of pence 
cheaper on balance at 311 p/ 
Ladbroke firmed 4 to a 1885 peak 
of 2S8p; the interim results are 
expected at the end of the 
month. 

Unilever disappoints 

Miscellaneous industrial leaders 
plotted an irregular course in 
moderate trading. Unilever lost 
i to a 1985 low of £10 following 


disappointing seccn 
fits, while Glaxo 
racy influences and 
£13$. Metal Box, on 
hand, advanced 11 to 483p, after 
490p, as sudden demand found 
stock in short supply. Beckitt and 
Column reacted from an early 
firm level of 5lSp to close only 
- 5 dearer at 510p. Secondary 
issues were featured by a fall of 
15 to 63p in Christ! e-Taylor after 
news. of the agreed cash offer of 
65p per share from Hlllsdown; 5 
better at I6()p; CT had jumped 
■ 29 on Monday following news of 
the bid approach. British Syphon 
continued to reflect rationalisa- 
tion plans with a gain of 8 at 
138b. 

The Leisure sector displayed 
several bright spots- Renewed 
demand in a restricted market 
lifted First Leisure 7 to Slip, 
while acquisition news prompted 
support for President Entertain- 
ments, up 4 at 88p. Horizon 
gained 8 to 120p helped by the 
pound's latest strength and 
newsletter comment. 

Public relations concern Good 
Relations encountered further 
profit-taking and dipped 11 more 
to 237p In the absence of any 
bid news; both Saatchi and 
Saatchi and Lowe Howard-Spink 
have recently been mentioned 
as possible suitors. -- 

Revived interest rate optimism 
combined with recent reports 
of record office lettings in 
Central London provided the 
spur for Properties and 
quotations moved sharply higher 
before easing back on profit- 
taking to close well below the 
best. MEPC touched -297p prior 
to closing only a penny dearer 
on balance at 292p. Laud Securi- 
ties settled 2 higher at 300p, 
after 302p. British Land, after 
early progress to 160p, reacted 
to 155p for a net fall of 2. but 
Haslemere Estates were 6 higher 
at 494p and Hammersoa A 5 
dearer at 405p. 

Saxon bid approach 

After Monday’s successful 
Britoil issue, attention in the Oil 
sector switched to USM-quoted 
Saxon following a bid approach 
from Enterprise; the latter’s inti- 
mated offer of 525p per share 
sent Saxon soaring to 460p, a 
rise of 120 on the day. Enter- 
prise slipped to 173p prior to 
closing a penny cheaper on 
balance at 175p, while Charter- 
house. In the course of merging 
with Saxon, gained 5 to S3p. The 
oil majors attracted a good two- 
way business in places, but 
closed virtually tin changed. 
Ultramar, .second-quarter .figures 
due. today, touched -2 Kp prior to 
dosing without' alteration at 
213p. Tricentrol, also reporting 
interim figures today, softened a 
couple of pence to lflSp. 

South African Golds and 
related sectors of mining markets 
failed to capitalise on • recent 
strength and gave ground across 
the board from the outset Senti- 
ment was unsettled by wide- 
spread feelings that projected, 
reforms -in Pretoria’s apartheid 
policy, due to be announced later 
this week, will fall substantially 
short of expectations. This in 
turn heightened fears that Con- 
gress will impose economic sanc- 
tions on tbe Republic and the 
Rand, relatively -buoyant of late. 


fell bad; against 'the dollar. 

Heavyweight ..‘Golds showed 
some sizeable-, losses although 
these woe usually attributable 
to professional offerings in Thin 
and Sensitive markets. Vaal 
Reefs was hardest hit, dosing 
almost 5 points off at £55$. Rand- 
foatein eased 2 to £62 ^ while 
Sonthvaal shed li to £25 J. 

Bullion was Another inhibiting 
factor. Up to $329} , at one stage, 
tbe metal price eased behind the 
firmer dollar -and closed only 
$0-25 up on balance’ at . S32&25 
per ounce- 

“ Down-under ” issues ■ traded 
quietly in London reflecting 
subdued overnight ' Sydney mid 
Melbourne markets. Leading 
resource stocks tended firmer 
under the lead of MDX, 3 'rap at 
146p, but Golds showed scant 
alteration. 

Demand for Traded Options 
expanded slightly with total con- 
tracts struck amounting to 6.380. 
British Telecom accounted for a 
substantial slice, of the business 
with L302 calls transacted,: 507 
o>f which were dare in tbe Feb- 
ruary 220’s. Another twoway 
trade was evident for Grand 
Metropolitan which attracted 505 
calls. 341 in the January 330’s, 
and 229 puts.- ’ . . 


NEW HIGHS AND 
LOWS FOR 1985 

NEW HIGHS (13) : 

BRITISH FUNDS CIS) 

LOANS Cl) 

NsttenwM* Shtt. See. 

126SC 31-.3.S6 

CANADIANS < 1 > 

IMS. Corona So. 

BROWERS £41 „ 

Clark tMatt)w»> . Graana Kins ■ ■ .. 
Fader Sm. Tamer a Wlrarfunpt*. turtle* 


Issue 


„ Q 1 

1986 | ■ 



pram 

— 

hi 

dL 


Mlghj Low j 

Stock- 

* a I 




WiteoiTcCeonolty) 


STO n B ‘r 10 rU 


Duma 

Lilas (j.) 

1 ^ _ 

Habitat Mothercare 'Owen CMn . 

Do. sitoc Cn*. S t asis* <A. G.7 

iB9B-2oai «Mn» vtyetia 

HKMorta a.) • WlSfaU (Hj 

URrlv . . 

ENGINEERING (31 
MS InK. RabtaM (O • ’ 

Porter ChatfOarO ’ ■ 

Cnsiend CJ. E.) Salveaen (Christian) 

‘ HOTELS (1) 

t * dbrtl,W INOIHTIUAU (il) 

ABC*. JohrSoa Group 
Brrtlvt, Syphon Lawton 

gissr «,sThkw. 

F ° B,rtV LEISURE (S> 

First Lenura ., phmtrama 7 k Cm. 

MTV N-V Cum. Had. Pf. 

LWT • UWar TV N-V A 

PAPER <1> 

Cropper Clamaa) 

PROPERTY (IS) 

TSXDLiU (1) - 
Nottfoaham mrl ; ’ 

TRUSTS <11 

TR Prop. In*. 

OILS (1) 

BLF UK 126PC LA 

OVERSEAS TRADERS <1) 

Tatar Kemsiev 

PLANTATIONS (1) 

Ora DO Central 

MINES (4) 

EMttoart HI» Mineral* 

Hawk Ims. • M imc Exploration 

NEW LOWS (39) 

•. fteiiaM awiw rw .* 
CHhw-Spc Tt gawr., 

BankAnerica 
srirsouth ■ 

Chase Manhattan 
GATX 
(C Indc. 




l mat-national 


Tracw 

. Ttansamerica 


£1) 


Breurmaker 

INDUSTRIALS (12} 

Baxter Travaool . .ftlcarpo 
Sltnrtafl-PnnnopMaa . RMin ( t. D. 6 S3 
Cowan da Groot Roife * Nolan • 

Emnart Securfcor 

FeroahrooK Do. A N-V 

PLM B UNlovar 

INSURANCE ( 1 ) 

Alexander Al manda r 

Rad I oC.vdeN.^ m,RtW - - - 

PAPERS C2> 

Odxwwa A Little Q *prc* Comma. 

PROPERTY (1) 

Ceoa. Tam. In**.- • 

„ SHIPPING «» 

GotMs- Larson 

OVERSEAS TRADERS W 
Loorho L M* HldH. 


Hunting Gitaon 
in*. AB Beber 


MON DAY'S 
ACTIVE STOCKS 

MONDAY'S 
ACTIVE STOCKS 

Baaad on bargaina raconfed In Stock 
Exchange Official Uat. 

No. of Mon. 

Stock changes close 


Britolit 

Thom EMI 

Abrdn. Stk. H. 
Grand Mol ... 

BSR Inti 

BTR 

On Been Detd. 

ICI 

Lloyds Bank ... 

STC 

Treneporr Do*. 
ShaH Transport 


1C 

15 

14 

14 

12 

12 

12 

12 

12 

12 

12 

11 


122 

357sd 

73 

3l3xd 

75 

338 

378 


Day's 

change 


t Partly paid. 


-M3 1 , 

+ 9 
+ 2 
+ 7 
+16 
666xd - 3 
410xd + 44 
88 - 4 

128 - 2 
67S “10 


YESTERDAY’S 
ACTIVE STOCKS 

VESTWDAY'S 
ACTIVE STOCKS 

Above average activity mi noted 
the following stocks yesterday. 

Closing Dsy’s 
Stock price change 

AMCC 250 -17 

Acorn Computer 7 +44 

BritoU (partly paid).- 120 — 2 

Brown (Matthew) 473 +13 

Clayform Pro pa. 186 +19 

Good Relations 237 -it 

Grand Metropolitan ._ 311 — 2 

ICI 664 -12 

MEPC 292 + 1 

Metal Box 483 +11 

Rocaflex 163 —2 

Rothschild (J.) 104 +4 
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bga.«j 3-Oj 3^12.8 

vdiCkiu 


FIXED INTEREST STOCKS 


£87.306] 

Yfi 

ll 

ll H 



uetralia Ln. 8018.— — 

Boddlngtnne 941 Cv. U na. L n. HOOiB J 

Burton B% Cnv. un>. Ln. 800X-...... — H 


3CW»»+ls 
98 ;-i 
101- +1 

H. InttiraUs. 7% Cnv. Cum. Prf. I 68 - —1 

Shannon sums. 7.7%Cv.CfnJtdPP»«-3'168 
Kanaon Tat. 6.7B* Cnv. Cum. Red. Prf, 4 7 pi . . 
. intL Bk. for Deo. ft Dev. 9>a% Ln- 801V 30^ +ik' 
108 { 10ai«Jonana‘s 7W% OtW. Una. Ln. 800aua_;iQI -1 

85»t 25 JRayetone'Invs. 11S«X DeB. 2O20V1S ...! 29ls'- 

lOOitJ 99 Lowland inv. im* Deb. 2010.. B9i|'->s 

win loo Maoallan-Glen. 6* Onv. uns, Ln. B005..100 

34, V 89ft,Malaymia 10G*% Ln. 8009 ; 33 ft,-* 




m ± 

F.P. ! - 

F.P. 1 — 

}£W jl^l 

»99 , !85»!£ft5' gBU 

199.026, F.P. '83/0 [ 

II \ FJ». 116/ to} 

90.708 *30 I 6{9 

— ! F.P, — 

— F.P. — 

100 F.P. ! — 

I fj». : — 

1 100 I £10, S/S I 10118(100* 'Sum! ft Smi'MAWtr.n.&XRcLDb. '96/97! 101 In 

ii [ NS il3/9 .ligpni lpmiWaHcer (A) CurlOoiiv. Rad. Prer.'46pm: + is 

5100 £10 11941 111* lOSBrWoat Hampshire Wtr. 1 1,B£ Rd.Ob.'9S/97i 11 

10 0 .1 £10 .19/9 ) Ills! lOiv YorK Wtr. YL b? Red. DeO, lBflB/97^..' 11 , ...... 


1001a} 100 I DO. ' UBe X Bds. ll 

— 1 1125*1 lOBwokmam Met. Borough lSAg nd. 20sa;li2i«]— u 

- ,100 JWS^REABX Cum. prof."— 98 


RIGHTS OFFERS 


Issue ; 
Price; 


oS < 

31 • 


Renune.' 

date 


1988 


Stock 


High . Low \ 


'■§S . l+or 

IS !- 


90 

Nn 

. BS/9 

r 110pm 

16S 

F.P. 

[ 13/9 

. 188 

160 

F.P. 

9/10 

273 

25 

Nil 

. 17/9 

; 4it 

100 

F.P. 

; 30|8 

; 108 

5 

Nil 

1 — 


280 

F.P 

11/10 

. 328 

186 

LOO 

88/10 

j 183 

210 

F.P. 

4V9 

'.648 

BO 

Nil 

80/9 

1 fiiflpm 

77 

F.P. 

88(8 

77 J* 

85 

Nil 

84/fl 


180 

F.P. 

30(8 

• 136 

48B 

Nil 

80/S 


400 

Nil 

20/9 

04pm 

250 

Nil 


. 56pm 

.AS136 

Nil 


5pm 


83pm 4AppUad Holographies Bpj 110pnn < S 
158. Baker Parkins SOp “ 


280' iBBstwood 18p.....— 

S Brown kl.i A — 

93 |*Cocra Emerald Mines.— 

Upm;Dares EsL 05p 

305 lExtef- - 

99 iHaneon Trust 

898 HazMwood Foods 20p.. , 

ispm HlcKing Pent ecst BOp ! 

79 | New Cavendish Op 

SpmNolton— - 

123 iPrestwlah 

SOpmlTACE lOp. — • 

&3pm Slebe. - ...-• 

36pm ■('Thermal scientific- 

IpmieWoodride Prt.A80.B0 


873 

4 


1+7 


93 I 

lllpffi 

312 I 

115 .1 ...... 

548 

•n pm 

70prar 
35pm' 
rispro 


.Renuacastiae dsn antalty last day for daaHng free of stamp duty. 

dividend end 


...... _ . ____ 9 npurae 

twu>ed o» prospectus bNimm- g Assumed dividend and yield, u Forecast 
dividend cover based on-provtous. year's earn in go. t Ipdieeted divieferid: cover 
relatea to previous dividend. P/E ratio based on. latest annual; earning*", p Pence 
unless otherwise Indicated. 1 1ssued by tender. H Offered holders of ordinary 
Miaree es a ’' rights." ** Issued by wsy of capitalintloir. 55 Reinpod uced. 

Allotment 


71 issued In connection with reorganisation m 
letters or fully paid. UU Introduction. 

price, ft Dealt in under Rule 535 (3J. V Dealt in under Rule -635 (4) 


merger or takeover; _ 

* Unlisted Securities Market. 5 Piecing 
(a). . 


OPTIONS 


Flm 

Deal- 
ings 
Aug 5 
Aug 19 
Sept 9 


Last Last 
Deal- Deelara- 
Ings lion 
Aug 16 Not 7 
Sept 6 Nov tl 
Sept 20 Ded 5 


For 
Settle- 
ment 
Nov IS 
Dec 2 
Dec 16 


Call options were transacted in 
Associated Book . Publishers, 
STC. Stroud Riley Drummond. 
Hartesbeest, Weston Areas, 
James H alstead. Bealshaw, 
Courtanlds, Hrioom, Aberdeen 
Steak Houses, Hanson Trust, 
Riley Leisure and Brengreen. 


RISES AND FALLS 
YESTERDAY 

Rises Fails Sm 

British Funds ; • 49 33 ». 

Corpus Dam and 

Formgn Bonds 81 * SS 

Industrials 307 245 916 

Financial and Props 110 KM' 332 

Oils ' L.:.: ‘ 28 21 78 

PlainteUons ........... 19 8 

Mins a ' 34 DO 85 

Otbars .28 133 88 


Totals ... 


682 812 1.500 


EUROPEAN OPTIONS EXCHANGE 

I Aug. 

VoL [ Last 


Series 


Nov. 

VoL i Lsst 


Fab. 

Vrf- l 


Last ( Stock 


8 29 AJ 

860 • 10 j 

11 I 0.50 


20 

- 37 

1 — 

140 

' 80 



815 

: IQ 

ia 

SB 

; 6.50 A 


103 

. 8 1 

14 

133 

i 6.60 | 

50 



8.68 


March 


10 

3 

IE 

ii 

2 


106 

18.80 

11 

7.30 Bj 

o 


T T - I - 


7 I 15 
1 1 17.50 


9386.60 


>699 

FL3'f3.« 




27 

5 
2 

20 

11 

6 
8 

a 

16 

10 


DMfb.BO 

3 i Z i«is3ja 

Apr. 

33 BFL517 
7.40 JFL98 

- FIJ38 
12.50 n.iSuo 

6.4 Fl.d5.60 
4.80 A! w 
80 jFl.ailJ 0 

10 FL14S 

7.10 |PL60.60 

6.M FLfi9 
4.60 „ 

S F1.176.5C 

— !Fi.7Lao 

- ! — ,'FL4g^0 


46 ! 8.70 A- - 
81 ; 11.60 IFI-189 
64 8,80 ! - 

- IFL74.60 

20 
63 
18 


3.50 _ 

88 IFL&29.66 


C=CaJi 


Pr=PUt 


CALLS 


PUTS 


Option 


B.P. 

(•638) 


460 

500 

550 

600 


I Oct- 

-Jan. 

| Apr. 


1 88 . 

_<• 



J 80 

68 . 

77 

1 10 I 

1 18 

38 

43 

1 80 1 

1 6 

IS 


1 70 i 


Jan. ('Apr. 


Cons. Odd 
1*448) 


390 

420 

460 

GOO 

560 


67 
36 
18 
8 
• 2 


67 

60 

SO 

15 

0 


77 | 6 

BO I 18 
W I 47 
BO J 88 
— has 


13 

SO 

58 

S3 

134 


Courtanlds 

CX30) 


120 

ISO 

140 

160 


18 
10 
6i» 
S - 


22 

14 

8 

4 


26 

>18 


2 

5 

15 

30 


5 

8 

IS 

30 


Com. Union 
(**16. 


180 

200 

820 

240 


38 

21 

10 

5 


29 

17 

9 


39 

23 


10 

17 

38 


G.EXL 

(*190) 


160 

ieo 

800 

280 


Grand Met. 

C313) 


380 

300 

330 


34 
18 
. 6tg 
3 


40 

26 

13 


46 

34 

20 


2 

6 

16 

38 


4 

a 

18 


58 


50 

30 

14 


I.C.L 

c*essi 


•650 

700 

750 

800 


38 

19 

5 

8 


60 

39 

15 

7 


-68 

40 

28 


I » 1 

I 80 I 25 t 


e 

16 

30 


fU I 

= 


20 

60 

102 

[147 


28 

65 

100 

147 


Land Sec. 
(•302) 


280 

300 

330 


27 

11 

3 


33 

80 

8 


« I 

“I 


S 

9 

32 


5 

13 

33 


Marks ft 6p. 

(*168) 


120 

130 

140 

160 


35 1 — I — 


17 

6 


30 

21 

8 


l a- 1 i 

r is I is 


3- 

. 8 
14 


»wll Trans. 

(•873) , 


690 

700 

750 

600 


I 35 I 60 I 67 I 
( IS 27 ( 42 I ; 

i;?J“ I =k: 


18 

42 

87 


23 

45 


Tra+gar Hse 
(•861) 

330 

363 

S60 

383 

390 

85 

8 

48 

26 

12 

33 

.19 

10 

24 

6 

is 

s& 

81 






— 1 

matnn 


Option 


«*9- 


Nov. 


Feb. I Aug. 


Nov. Feb. 


BAT Indc. 

(•303) 


860 

47 

• 

. 

1 



280 

27 

37 

4S 

1 

44 


1U 

83 

30 

6 

15 

330 

1H 

7 

18 

28 

S3 

360 

1 

4 


68 - 

58 


9 

20 

87 


Barclays 

(•382) 


r-.r 


63 




w | ■ ! 

E3 

— 


— 

13 


lo 

23 


w*m 


b.'y ■ | 




B 

SO 


B 

B 


B 



Brit. Aero 
(*345} 


300 

350 

360 


SO 

-22 

5 


I 66 i 63 | 8 
f 37 43-1 3 

1 20 i 25 i 7 


5 

12 

86 


8 

18 

87 


Bt. Telecom 

(•198) 


imperial Gr. 
C181) 


USMO 

C2W) 


130 

140 

160 

160 

170 

180 

800 

220 


es 

53 

43 

39 

83 

13 

2 

1 


39 

89 

21 

10 

3 


44 

25 

16 

7 


OU 

ou 

01* 

04 

04 

14 

9 

88 


1 

2 

S 

14 

29 


10 

18 

31 


160 

23 



l 

4 

8 

B-wJ 

H 

ftjjl 

1:1 

5 

11 

14 

u 

ma 

K 2 

t£l 

21 

£4 

36 

240 

38 

o 


n 


14 

860 

18 

E] 

36 

Pfro 

IS 

30 

280 

£ 

ri 

22 

f| 

27 

32 

293 

1 

U 

J 5 1 

O 

35 



iADED OPTION 

1 

s 

CALLS 

PUP 


j Option 

( Aug. 

Nov 

J F«B 

■l Aug 

J Nov 

fjA. 

I Lonrho 

I C1BB) 

140 

160 

180 

16 

1 !' 

"9 

3 

hi 

1 l 1 ! 
1 A* 

|27 

1 10 
| 28 

il 

» 

mm 

WA 

m 

d 

m 

I S 3 

I 8 11 

I 7 -22 

.9 

18 

87. 

Racal 

(*160) 

120 

130 

140 

160 

A2 

32 

22 

7 

48 

38 

27 

15 

64 

44 

66 

22 

2 

2 

2 

7 

2 

2 

3*. 

11 

2 
. 3 

14 

R-T^. 

1*663) 

600 

560 

-600 

26 

3 

82 

53 

SC 

100 

65 

37 

9 

10 

42 

fi 

20 

47 

li 

29 

52 

||U 

70 

80 

90 

100 

1 7 

8 

1 

1 OJ, 

11 13 I 1 la 

7’s 9iJ 61 , 

41, 653 16 

8I« 23j 28 

64 

11 

IB 

801* 

fg 

EX 10% 1SBS 

(*£&) 

94 

96 

98 

8*1 

I 1 * 

0* 

8Se 41*1 Oft 

1. n S A 

St 

07* 


Tr. 1I«QJrtJ7 

(•£ 111 ) 

106 

108 

110 

113 

£ 

It 

limp 

?S IS 

Oft 

•d 

1 

jj^ 

1 Option 

Sept. 

m 


Sept. 

Dae. 

Mar. 

BTR 

C 343 ) 

300 

325 

330 

360 

60 

SO 

12 

H 

H 

5 

-8 

20 

7 

13 

28 

io 

23 

Beech am 
C 3301 

300 

330 

560 

35 

17 

6 

43 

25 

16 

m 

4 

18 

32 

6 

17 

36 

10 

23 

40 

Base 

' (’ 654 ) 

600 

630 

600 

70 

20 

6 

80 

31 

18 

90 

47 

86 

4 

18 

48 

7 

29 

82 

12 

30 

58 

De Bests 

(* 36 . 17 ) 

m 

m 

78 

47 

22 

86 

60 

37 

m 

22 

46 

80 

sr 

so 

99 

GKN 
. (* 822 ) 

300 

820 

240 

86 

12 

4 

38 

18 

9 

38 

24 

15 

91* 

8 

80 

6 

18 

86 

•u' 

18 

27 

Glaxo 

(*1686) 

1200 I 
1300 1 

cl 

176 

110 

210 

230 

8 

29 

22 

46 

39 

5S 

?5SS" 

180 

182 

190 

900 

916 

21 

11 

6 - 

28 

20 

~2' 

32 

35 

"i 

a 

80 

8 

ia 

21 

a 

17 ‘ 

iSssr 

340 

280 

380 

300 

as 

X4 

7 

4 

1 

U 

i 


,15 

23 

30 

TSaoo 

(•268, 

236 

840 

856 

860 

40 

23 

47 

U 

60 

ii 

8 ' 

5 

12 

"5 

ia 

2-50 

3.40 

9.00 

7.00 

SM 

2.60 

£/S 

nSSJOcta) 

180 

186 

130 

139 

140 
146 

L9.40 

4.40 

9.60 

5.30 

3.19 

0.00 

19.40 

L4.no 

LO.SO 

7.70 

s.oq 

S-flO 

is 

0.15 

0.86 

0.60 

1.60 

3.70 

7.40 

1.10 

1.70 
3.10 

4.70 
7.80 
0.60 

6/DM 

rdUB.cM 

32 

33 

34 

35 
56 

4JB0 

3 JO 
2.25 
1.36 
0.70 

4.95 

3.60 

XU 

8.05 

1.SG 

m 

IS 

0.1& 

oas 

0.20 

026 

0.96 

0.20 

0.23 

0.40 

0.70 

1.16 

0.30 

0.46 

0.65 

1.00 

1.46 

Option 

Aug 

[sap 


leciAu 

B js*P 

-|0ct.{6ec 8 

FT-SE 

Index 

(>1285) 


n as 

IS 63 
>0 38 
IS 18 
10 9 
>0 — 

98 

so" 

80 

9 

57 

37 

27 

10& 1 

"671 a 
-he 

4 

ii" 

34 

74 

20 

32 

46 

12 

29 

56 

BO 




<6 


k 


4 



















































































































































s Wednesday August 14 1985 


27 


Financial Time 


WORLD STOCK MARKETS 



AUSTRIA 


Aug. 15 Price 4- or 
8 cn% 


Creditanstalt ■ 355 

Coesicr., 1 .,,,..^. 401 

tnterunfall — ” 1 *00 —10 

Lueneeriaank — 1 340 + i D 
Perlm«x»or«i:i 565 7 

Aoyt'OaliM«r aiH 173 

VMtachar Man ...: 


*9 

43 


BELGIUM/LUX EMBOURQ 


Aug. 13 


Pnoe +or 
Fra. _ 


' 2X129 

Banq. Con Lux... 6X50 

BcKaort B,....,.,— 5440 —a 

CtmantCBR...... 244 X 

Cooker 1 II.... 'gig “J? 

EcK? 1 *** • 7.950 

Ssacr: $S * 10 

FabriqueNat iSSs 

r§. ,n £ ft j5!" 3 ^ 30 •••- 

CBUBruXJ. ■ 1,900 + 1 Q 

HSSS. rt — * a .»05 + E5 

intercom 2 ,ibq+iq 

Kred let bank 8 .B 00 40 

EK'SSgB** io,aoo 

Petrofina 9,790 

Royal® Belge_..„ 12^250 
Soc. Con. BaiKT-... 5.B60 + 5 “ 
SOC. Gen. Belge„ 1.763 — & 

7,390 +40 

Solway ■ 4,530 +15 

Stariwick Inti 1,350 —50 

Tractions! 3.830 *. an 

UCB bSbS Iso 

Wftflcm Uta— , _l 2,395 _ 5 g 


DENMARK 

Aiifi. 13 


Price + 0 r 
. Knr% 1 — 


Andeisbanken —> 324 —5 

Baltic Skand — . 73 s _ 
CopHandelsbank- 318 ■ ~tf“ 
D> Sukkerfab— . 470 —5 

Danake Dank 357 . _ 3 

De Danake Luft. 1,200 ‘ 

Eaat Asiatic-.. — * 247 +7 

Forenede Brygg. 045 ’ _ 
Forenede Damp.: 166 +5 

GMT Hldg 449 . 

I.SSJ3. 495 

Jyske Runi c — 785 

Novo tnd a. 1,660 

Privaibankan — . 336 


Prowl nsbanktn _ 399 
Smidth iF.L) B-- 263 

Sophua Bcrend.. 1,115 

Su pert os 419 


+ 10 
+ 5 
+ 60 
—1 
-1 
+ 3 

Ti" 


FRANCE 

Aug. 13 


; Price 
; Fn. or — 


18,276 

+ 30 

.. £89 

—4 

. 584 

— 3 

.• 405 

— 3 

. 1,824 

—16 

.• 776 

-9 

.2,160 

-6 

. 1.1B1 

-14 

2XB9 ■ 

-43 

.. 917 

-2 

. 656 


. 289 . 

+ 1 " 

. 1,090 

+ 70 

.1,416 

+ 6 

810 

-23 

. 621 

—1 

304X 

-•1.6 

2,243 

+10 

730 • 

—6 

! 87 

-a 


Emprunt 41% 1S73 1 .BI 6 ,6 

Empruntn 
Aocar— — . 

Air Liquid* 

BIC 

Bong rain ... 

Bouyguea- 
BSN Gervai 
CIT Alcatel 
Carrefour- 
Club Med lb 
Cie Bancali 
Cofimeg.... 

Damart 

Darty . 

Dumcx S.A 
Eaux iCieG 
Elf-AquiUui 
Esaltor — 
a«n. Decide 

tmetaJ 

Lafarge Cop pec.- 530 —9 

L'Oreal — 3%2M + 19 

Leg rand B.123 : —15 

Maisons Phenix_ 180.5 —1.9 

Matra S.A. 1.748 ■ —10 

Mictielin B. 1,150 * —10 

Midi iCie) -..-£,980 • -4 

Moet-Henneaey .. 1,826 ' — E 

Moulinex — ... 75.5 —8.5 

Word Eat 98 -1JS 

Pernod Rloa ' 695 —1 

Perrier — 477 -9 

Pet roles Fra .. 2£7 — ijb 

Peugeot SJt — 381.5-1.5 
Prlinempta.Au— £87. ,+S 
Radlotocb — — ■ BBS +2 

Redout® M 1,400 +1 

Roussel llebt— il^SiS —Iff 

Seflme g — — ' 348 — Z 

SkwRossisnot — ■l.SBO +10 

Teiemec Elect—. 8,600 * - 

Thomson CSF-— 588 ’ —3 
Valeo 817 —1.5 


GERMANY 

Aug. \S 


AEG-Tolef . 

Allianz Vera 

BASF — 

gayer 

gwer-Hypo — 
Bayer-Vcrcln— 


188.6 +0.1 

1,305 

223.7 +2.7 
224 +3 

360 . 

389 +2 


Brown Boverdl- 2*5 -1.3 

Comm erz bank— ■ 208.9 +D.4 
Conti. Gummi— 149 -08 

Daimler-Benz. — ■ 8714 —4 

Defluwa 3S6 . +2.8 

I 

D*aohe Babcook. 1 156.5 +1.4 

Deutwhe Bank- 546.5 - 

DwadnerBank-. 2653. 

GHH — i7«5 4 nt 

HOChtief^— 646 * + S* 

Hoechet- 2213 +1 

Hoeech Werke _> 110.5 _ 

Hoizmann (P) — 450 -3 

Honan — . 184 - -1 

Hussel 930 . a 1 

Karxtadt . : ? - - ' 

K author. 

KHD- 

Ktoedkner 

Unde. 


NORWAY 

Aug. 13 


• Price . 4» or 
Kroner — 


Bergena Bank— .. 144 ■ — 03 

Borregaard- 1 400 +4 

Christian la Bank! 140 
BanNottke Cred 144.5 +0.5 
Btom ... ■ 131 +5 

Kosmos ; 285 +1 

Kvaernor — 153 —1 

Norak Data * 349 —1 

Norsk Hydro—- 108.5 

Storebrand 275 +3 


AUSTRALIA (continued) JAPAN (continued) 


Aug. 15 


Price 4* or 

AUStS — 


SPAIN 


Aug. 13 


Price* +- or 
P NS - 



Lufthansa, 
MAW 


- 278.2 -2. 

_ 60.9 +0.6 

- «94_£pxr +03 

- 219 +5 

16S.S- + 2 .! 


Manneamann 18BX' — 8 .' 

Mercedes MM : 780 +6 

Metatteeaan— 255 +3 

Mueneh Rueck— 1,759 +g 
Hbtdorf— 534 —2 

Porsche — . . -■ 1^65 —17 

^ , 275 +6 

est Elect! 185.3 -D.7 

Rosenthal— : X53 1 

Sphering 4623 —03 

Siemena— ... 544.5 — 3.8 
^y— ew ■ — + J 118.7 — 1.8 

Vartn- 220 +1 

Veba— — ; 251 . — 0.9 

137 +03 

332 ' 

4 318 • —5.8 


Preuasag. 
Rhein Wes 


ITALY 


Aug. 13 

Price i + or 
Ur» ; — 

Banco Com’la— 
Butogl-IRBS 

22,870 +70 
£26 -3.5 

6^00 -520 


CrecRtcVaresino 

. 4,499' -31 

Finvldar . 

Generali Asdcur. 35j01O — BOO 

ttalcamenti 45 SCO —1050 

La Rlnascanta— . ess ~6 
Montedison 2,050 +23 

Pirelli 

6.860 +49 

Soia BPD — 

6,960 -60 
3X99 —16 


13JOOO +840 


NETHERLANDS 

Aug. 13 • 

Price +or 

Fla — 


ACF Holding ' 247 - +4 

AEGON . ■ 96 : — 

Ahold 238 + 0.3 

AKZO ‘ 121.5 -03 

ABN — . 517xr +14 

AMEV -J 2643 -23 

AMRO 87.5 +1.7 

Bredero Cert ’ 1633 

Bos Kalis Wcstm.. 17.8 -0.4 
Buehriruum -Tet 1013 +0.8 
CanandHldga...: 383 +03 
Dordtache Perm- 170 -03 

Etseyler NDLL— 1313 +2.7 

Fokkar ■ 853 -0.9 

Gist Brocades.. 2H3 -03 
Heine ken— 149 —0.2 

Hoogowene— . 66.6 +03 

lot Mueller 56.4 +0.4 

KLM 59 +0.1 

Naarden — 49 —0.3 

Nat Ned Cert 73.8 +03 

Wed MM Bank— 215.5 +2 

NedUoyd 176,8 +1.8 

Oce Grin ten 338 —0.3 

Ommeren (Van). 28.8 —03 

Pakhoed 69 - 

PMH 


Rol 


Rodamco_ 

Rollnco— 


46.9 +0.6 
74.6 —03 
131.8 -0.6 
M3 -0.6 
46 -0.1 

-0.3 


Rorento- 

ibWaTOatOw^. 'E89-' 

UtrileUer.—— 829.6 +3 

MAP Stork.—. * 240.8 +a3 
VNU . — : 2103 


We 

west utr Ban 


1013 +8 


NOTES— Prices on this page era aa quoted on the 
Individual exchanges and era lest traded prices. * Dealings 
susoend&d. ad Ex dividend. ‘ xc E* act ip issue, xr Ex righu. 
xa Ea all. 


Bco Bilbao - 
Bco Central- 
Bco Exterior 
Bca HI span 
Bco Popular. 

Bco Santander— 341 ; 

Boo. Vizcaya— 449 1 +2 

Dragados- 1293 —23 

Htdrola — 75.7. +0.7 

fbenluero... 91 — 0J2 

PetrolBos : 1263 —03 

Telefonica. 117 +0-8 


SWEDEN 

Aug. 13 


Price 4-or 
Kronor — 



Mo och DortoJo- 163 
Pharmacia— 187 
Saab Scania Free 420 

sandvfk • 410 

Skandia 335 

Skan Enakilda — ' 55 

SKF ' 225 

st Kopparberga^ 244 

Soneaaon 165 

Sven Handlesbn , 170 
Swedish Match— 191 
Volvo B (Free! — 233 


33 


— S 
-5 


-2 

-25 


SWITZERLAND 

Aug. 13 I Price 1 + or 
; Fr*. , — 

AdlaTnd. ~ 

A lu suisse 

Bank Leu — 

Brown Boveri —• 1.650 - 20 
Ciba Gelgy— - 3355 — 15 
do. tPart Certs}- 2.603 -15 
Credit Suisse— 2,990 +5 

Eloktrowatt ' 3340 

FIscheriGeoul 890 

Hoff -Roche PtCta 94.000 -50 
Hoft+toclie 1/1 0.‘ 9.400- -60 
Jacobs Suehard. 6,500- —50 

Jeimoli ■ - 2350. —200 

Landis ft Gy r ' 1380 

Nestle. 6.760 +10 

Oer-Buehrle ; 1,460, —50 

Pirelli— 349- +1 

Sandoz (Bri 8,700. +75 

Sandoz iPtCts) — 1,535 +5 
Schindler IPt CM) BSS -IS 
Sika— — — 1376 +85 
Surveillance A_j 5,190 -60 
Swtatalr— — I 1,450 -15 

Swiss Bank ' 466 -1 - 

9wlss Relnsce — 12,600 —ISO 

Swtts VolksbfC 1,780 -80 

Union Bank.—.' 4360 -6 
Winterthur——' 4,440 +25 
Zurich Ins.— —15 


AUSTRALIA 
Aug. 13 


Price . + » 

AustS. — 


ANZ Group... • B.B -OJK 

AlllanoeOll Dev„ 1X15 

Ampol Pet, 2.1 +0JIZ 

Ashton ! 137 

Aust.Cons.lnd_: 2.72 + 04M 

AusLGuarantee 2.87 — O.M 

Aust. Nat. but*— 2.74 +0X6 

APM.m 8.00 

Ball Group— 7.9 ■ +0JS 

Bell Rea..——; 7.00 * 

Bond CorpHIdSn 1.66 +0.01 

Bora !..— Z — 862 +03* 

BbugalnvItfB— - 1.98 +0.01 

Brambles toda— 3.95 —034 

Bridge OH 23 +032 

s_h_ prop,.— 7.0 
63 


+030 

+ 0.1 


CSR„ 3 20 

CastlemmlnaTys. 7.58 

Onlea ICJ.I .( 4J 

Co tuUco“A”. LP8 +0.05 

Consolidated Pet 0.35 _ — 

Coetaln Aust — - 13 — 

Dunlop Olympic. 2.56 +0.01 

Elders IX L. 3.19 

E 11 erg ftea— 1.7 +0.W 


Oen. Prop. Trust. 2.8 ., 

HardleClomeai— 3.2 t 0.B8 
Hartogen Energy 83 — 

Herald Wyilmea 4.W +035 

IWAuNU— 2.15 *0.04 

jimberlanaFX*— 0.36 - 
KiaOraGoML — 1 0.16 

Lend Lease 7 ■ 

M»M - 2.84 • +037 

Mayne Nickless — 3.1S .w» 

Myer Emporium. 3.4 -031 

NaL Aust. Bank- 4.7 -0.02 

News 7.0 

NtchClM fGwi— 1.9 ' - 
North Bfcn Hill-. 2.48 +0.02 

Oakbridse — — 1.23 — — 
PancontaiteiltalM 1.97 —0,01 

Pioneer Cone ^ - 2.03 +031 

Ppxldon.. — 4.» - 

Queensland Goal' 1.77 + 031 

ReeMttftColman- 3.7 — 0.1 

Re pco 1.58 +0.05 

Santos . 5.9 +034 

Smith (Howards- 5.56 — 0. 

THos. Natwide— 236 . — O.K 

TOOth : 5.9 

vamgas— 4.0 -035 

Western Mining. 4.27 +032 

weatpee Bank 4.77 +031 

woodside Petrol; 1.50 

Woohnrorths 3,55 +0.07 

wormald Inti— ...' 332 


HONG KONG 


Aug. 13 


+ 0.1 

Cheung Kong— IB. 4 

Cb>na Light- 16.1 —0.1 

E verso.. 0.92 +034 


Hang Seng Bank* 

46 

-1 

Takeda- 

773 

-12 

Henderson Land.' 

2.10 


TDK 

„ 4,170 

+ 40 

KK China Ga*__ 

11 

—0.2 

Teijin 

465 

-a 

HKEieetrio — — 

6X6 

—0X9 

Telkoku 

_ 650 

-3 

HK Kowloon Wh. 

7JS5 

-0.1 

Tokio Marine . 

_• 853 

— 12 

HK LanO 

6.63 


TBS. 

... BBS 

+ 1 


HK Shanghai BK. 7.75 —0.1 
HK Telephone — B.5 —0.1 

Hutch f*oc* Wpa_ 273 

latnL City— 0.B5 —031 

JardineMath— 13.6 —03 

New World Dev.. 7.6 —034 

Orient O' seas— 2.06 

SHK Props 133 +03 

Shell Elect — — 13 

Swire PacA— 25.5 +0.2 

TV— B; 73 +0.1 

World Int. Hldg a. £.4 —O.K 


JAPAN 


Aog. 13 


Price + or 
Yon — 


AsaMChem , 
Asa IB Glass. — 
Bridgestone — 
Canon. 


1.150 . +20 
1,360 ; -SO 
798 ' -2 
684 ■ +a 
010 * —9 
534 -3 

953 * -2 

Casio Comp.—. 1,550 

Chugai Phono— 9&6 —9 

Citizen .i 401 { —1 

Dale!— — — 1 675 • +5 
Dal Nippon Pig.. 1,060 : +10 

Da>wa House 785 . —4 

Ebara ■ 469 

Elsai 1,340 

Fanuc 7.570 ' +50 

Full Bank 1,570 i -30 

Full Film 1,980 ; +40 

r ujisa wa — 1 B6B > -2 

Fujitsu——. 919 ; +14 

Green Cross— 2320 • 

Hasegaws— — ^ 512 —1 

Heiwa Real Est— ■ 785 -8 

Hitachi * 706 —10 

Hitachi Credit—. 1,050 

Honda— 2,360 —10 

House Food-:— 740 - 

Hoy«— — -1,810 : +70 


Itoh (CL. 422 +2 

lto. Yokado 2,740 ' 

Iwatsu— — : Bis * -15 
JACCS ' 340 , —1 


JAL- 



6.600 —MOO 
! 850 


Komatsu ■ 

Koniahfroku— 

Kubota—.—.. 

Kumanal— . 

Kyofcfera— — 

Maada Const. 

Makino Milan) 

Makita— 

Marubeni— 

Marudal ... . 

Manri—— 
ME]—— l^oo 
Mta Eleo Works. 8S0 -10 
M'bisbl Bonk— 1,560 — IO 

M'bishi— 600 -3 

M'bisbl Elect — - 3S9 —7 

M'bishi Estate — 881 —10 


868 

— o 
+ 1 

.■ 705 

+ 6 

.! 680 

+ 4 

.. 948 

+ 2 

! 499 

+S 

670 

+ 2 

345 


IBS 

-3 

3.810 

894 

zT 

843 

-40 

941 

-19 

334 

-27 

MS 

-1 

1.360 

-20 


Aug. 13 


MHI, 

Mitsui. 


Price + or 
Yen — . 

330 -2 

418 

Mitsui Estate— BIB —6 
Mitsubishi— " 600 —1 

NGK insulators- 705 - 

Nihon Cement 325 +5 

Nippon Denso— ~ I.Z80 —30 
Nippon Elect— BS4 +18 
Nippon Express. 483 

Nippon GafcW 1,250 

Nippon Italian.— 148 
Nippon Oil.— 831 
Nippon Seiko 461 


-1 
+4Q 
+ 1 
-9 
+ 12 
-9 
— 1 
+ 4 


+ 1 
+ l" 


Nippon Shimpan 640 
Nippon Steel — 170 
Nippon Sutsan— . 391 

NTV- —...10,390 

Nippon Yusen— 293 -7 

Nissan Motor...— 621 +1 

Nisshln Flour 480 

Nlsehin Steel ' 169 

Nomura— —-1,180 

Olympus—. 1,000 

Orient Leasing--- 2,350 + 1 

Pioneer- — 1.B50 ■ +10 

Renown— 778 +]8 

Ibcoh B60 +4 

Sankys 1.120 ■ 

Sanyo Elect 408 —2 

Sapporo— 465 
Sektsu! Prerfab... 803 +3 

Seven-Eleven 0.950 • —60 

Sharp . — ... 80S —4 

Shimadzu— 670 — 10 

Shiomnl ' 751 

Shiseido 1.090 

Sony—.— 5,630 

Stanley 740 

S'tomo Bank— 1,780 — 30 

S*lomo Elect 716 —1 

S'tomo Marine— 652 —3 

S’tomo Metal 151 

Taihei Dengyo 540 -10 

Talsel Carp. 330 — B 

Taisho Pfiarm.... 1,130 


-1 
+ 10 
—40 
+ 10 


Tokyo Elect Pwr 2.000 -20 

Tokyo Gas. 218 . + 3 


Tokyo Sanyo. 
Tokyo Style _ 
Tokyu Corp _ . 
Topoan Prlr 
Toray- 



618 —2 
1.030 ; —30 
477 1 -0 
800 -7 

49b ‘ +1 
346 ' — 6 
770 ! +5 

Toyo Seikan - „ 1,140 ‘ 

Toyota Motor— 1.1 BO . -r20 
Victor— 1,560 : +10 
WaooaJ— — . 716 * —7 
Yamaha—— 603 +3 

Yamanouchi — 3.130 ■ — IO 
YamazaW— — ■ 708 ■ +8 

Yasuda Fire 522 ■' -8 

Yokogawa Bdge. 70S —2 


SINGAPORE 
Aug. 13 


Price + or 


Boustead Hldga.. 1.47 -0J» 

Cold Storage ’ 2.64 — 0J2 

DBS. TZZ 6X1 -0.1 

Gen ting BXt -0.2 

Haw Par. Bros— 2.09 —OM 
Hong Leong Fin 2JB —0X5 

Inch cape Bhd 2^3 

Keppd Shipyard, 1.14 —0^4 

Malay Banking.. 8.7 —0.06 

Malay utd. Ind— 2.4 

Multi Purpose -084 —0.01 

ODBC. ,* 8.D 

□Ub n 239 

Public Bank. ! U7 

Si me Darby i U83 

Singapore Press.' 8.5 

Straits Trdg -S.lxc 

Tat Lee Bk— ' 2.43 


— D.W 
-O.M 
-0.01 
-oxa 


I/O EL. 


.._i 3 64 


-0X8 

— 0.02 

-0X8 


SOUTH AFRICA 
Aug. 13 


1 Price 1 + or 
Rand — 


Abe ream — 1.73 : 

AEAd ‘ B 

Allied Tech — 63 +2 

AngwAm Coal— 53.76 +1^ 
Anglo Am Corp 28.9 — 0.1S 

Anglo Am Gold— 157 ■ 

Barclay sBank—' 17.6 * +0.1 
Barlow Rand—. 10X —0.5 

Buff els 69.0 -0X5 

CNA Gallo - 2.4 

Currie Finance—- 8.85. — 

Oe Beers ; 11.07 +0.07 

Driafonteln 48 +025 

FSGoduid— 43 . —1 

Gold Fields SA— 81 +0X5 

Highveld Steel—' 4.75 ■ +0X8 

Nedbank . 14.0 —0.1 

OK Bazaars— 13.1 +0.1 

Protea Hldgs— - 2.15 

Rembrandt— 39 : +0X5 

Rust Pint 26.3 +0X5 

Safren 14.25 

Sage HMga 9.5 ... — 

SA Brews 7.45 -0.10 

Smith (CGI J 23.0 

Tongaat Huleits. 6J5 — 

Unlsec — — , 6.00 I —0X5 


OVER-THE-COUNTER Voxdaq national market, 2.30pm price* 



fewA 

Saha Hah Law 

1M 


(Hods) 



UBrsy X 0 e 

53S 5% 

B 1 ! 

a% 

Ungmn 

UnU 

m 15% - 
54 11% 

10% 

tt% 

m. 


UriTrBc Z40 89 101 SSti lOOij + 

UACras XS 1484 22*2 21% 21%- \ 

UBAIsk .15r 188 10% 10% 10>« 

UBCol 1.08 35 26% 26% 28% 

UFnGrp 43 7% 7% 7i« 

VFBlFd 34 17% 17 17 - % 

UGrdn 1.641 48 14 — — 


UPresd 


56 

12 

11 % 

11 % - 

% 

US Art 


134 3 9-16 

3% 

3 7-16 


US Beg 

1239 

27% 

£7% 

27% 


USDsito 


13S 

31, 

3 

3 - 

% 

US HGi 

J> 8 833 

26% 

26% 

26% 


USSMt 

.12 

264 

4% 

4% 

4% 


US Sur 

XOe 212 

19% 

18% 

187, 


IB Tr» 

1.20 

43 

55% 

35% 

35% + 

% 

usram 

XO 

62 

21 % 


20 % + 

% 

UnTelav 


84 

22 % 


22 % — 

% 

UV*Bs 

1.84 

106 

44 

«3 

43%- 

% 


UnvFm 68 18% 18% 18% 

IfnvHtt 281 HA 18% 16% - % 

UFSBk 25 10% 10 10%+ % 

U8tWe Xla 112 5% 5% 5% 

V V 

147 7% 7 7% 

143 12% 12% 12% — % 

24 SI* 5% 6% 


345 


1102 


A 


B - % 

. 17%+ % 

vwm 1 x 0 79 37 % 37 % 37 % + % 

VslLn .40 85 20% 20 20 -1% 

VeoDus .40 505 18 17i 4 17% + % 

Vonzeti 20 7ij 7 7i« 

Ventrex 554 4% 3% 3% - % 

VicUfp -09 b 261 23% 23 23 - U 

WedeFr XZe 251 10% 10% 10% - % 

vnung is 14 i3% ia% + % 

Vtatok 73 14% 14% 14% - % 

Vodwi 862 B% 7% 8% + % 

VbOW 63 18% 1S>4 18%+ % 

w w 


WD 40 

X 6 

47 

20 % 

20 

20 %+ % 

WtoTal 


931 

s% 

0 % 

0 % - 

% 

Wstt£ 

1.76 

233 

22 % 

22 

22 % + 

% 

WFSLa 

.60 

88 

24% 

24% 

24% + 

% 

WUSB 


1741 

14% 

13% 

14%+ % 

WnML 


1408 

6 % 

S% 

6 % - 

% 

Webba 

.40 

88 

12 % 

12 

12 % + 

% 

WestFn 


95 

17% 

17 

17% + 

% 

WatFSL 


115 

IB 

15% 

15% - 

% 

WMicTc 


125 

7% 

7% 

7% 


WM1AS 


114 

13% 

13% 

13% + 

% 

WnwfC 

.40 

11 

17% 

17% 

17% 



238 15 14% 14% - % 

213 30% 30% 30%+ % 

52 5 4% 47, - % 

7% T 7 *- ^ 


1288 8% 
1.69 511 44% 


WUAL 

WmsSn 108 17 

WUtnF 36 B% 

WlncJmr .07 242 5 

WW&i 398 7% 

WiaoiO .80 17 1*% IP* 16% + % 

We<a<M .80 21 13 12% 12i z 

.84 37 28% “ “ 

Wyman 


507 13 % 13% 13% 

"" “ 17 17 + % 

s s 

7 % A 


Zyrnos 


.64. 

37 

28% 

28% 

2 ®% * % 

XO 

141 

27 

26 

26 - % 


X 

Y 

z 



258 ' 

2 % 

2% 2 13-16 + 1- 


143 

1093 

ift 

A 

B%- % 
12 % - % 

1 

209 

41% 

40% 

40% “ 7# 


1604 

25% 

24% 

24%- % 

-48a 

21 

12 % 

12 

12 % + % 

1.38 

11 

38% 

38 

36 - % 


77 

6 % 

6 

6 % 

m 

26 

11 % 

11 % 

11 % - % 


261 3 MB 

3 

3 


UK COMPANY NEWS 


IN-DEPTH REPORTING DAILY IN THE FT 



CANADA 


Sabs Stack 


Wpi ln« Oom Cbng 


TORONTO 

Prices at 230pm 
August 13 


956S AM Pree 
4550 Apnfco E 
1720 All Energy 
518300 Alts Nal 
506 Algoma SI 


400 

10 

1 

5400 

2005 

9340 


520% 

518% 

518% 

514% 

SZ1% 


Andre WA I S26 
Aroran 521% 
Argus C pr 311% 


Atco II 59% 
BP Canada 532 
Bank ac S5% 
88801 Bank N S Sl3% 
29400 Barrfck 0 173 

900 Baton A I SIBij 
41194 Bonanza R 380 
6000 Bratome 435 
6700 Bremalea 517 

2584 BCFP SBli 

14250 DC Res 2 SO 
3622 BC Phone 522% 
1300 P rm s w k 515 % 
400 Budd Con 532% 
24875 CAE 816% 

100 CO. A 817% 
1100 Cad Fra 512% 
2800 Campeau f S28+. 
8000 C Nor West 522 
1200 C Pack's S3* 
500 OGE 561 

16093 Cl Bk Com 535% 
8000 Cdn Nat Ftee25 
23821 CTlre A I S9t» 
9900 Cora 516% 

1903 Celanese 510 
13450 Ceran Tr 514% 
22750 Cineplex 59% 
16100 C Dtea A S7i, 
4300 CObtt) B 1 57% 

2500 CTL Bank 511% 


20 % 20 % +% 
18% 18% 

17% 1B% +% 
14 14% -% 

21% 21% +% 
28 26 +% 
213i 21% 

11 % 11 % +% 
9% B% 

31% 32 
5% 5% 

13% 13% -% 
170 173 

18% 18b 
345 345 
420 435 
17 17 


+ 3 


+ ir 


-% 


& & 

9i at 

3 s 

17S| 17% +% 
12 % 12 % +% 
28% 28% +% 
21 % 22 +% 
34 34 +% 

81 61 +1 

if 4 if 

ll» 16% 

9% 10 + % 

14% 14% +1, 
9% 97, +% 

7 7% 

7 7 -% 

11 11% +% 


Sites Sock 


8500 

1600 

2900 

2550 

1100 

32S0 

2900 

13200 

1850 

12220 

2300 

2981 

1200 

1190 

15175 

4050 

1700 

57SQQ 

1000 

500 

2»08 

3150 

200 

100 

2900 

B6B0 

2200 

9660 

100 

1000 

900 

25700 

tzso 

4450 

4717 

6069 

1800 

10045 

3100 

4330 

200 

41000 

1000 

1734 

17800 

6350 


SF. 


528% 

280 

523 

S14% 

»/ 

520% 

37% 

Ii5 


Ceovsrcs 
Cowta R 
Cson>n A *14% 
Crewnx $21% 
Czar Res 170 
Daon Dm 435 
Denson A p S14% 
Deniscci B I 513% 
OewMcon £6 
Dckrtsn A I 57% 
Dlcknsn 0 57% 

Dotaseo 
Demon A 
Du Pont A 
Dylax A 
Etethom X 
Emca 
Equity Svr 
FCA Ind 
C Falcon C 515% 
Ftentxdge 521% 
Fed ind A 5253. 
F City Rn 513% 
GOKbs A 530% 
Geec Comp S11 
Geocnde 288 
GtOraltar 
Goldcerp f 
□ran G 
Greyhnd 
Hiding A f 
Hanker 
Hayes D 
Hees Inti 
H Bay Ca 
knssco 
Indal 

Inland Gas 
Inti Thom 
Intpr Pipe 
Ipaco 
tvaco B 
Jaunock 
Kerr Add 
Laban 


58% 

57% 

513% 

525% 

140 

520% 

513 

523% 

523% 

526% 

516% 

5201; 

58% 

543 

513% 

521% 

516% 

516% 

S2a% 

512% 


law 

Ckse Ong 

Mb 

Stock 

High 

law 

Bbv Chag 

% 

fi* 


162066 Lac Marts 

533% 

3Z% 

33% 

+ 1% 

290 

-4 

1463 

LoUaw Co 

520% 

20% 

20i, 

-% 

$ 



1749 

Lumomes 


21% 

21% 




4070 

MDS H A 

5173, 

167, 

17% 

+ % 

166 

166 

-4 

1200 

MUX 

415 

410 

415 

-3 

430 

435 


24000 

Melon H X 

S14 

13% 

13% 


14 

14 


8705 

Maritime I 

5 15% 

15% 

15% 

“If 

13% 

13% 

"I* 

63074 

Meriand E 

360 

HQ 

330 

S'9 

6 


9252 

Motion A f 

816% 

16 

16 


7% 

7% 

+ % , 

600 

Nabtico L 

526% 

36% 

38% 

+ % 

?'# 

28% 


34721 

Noranda 

516% 

16% 

167, 

28 


31360 

Norcen 

515% 

TS% 

15% 

+ % 

270 

270 

-5 

93672 

Mva ANA t 

86% 

«% 

& 


22ij 

22% 


19875 

NuWa so A 

39 

36% 


14% 

14% 

- 1 ! 

500 

ffakwnod 

873, 

7% 

7% 

6% 

IX 


625 

Osbowa A 1 532% 

31% 

31% 

“% 

201- 


2«980 

Puc W Atrtn 515% 

15% 

13% 


7 

7% 


200 

PBnCen P 

533% 

33% 

33% 


18 

18 

-% 1 

» 

Pnom* 08 

510% 

107, 

10% 

4% 

15% 

15% 


231 

Pine Po<ni 

524 * 

23% 

116 

24 

+ % 

20% 

21 


1200 

PBCfl GO 

118 

118 


25% 

25% 

-rh 

94180 

Placer 

526% 

26 

26 


13% 

13% 


1200 

due Sure a 445 

440 

445 

+ 12 

30% 

30% 

’% 

64 SO 

Rayraek t 

SS’« 

9% 

9% 

+ % 

11 

11 

■»% 

3000 

FtedpaOi 

513% 

13% 

13% 

-’2 

2B7 

287 

+ 2 

500 

Rd SterUH AS20% 

20% 

20% 


B% 

B>, 

-% 

10030 

Roman 

513% 

13% 

13% 

-% 

7 

7% 

4% 

10 

Rothman 

537% 

37% 

37% 


133, 

13% 

+ % 

3100 

Sceptre 

85%* 

5% 

6% 


25% 

25% 

+ % 

7502 

Sears Cor 

SSI, 

9% 

B% 


140 

140 

+ 5 

13850 

Shell Can 

525% 

25% 

25% 

+ % 

20% 

12% 

a 

+ % 

14M 

100 

Sherrftf 
Slater B f 

*7% 

512% 


a 

+ % 
-% 

23 

33 

“% 

65S2S 

Soutnam 

517 

16% 

16% 

+ % 


23% 


6237 

Spar Aero 

530 

29% 

30 

+ % 

26% 

26% 


19385 

Stoke A 

522% 

22% 

22% 

16% 

16% 

“%i 

768 

Sulptro 

199 

196 

199 

+ 9 

IP 1 * 

20% 

+ % 

5000 

Talcorp 

ioo 

in 

100 

- 4 

9% 

8% 


10100 

Tara 

520% 

»% 

20% 

+ 'a 

42% 

42% 

-% 

200 

Tech Cor A 

514% 

14% 

14% 

+ % 

13': 

131’ 


49953 

Tech B t 

514% 

5317, 

>«% 

14% 


3 V? 

21% 


31699 

Tex Can 

31% 

31% 

+% 

163, 

163< 


, 30600 

Thom N A 

522% 

22 

22% 

+ % 

16 

16 

-i. 

18416 

Ter On B 

523% 

23% 

23% 

-% 

2 Jl» 

28% 


5050 

Tor star B f 

528% 

27% 

2B% 

+% 

12% 

1234 

+ % 

300 

Traders A f 

521% 

21% 

21% 



Sites 

Sad 

Wofc 

law 

Dam Dog 

2500 

Tms Ut 

1101, 

10 

10% 

+% 

700 

Trinity Res 

3+0 

340 

340 

-2C 

36809 TrnAiia UA 

525% 

25% 

25% 

+ % 

28494 TrCan PL 

528 

25% 

25% 


6111 

Tnmae 

410 

400 

406 

*5 

1575 

Triton A 

529% 

93 

93i, 

4% 

7000 

Truee A 1 

127% 

37% 

27% 


27 U383 Turbo 

M 

46 

46 

+6 

500 

2000 

Umeerp A f 

U Eraproa 

i& 

9% 

11% 

9 


in 

U Kano 

58% 

8% 

8% 

-% 

1800 

U Sacon 

83 

83 

S3 

"2 

2400 

Verstl A f 

470 

470 

470 


7200 

veugron 

56 

6 

6 


7600 

Weatmn 

513% 

13% 

13% 

-% 

1160 

Wnm 

688% 

88% 

»% 

+ % 

363409 WOOOwil A 

516% 

16% 

18% 


3000 

Yk Beer 

56% 

6% 

S% 

+ % 


Total aalea 

9X10X40 shares 


MONTREAL 

Closing prices August 12 


21768 Bat* UM 
1400 BomtxdrA 
14488 BomtmsrS 
6550 CB Pak 
17110 CascsdM 
6005 ConBetn 
G206 DomTalA 
15&431GOZ IMro 
2023 MMTrai 
30277 NalBk Cds 
107786 Power Carp 
1250 Holland* 
8183 Royal Bank 
7700 Roy! rum 
400 53eM*roA 

Total Sales 


2Vg 297, - 


515 
5147, 

521% 21 
S 1 B% 16% 

SIS?, 18% 

511% 11% 

512 11% 

518 15% 

521% 203, 2fP. 
519% 19% 19% 
519% 19% 191* 
53(K B 30 % 303 4 
521% 21% 21% 
$25 24% » 

2.103.567 stxuea 


14% 14% 

14% 147, 
21 % 
19% 
18% 
11 % 
12 
15% 


“% 


+ Ja 
+ % 


-% 

-% 


NEW YORK- 00 * jo« 


Indices 



17 

17 





188S 

Sties CooWMcn 


9 

1 “ 

7 

1 " 

H %b 

law 


1 am 

hdowiate 

1X16X7 

1X14X9 

1X20.79 

1X28J8 

1X25X4 

1.325. IB 

1359X4 

flflri) 

1164X6 

14/1) 

1358X4 

[Uri/BN 

41X2 

(2/7/32) 

Transyen 

677X6* 

67SXI 

879X3 

68141 

67846 

661X1 

782.6 

117/7) 

5S3JB 

14/11 

762. n 

nnm 

12X2 

18/7/32) 

DUMB 

155X7 

1&U5 

156X6 

155.47 

153.11 

154X9 

168X1 

02/71 

145X4 

(4/1) 

168X1 

02/7/BS) 

1BX 

(28/4/42) 

Trading ml 


77 Je 

61.75c 

IDZXc 

1006c 

iezxc 

- 

- 

. - 



MDivVMi«i. 


tag2 


4X3 


July 28 


4X2 


•My 19 


4X1 


TMAgolAfffK) 


4.71 


5TMRMID AND POORS 


UriM yhU4fa 

Ind. P/I Rttia 

Img ter Bond YMri. 



•s 

17 





1985 

Sinca Comptitisn 


T 

T 

7 

1“ 

Mgb 

lav 


law 

fetacMa 

26127* 

28U5 

266X3 

216X2; 

281X8 

2BL4I 

2KX1 

(18/7) 

126X4 

Mri) 

215X3 

oari/iq 

3X2 

pQAriZ) 

Dci)cife 

16814* 

1I7J3 

166X2 

184.SS 

117 JS 

117X3 

115X5 

07/7) 

163X6 

(4/1) 

165X5 

(17/7/S9 

4.40 

(1/6/32) 


My 24 


3X8 

12X7 

IBM 


July 17 


3X2 

1ZXD 

IBM 


My io 


3X9 

11X9 

1026 


y«ar Aga {Appu) 


4X4 

18X1 

12.87 


B.TXX AU COMMON 


RISES AND FAUS 


•3 




1985 



Acs 

8 

i? 

I" 

1" 

Higb 

Low 

our 

IBU7 

HUN 

uut 

n»ri) 

MJI teciacttariM — 

(4/1) Rtew — 

Fife 

Uncfenaad 

1XS4 

557 

942 

485 

1X71 

687 

840 

444 

1X82 

1.073 

474 

435 


New York Active Stuck* 


NBMaW — 
fed fftargy 
Pm Ac Cop_ 

muu — 

PMpsPri — 
722 


feaefca 

3X9PJC. 

Ofev 


Struts 

XXOAra. 

Bcaga 

InU 

Wee 

aalhy 


Trades 

Wee 

nr Day 

3.169XB8 

tm 

-IV, 

ATT 

— 724X09 

21 

- fe 

1.784,188 

safe 

+ Vi 

Andaa — 

— 665X91 

43% 

+ lfe 

1X42X19 

ife 

- fe 

BestneOa — 

— 568.108 

33 

wch 

8Z7XW 

24fe 

+ fe 

fatewAti 

— 664.100 

15 

+ % 

825.700 

12 fe 

+ fe 

DM 

— 584,199 

IZfife 

- Vh 


871 


70B9HT0 


MaiahIMUs 

GUpasha 


MMlHALPedMo 


13 


2J72J- 
2.781 X* 


138X2T 


•s 


2JMW9 

MtUII 


13S.B3 


km 


2N87J 

Z.77M 


138.42 


T 


L«H5 

2,7722 


135X8 


1885 


Hgii 


21HL7 |I30) 
Z804X (28/7) 


13BX3 [IB/7) 


law 


1S3SX <4/1| 
Z34SX (8/1) 


117XB R/l) 



Aflonxt 

13 

Augnst 

12 

Aagun 

0 

Aqu 

B 

1985 

High Law 

AUSTRALIA 

AH rati. (1/1/00) 

Mend, £ Mins. (1/1/80) 

K42 

6524 

949.7 

5*7.8 

041.7 

539.1 

935.0 
534 8 

054 2(13/8) 
583.6(20/5) 

715J (7/t) 
382.5 (7/1) 

AUSTRIA 

DcAiAUm (2/1/02) 

85.76 

05X6 

05X8 

95X6 

105.73 117/B) 

65.21 (24/1) 

■q ran is, 

BnranteSE (1/1/80) 

2310X7 

2315.11 

2311.24 

2394.64 2327.23(23/7) 20867 116/11 

DENMARK 

CowWiVaH [3/1/631 

o/a 

a/a 

214.37 

214X1 

217X5 0/81 158.44 |B/1| 

FRANCE 

CAC GcnTO (31/12/821 
bid TMdM (29/12/94) 

217.0 

123X 

217.6 

124.1 

217X0 

124.40 

215.8 

123.4 

233.1(31/5) 

130.4131/5] 

180.00/11 
lBO.i on) 

GERMANY 

FAZ Aktin (31/1 2/58) 
Ocwabwdr (1/12/53) 

470.70 

14I2X 

476.39 

1407.1 

48.22 

1413.1 

480.47 

1414X 

502.8215/7] 362X30/11 
1468X OTf) 111IX (3/1) 

HONGKONG 

iting Sang Bank (31/7/B4) 

1687X0 

1099.43 

187BL51 

1673X5 1060.43(12/6)1220.74 (2/1) 


ITALY 

BmCkmlU. 11972) 3S4XD 357.43 382X8 384X0 355.61 (778) 228X9 (2/l| 


JAPAN** 

WUnii-lhm (18/5/48) 
Tokyo SE Haw (4/1/88) 


12328.71 12372.88 12401.IB 12388X313840.10 [8/7) 11545.2(5/1) 
384.51 999.13 1001.25 1002.80 1IB5X1 (9/71 910X3(4/1) 


NETHERLANDS 
AMP-CSS 6amnri (1970) 
ANP-C8S Indnu [19701 


215.7 214X 215.1 215X 220X (8^) 185.9(3/1) 

188.1 1884 188X 187.4 18S.H13/R 147X{3/1) 


NORWAY 

Date SE (4/1/83) 

344.17 

340X4 

340X7 

340X 

349X5(5/8) 

| 

i 

SINGAPORE 

Struts Trass (1968) 

745X2 

751X8 

fc) 

757X0 

852X5(7/3) 717.85 (15/7) 

SOUTH AFRICA 
JSEGold (2a/S/7fl) 

JSE (adust (28/0/78) 

- 

824.4 

B40X 

902X 

932.9 

832X 

932.1 

11 

838.1(11/2) 
7H7.I (7/3) 

SPAM 

Madrid SE (28/12/84) 

110.27 

1 10.18 

110X1 

110.29 

117X1 (4/2) 

101.48(2/1) 

SWEDEN 

Jacataat6P(11/58) 

1318X8 

1346.42 

1387.10 

1383.35 1466X8 (1 1/2) 1285.32 (9/7) 

SWITZERLAND 

Swiss Bn* Cfca. 

(31/12«a) 

45BX 

457X 

456.1 

454.0 

468.1(8/7) 

388.7(3/1) 

WORLD 

Cayial hnM1/1/TOI 


217X 

218X 

217X 

224 X (17/7) 

164.6(4/1} 


of dt ioifias n 1 00 topi AedraBo Afl OTOmry and Motob - 500 NYSE Al Dmmm - 50 SuriU md 
Poor* - 101 mri Toiwo Cnapodta Mri Mub - 1000 Taranto Meet MU 1975 ml ItankU PtedoHo 
4/1/83 t Bctadbig hondi J 409 taduttrisb 5 400 MnkisU plus 40 UtBiliH Ptundab and 20 Trans- 
pono c Oond a. UnwMdo 


LONDON 

Chief price changes 
(in pence untess 
otherwise indicated) 


RISES 
Treas.2fc%in)fl » 

AscomComp 

Asprey 

BarratDev 

British Syphon __ 
Brown (Matthew) 

Cbarterho Pet 

Clark (Matthew) « 
ClayformProp __ 

DsvyCon) 

Fcsd (Martin) — 

MLEQdgs 

Metal Box 

Midland B ank 

Robinson 


£100 

7 

£13% 


+ % 
+4J4 
+ 2 


Saxon Oil 
Standard Chart— 
TI 

FALLS 


+ 

+ 

+ 

+ 

+ 

+ 

+ 

+ 

+ 

+ 

+ 

+ 

+ 

460 +120 
460 + 15 
340 +6 


138 

413 

83 

625 

186 

115 

45 

265 

483 

388 

107 

104 


AMEC. 


Christie-Tyter _ 

Durban Deep 

Good Relations . 

ia 

LRCInti 

Thorn EMI 


Unilever — 
Vaal Reefs 


250-17 
63-15 
707-79 
237 - 11 
654-12 
140-6 
351 - 6 
£10 - fc 
£55%- 4% 


’’What’s special about these 

Danish companies?” 

ABN Bank Copenhagen Branch-. Assurandw-Socletetet Berlingske 
Tidende, Biknbeo Savings Bank, BoHden, Buch+Delchmaim, Danish 
Steel HAnks Ltd., Danish Telecom international A/S. Danish Timkey 
Dairies LUL, Damehrog Shipyard LttL, A/S De Danske SokkerfabtiKicer, 

Do mi A/S, Dnraceh-Dairaon ApS. East Asiatic Co. Ltd. (A/S Det 
flstasiatiske Kooipagni), A/S BizabeUt Arden, Ess-Food, F. L Smidth 
A Col A/S, Fortaget Management A/S. Friskn Sot Is A/S, Singe Brand 
S Elektromk A/S. Grundlos Internationai A/S, Haidar Topsoe A/S, 

HeBengi Bank A/S, Henriques Bank Aktieselskab, Komimmedata, 
Midtbank, A/S Niro Atomize i; Norsk Hydro Danmark ax, Nykredft, 

Price Waterhouse, Prrvatfnnken A/S, Skandfnavisk Tobakskompagni. 
StalsanstaHea (or LivsforsikrinB, The Jutland Technological Institute, 
Aktiesetskabet Varde Bank. 

They are all regular readers of the 
F1NANC14L TIMES • European Edition 

For further information about subscription rates in Scandinavia, 
please contact Me Ejvind Pedersen in Copenhagen: 

01-134441 


HAND - DELIVERY IN PARIS 

All our subscribers living or working in Paris and the postal area 92000 
now receive their copy of the FINANCIAL TIMES by special delivery 
on the day of publication. For further details contact: 

Benjamin M. HUGHES 

Rnancial Times (France) Ltd. 

Centre d'Affaires Le Louvre 
168, rue de Rivoli 
75044 -PARIS CEDEX01 
Tel, (1)2970623 
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Prices at 3pm, August 13 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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D D 

DBA 37 IS 14% 14% 

Off 22 S% 9% 9% — % 

DSC 1088 14% 14% 14% 

DaiaySy 2271 26% 25 25 -1 

Dated? 14 29% 29% 29>, + % 

DmrBfa 474 6?, 0% S', - % 

□artGp .13 30 101 99 100 

Datcrda 64 130 19% 19% 19% 

«alO 120 10 % 10% 10 %+ % 

JXSwKb 389 5% 4?, 4?,- % 

Daacp 28 21 % 21 % 21 % + % 

Oterth 55 3% 3% S%- % 

27 .5% 6% 5% 

55 5% 5% 5% 

JO 29 17% 17% in, 

983 12?, 12% 12% — % 

.72 100 23% 23% 23% - % 

411 ’i 9-M 9-10 

1*0 n, 0?i 7 - % 

3 13% 131, 13% 

488 31, 3% 31, 

9 13% 13% 13% + % 

100 8% 6% «%-% 

130 28% 201, 28% + % 

27 36% 35% 36 + % 

64 24 M% 11% 1?% 

62 5% 6% 5% 

JO 278 24% 2*i, 341,+ % 

1 JO 234 32% 32% 32%+ % 

.20 1 10% 10% M% 

.00 169 23 22% 23 + % 

JOB 32 10% 10% J0% 

107 16 15% 16 

03 19% 19 18 - % 

.82 85 16% 1«% 16%+ % 

J4 111 24% 24% 24%+ % 

66 IS 11% 11 11 - % 

96 13% 12?, 13%+ % 
10 8 6 6 + % 

374 281, 28 28 

E E 

Ecrrei 14 10 % 10 % 10 % 

BP .12 206 7% 6% 6% -1 

EaofTI 203 1 7-10 1 5-16 1 7-10 

EartCd 41 10 % 10% 10%+ % 

EcpnLb 1.0* SIS 34% 33% 33% - 7, 

Edcmp .120 102 9% 91, 9% 

BChle 6 12<« 121, 12% 

BPat 1.S2 973 13% 147, 15 - % 


10%+ %i 

.ft” M 


MW, row 

23 22% 

10 % 10 % 
16 15% 




23 + % 
J0% 

16 

18 - % 


20 9 % 

246 6% 

.16 63 13 1 

1S2 0% ■ 

560 16% 1 
308 17 1 

68 13% t 
67 11% 1 

162 9% I 

172 .8% 


12% 13 + b 
6 S - %, 
15% IB + % 

IS IS" - 

’S ’S- 1 * 

8 % 8 % - % 


229 8 7% 7% - % 

S3 6?, S', 6?, . 

489 10% 10% 10%+ % 

40 17% 17 17% 

97 15% 14% 14% — % 


61 11% IP, 11% - % 

456 12% 12 12 - % 

.20 24 7% 7 7 - % 

65S 1198 27% 28% 27 - % 

65 16% 16% 16%+ % 

56 8% 8% 8%- % 

F F 

807 9 % «% e%- % 

M 20 2% 2% 2% 

229 14% 14% 14% — % 

L7S 921 02 61% 61% - % 

322 181, 18 18 - % 

152 S 5% 6 

1169 17% 16?, in, - % 
1.32 110 29% 29% 29%+ % 

1.60 51 54 53% 53% - % 

.68 129 35% 36 35 - % 

.60 200 15% 15% 15% + % 

.20 16 4?, 4% 4?, 

106 «% 5?, 5?,- % 

21 13% 13% 13% 

1.12 18 29% 29% 29% 

.72 62 29% 28% 29 - % 

1J0 12 38% 35% 35?, 

34 18% 18% 18%+ % 

1J0 2 27% 27 27%+ % 

1.12a 15 7% 7% 7% 

19 301- 80 30%+ % 

2161 13% 13% 13% 

M 26% 26% 26% — % 

.406 82 23% 23 23 + % 

JO 3 261, 281, 261, + % 

U 17% in, in, - % 

.40 108 20% 281, 28% - % 

1J» 50 34 33?, 33% - % 

1.60 84 58% 58 58 +1% 

; 1.40 17 36 35 3S-% 

.02a 11 24 28% 24 + % 

1.00 58 39% 301, 381, 

JO 17 29 28% 29 

1.10 483 23 22% 22% - % 

1.60 180 39% 89 89%+ % 

U£ .374 40% -39% 39%- % 
607 % • 4), 4% 

.48 4 13 13 13 

.20 331 197, 19% 19% - % 

JO 23 38% 301, 381, - % 

86 17 16% 16% - % 

J4 17 16% 16% 16% 

366 4% 4% 4%+ % 

JB 135 17% 1S% 16% — % 

J7 105 17% -17 17% - % 

.96 238 33 32% 32% 

» 1 7 m, 17 17 

59 21% 21 21%+ % 

125 2 MC 115-16 115-16 
.06b 1711 9% 91, 9% — % 

.10 13 4?, 4?, 4?, 

JB 3601 251, 24% 2dj,+ % 

102 8 7% 7%- % 

-32 144 10% 15?, M - % 

G G 

99 4 % 4 % 4 % 

115 11 % 11 % 11 % + % 

.10 10 n, 7 % 7 % — % 

1 182 48i« 4n, 481, +1 

380 7% 7% 7%- % 

87 2T t 2% 2?, + % 

915 24% 2* 24% 

J8 219 7% 7% 7% - % 

24 888 20% 20 20% - % 

11 16% IB*, 181, 

566 13% 13% 13% 

31 17 16?, 16% 

-78 48 17 17 17 

J4 85 15 14% 1«% - % 

14 7% 7% 7% 

SI 17% 17% 17% - % 

3539 7 0% 7 + % 

Jar 6 19% 19% 10% - % 

441 13% 12% 12% - % 

1 15% 1S% 15%+ % 

12e 553 15% 15% 15% + % 

H H 

JO 4072 21 20% 20% - % 

.06 x3& 11% 11% 11% + % 

12 20 19% 19% — % 

90 3 2?, 2?,- % 

20 % % % 

.10 166 16% 10% 10% + % 

-24 10 21% 21% 21% 4 % 

1.60 182 30% 29% 30 4 % 

.10) 207 10% 9% 9% — % 

.14) 60 8 7% 0 

117 3 2% 21, 

292 3% 3% 3% 

.16 05 17% 17 in, 

.06 78 18% in, in,- i 2 

19 4% 3?, 4% 4 % 

3 22% 22% 22% 

S2 2 331, 33% 33% 4 % 

1b 130 24% 24% 24% 

75 9% 9% 9%- % 

109 4% «% 4% 

356 25% 24% 25% + % 

47 5% 5% 5% — % 

J* *67 25 24% 24%+ % 

1.20 1837 29 28% 28% - % 

12 5% 5 5-% 

104 27 26% 261, 

JSe 9 24% 24% 24%+ % 

11 13% 12% 13% 

J4 105 23% 22% 23 

115 23% 23% 231, - % 
232 10% 9% 9% — % 

2 7% 7% 7% 

I I 

.16 323 27% 27% 27% - % 
898 13% 13% 13% 

515 0% 6% B% 

26 63, 5% 5$ - % 

1.60 '2 <3% 40% 40% 4 % 

17 27% 27% 27% 

6 21% 21% 21% 

*01 25% 25 25 - % . 

2025 fi% 6% 8% - % ! 

115 11% 11% 11% - % 1 

255 4 3% 4 + % 

2685 28% 27% 27% - % 

343 5% 5% 5% 

86 1% 1% 1> 2 

87 131, 12% 12% - % 

3 6% 6% 6% - % 

.IS 73 14 13% 13% - % 

7850 30% 28% 28% -2 
123 7% 7% 7% 

142 17 % in, in, - % 

ie 8 n, 8 + % 

141 14% 14 14 - % 

81 9?, 9% 9% — % 

I 138 19% 19 18 - % 

491 14 137, 14 + % 

2985 7 % n, n,+ U 

157 13.16 % 13*18 

45 23% 23% 23% 

1171 11% 11 11% 

7 10?, 10% 10?,+ % 

160 5% 8% 0%- % 

J J 

.18 85 14 14 14 

168 B% 5 5 — Tj ■ 

125 34% 84% 34% - % 

10 18 13% 19 

61 5% 5 5 - % 

-12 1059 19% 18% IS?, - % 

1 57 5% fit, 6% 


Joaphan 33 0% 8% 6% - % 

■boos 51 171, 17% 17% - 1 , 

Juxttn .40 462 10% 10% 18% - t, 

K K 

KLA* 196 19 >8% 18 + % 

KV Phr 3 0r, 0% 6?, 

Kaman M 128 29% 28 28 - 1 % 

Karate 200 15% 15% 15% 

(Caster JOr *535 13 10% 11% -11, 

Kaydoa 212 9% 9% 9% - % 

Kemp 1.80 201 57 56% 56%- 1 , 

KyCnLI .90 79 36% 36% 36%.+ 1 , 

Karat 23 6% 6% 61, 

KoyTm 167 B% S 8% 4 % 

Kinders .06 228 20% 20 20% + % 

Kray .06 317 n, 6% 6% - % 

Kroner .32 49 14% in, 14% 

Kulcke .12) 772 14% 14% 14% - % 

L L 

LDBrnk 87 7% 7 7-1, 

UN 5 13% 13% 13% 

LSI Loo 657 17% 17 17 

LTX 40 14% 14% 14%+ % 

LaPataa 661 16% 16% 16% + % 

LaZ By 140 12 47 47 47 + % 

LadFm .18 72 19 10% 10%- % 

Latdter .20 28 m 2 17 17 - t, 

LamaT JO 2 15% 15% 15% - % 

Uncart .68 21 16 153, 15% - % 

LndBF .80 205 18% 1B% 18% 

LaneCo .92 27 52% 62% 52% 

Lawns J8 20 29% 29 29 - % 

LwOta 223 B 57a 5?, 


LeeOta 223 B 

Lei ner 20 8% 

LawisP 29b 49 8% 

Lexicon 109189-16 
Lexktta 13 2% 

II atari .07 62 22% 

LAM J4 0 45% 

UeCora 23 5?, 


223 B 57, 5?, 

20 8% 81, 8% - % 

49 8% 8 8% 

109189-16 35-18 3 7-10+ % 

13 2% 27-18 2%+ 1 , 

62 22 % 22 22 %+ % 

0 45% 48, 45% 

23 5?a 5% a% 


Uiyrul JO 574 18% 19% IB 


LinBrd 451 32 31% 31% 

UncTd £20 8 34% 34% 34%+ % 

Lmdbrg .16 7 5% 5% 5% 

LfcrCtaa .35*1777 48% 44% 45 -1% 
LongF 128 11 243, 24% 24% + % 

Lotes 1318 28% 25% 25% - % 

Lynden 5 25?, 25% 25% - % 

Lyptos 788 25% 24% 24% -I 

M M 

MBI 354 12% 11% 113,- 1 4 

MCI 2695 B% 9% 9% — % 

MMf 22 7% 71, n,+ 1, 

MPSta SO 5 4% 4% — % 

MTB* J* 15 18% 18% 18% - % 
MTV 1506 29% 28% 2a?, - % 

UackTr 57 11% 11% 11% 


a 2 § 


MadGE £20 90 24?, 24% 24% + % 

MalRI 108 8% 0 % 83, 

Mai rite Jla 104 14% 13% 13% - % 

MgtSd 92 14% 14% 14% 

Mankw JO 25 221, 22% 22% 

MfraN 2 101 54% 03% 043, +1 

Mama JO 11 17% 17% 17% - % 

Margin 10 4% 4% 43, + 1 , 

Maraat 68 10% 10*, 10 *, 

MridNs 1 1936 32% 32% 32% 4 % 

Macoln 44 69*4 68% 69 + % 

Mamor 325 2% 3% 2%- % 

MatruS .10 41 31 30 31 

Maxcm 053 20 19% 19% — % 

Usxwei 20 12 % 12 % 12 % 

MayPl 213 5% 5 5 

MaynOi 49 4% 4% 4% 


Margux 10 4 

Maraat 66 10 

Mrkftb 1 1936 32 
Macoln 44 69 

Mamor 325 2 

Mams .10 41 31 

Maxcm 053 20 

Msxwei 20 12 

MayPl 213 S 

MaynOi 49 4 


McCrm J8 333 33% 33% 33% - % 

McFari 27 11% 11% 11% 

Mad ax .05 58 10% 10% 10% - % 

Mod Dm 723 5% 5 5% 4 % 

Mentor 68 14% 14% 14% - % 

Mfldlrfi 1093 10 16% 18% -1% 

UercBc 1.92 37 36?, 36% 30% + % 

Moreau 1.60 7 57% 56% 57%+ % 

MrdBcs 1J0 209 36 35% 35?,- % 

Metis JB 333 21% 19% 20% -1 

MaryG 144 IS 15% 15% - % 

MatrFn .00b 64 in, 16% 17 


Mum 637 

MxxD 04 

Mlcrlft 45 

MScrdy .06 40 

MtorTc 974 

MJcrop 106 

MtcSms 220 

MdPcA 307 


637 20% 10% 193,- % 


Z% *, + % 


40 6% 6% 6*j 

974 B% 8?, 6?a- % 

106 7% 7 7 


MJcrop 106 7% 7 7 

MtcSms 220 63, 6% 6% 

MdPcA 367 3*« 3 3—1, 

MdSlFd .40 34 20% 20% 20% - % 

MMIBk 1.12 500 36% 35% 36% + % 

UdwAJr 284 6% 6% ft + % 

MHMr .60 131 38% 393, 39% 

Mllhpr .48 454 41% 40% 40% - 7, 

Mauser 71 2 1% 1% 

Utortar 97 21% 21% 21% - % 

MGask .Old 206 10% 9?, 9?,- % 

MoMCB 206 11% 11% 11%+ 1, 

Madinas .68 S7 18 17% 18 + % 

MoJeclr 8 6% 6% 6% 

Mot ex .03 385 35% 35 353, + % 


13»i 13% + % 
17% 17% + 4 

6% 7+% 


Madinas .88 57 18 17% 18 + % 

MoJeclr 8 6% 6% 6% 

Mot ex .03 385 35% 35 353, + % 

Mould J5a 10 20 20 20 + % 

MonAnt 17 9% 9% 9% - % 

Monoiit 372 12% 12 % 12% - % 

MoouC 1J0 25 32?, 323, 32% - % 

Morflo .01 62 18% 18% 18% 

MoriCg .16 5 13% 13*, 13*,- % 

Mwrsn .43 395 101, 19*, 19% 

Moaeloy 1292 3% 3 3%- % 

MoKJb .30 12 13% 13 13 - % 

Moflmd J8 33 5S% 50% 58% + % 

Mylans .10 6338 10% 18% 17 -1% 

N N 

MCA Cp 16 5 4% 5 + % 

NUS 23S 5% 5% 5% - % 

N&pCtt B 13% 13 13% 

NBiYTax J4 95 24 23% 23% - % 

NUCty 2 265 48% 48% 48% 

MCptTO JO 520 10% 18% 18% 
route .44 B77 13% 13% 13% + % 

»i!lCs 37 17% 17% 17%+ % 

MLurob 03 7 6% 7 + % 

NMiern 153 3*4 S 3% 

Naugte 384 5% 5% &%- % 

NateflT ,20 123 7% 7 7 - % 

Nairn 164 7% 7% 7% — % 

NwtSec 19 ft 6% 6% + % 

NtWkSa 1106 24% 24% 24% - % 

Naurrg* 6 32% 31% 32% + % 

rooms 102 10 9% 8% 

ME Bus .52 76 »% 28% 29%+ % 

NHmpB JO 88 2S% 281, 291,- % 

NJNaU 1.12b 133 27% 27*4 27%+ % 

NYAJri 104 6% 6>, 6% 

NWWBU ,05a 40 14% 14% 14% - % 

Nawpt .08 201 23% 23% 23% - % 

NwpPti 570 11% 10?, 11 + % 

NJCaig 1 ill ft 2B-M ft -MS 
Nika B .40 934 11% 11% 11% 

Norcfcn .66 2 in, 17% 17% - % 

Nordur .44 188 4n, 48% 461, -1 

NrxkSs J2J 490 41 40% 40% - % 

"omten 21 n, S% 8?,- % 

NAUIn 212 7?, 7% 7% — % 

NaotSv 363 14% 14% 14% 

NwNQ 1.44 71 17% 17% 17%+ % 

Nwffrts .88 29 30% 80 30 - % 

NwNU SO 8343 23% 2Z% 23t, - % 

NnaPS 2.10 14 21 % 21 % 21 % 1 

Maxell J2 170 SOM SOU SOU - 1. 
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WALL STREET 


Retail sales 
build case 


for support 


THE ANNOUNCEMENT that US. retail 
sales edged up by 0.4 per cent in July 
provided a slight boost to stock market 
confiden ce on Wall Street yesterday. 
Turnover remained thin, however, and 
equities were again held back by weak- 
ness in the bond market, writes Terry 
Byland in New York, 

The gain in retail sales was slightly 
better than forecast in the stock market 
but indicated that consumer spending 
might not yet be providing the driving 
power needed to lilt the economy in the 
second half of the year. 

At 2pm, the Dow Jones industrial av- 
erage was 4.03 up at 1,318.32. 

Takeover prospects and other special 
situations again provided the main fea- 
tures. , _ , , 

Market indices were helped by a re- 
covery in Union Carbide, which re- 
gained $1 of Monday's fall to reach £49%. 
The company said it was temporarily 
halting production of the chemical Aldi- 


carb at its West Virginia plant following 
last Sunday's teak of toxic gas. 


last Sunday's teak of toxic gas. 

The Dow transportation average re- 
covered ground, fed by gains in some do- 
mestic airline stocks. There was heavy 
trading again in Pan Am, which traded 
$14 off at $8%. The past week has seen 
substantial purchases of Pan Am stock 
by stock market arbitrageurs hoping for 
a bid move. 

American Airlines, $16 up at $49, said 


it had reached agreements with its 
workforce. At £56%, United added $%. 
Brisk turnover in Eastern, a favoured 
recovery stock, left the price $% easier at 
! $11%. 

Technology stocks left Control Data to 
suffer alone for straying temporarily in- 
to default on some loans. At 

$23%, Control Data tell $1% in active 
turnover. 

IBM gained $% to £127%, with the res- 
traint in Wall Street's belwether stock 
helping to rein in the rest of the market 
Also unexciting were Honeywell, S% bet- 
ter at £64%; Burroughs, $% up at 563; and 
Digital Equipment, down $% at $102. 

Motor Stocks, however, remained 
sidelined by worries over the outlook for 
sales In the light of last week’s statistics 
from the major Detroit names. General 
. Motors shed $% to $87% and Chrysler 
was out of favour again, dipping SV4 to 
$35%. 

General Dynamics gained $1 to $77% 
after the UJS. Navy lifted the ban on new 
orders imposed after the investigation 
into contract payments. Other defence 
stocks were firm, and McDonnell Doug- 
las added $% to $76% on news of a con- 
tract for seven, airliners ter Japan. Boe- 
ing firmed $% to $49%. 

TWA put on $% to $22% an the board's 
announcement that it is postponing its 
decision on the rival bids for the airline 
from Texas Air, from Mr Carl Icafan, and 
from an employee group led by the ter- 
mer Governor pf Missouri. 

CBS jumped $2% to $111% in light 
trading as Wall Street pondered the 
chances ter a new takeover bid - al- 
though Loews group has stressed that 
its newly-bought stake is strictly for in- 
vestment purposes. 

Turner Broadcasting dipped $% to 
$18% after admitting that the expenses 
of the aborted bid for CBS will push it 
. into a loss ter the second quarter. MGM- 


KEY MARKET MONITORS 


End M o nt h fi g u rM 


FT- Actuaries All-Share Index 



FT-OrcBnary 


1980 1981 1982 1983 . 1984 .1985 



MOCK MJUftWBT MMCBt 
HEW TOME Aug 13 Provtau* Yaarigo 

OJ Industrials 1.31832* 131429 1220.08 

DJ Transport 677.00* 67521 52126 

DJ mattes 155.52* 154.85 12828 

S&P Composite 188.14* 187 £3 165.43 


CURRENCIES 


LONDON 




From 

959.6 

9642 

849.6 

FT-SE100 

1^85.1 

1288.1 

1,084.1 

FT-A AD-share 

620.62 

620.93 

51223 

FT-A500 

677.13 

678.77 

556.38 

FT Gold trims 

3435 

349.1 

563.0 

FT-A Long git 

n/fl 

1020 

n/a 

TOKYO 




Mkfcri-Daw 

12,326.71 12.372A8 10,389.6 

Tokyo SE 

99451 

999.13 

80357 

AUSTRALIA 




ADOrd. 

9542 

948.7 

734.0 

Metals & Mm. 

552.4 

547.8 

4702 

AUSTRIA 




Credit Aktien 

95.76 

9526 

5322 


IILS. DOLLAR 

(London) Aug 13 Previous 

S - 

DM 2.784 -2.7875 

Yew - 23725 2372 

FFr 831 83525 

Swfr 22975 2304 

OoHder 3.1275 3.146" 

lire 1,8663 137925 

BFr 5625 5655 

CS 13575 13585 


STERLING 

Aug 13 Previous 
13885 13835 

3375 33675 

33025 _ 3283 
1134 11.82 

32 2185 

4355 .. 436 
2307.0 23883 
7825 782 

13863 13809 


BELGIUM 

Belgian SE 


231937 2319.11 


IHTCBEST HATES 

Enro-oirnnoles Aug 13 _ Prev 

(3-month offered rate) 

C 117m 117» 

MV 4% 4% 

DM 4% 4*. 

FFr 12% 12% 

FT London tatefbaok Bring 
(offered rate) 

3-month UJS.S 8%« 8K« 

6-month U3.S 8% 8% 

UJ. Fed Funds 8 V 7% 

U4.3-mantfiCD* 7.70* 735 

UJLS-aonth T-bfSs 7.13* 7.10 


Toronto 

Metals & Minis 2.072.90* 2,07037 1 380.00 
Composite 2,781.30* 277631 23407 


Treasury 


U.SBOHPS 

Aug 13- 


13632* 13539 11539 


DANMARK 

SS 

n/a 

21258 

1962 

FRANCK 

CACQen 
kid. Tendance 

217jO 

1232 

2172 

124.1 

1622 

872 

WEST GERMANY 

FAZ-Aktten 

Commetzbarit 

479.79 

1,4122 

47820 

1.407.1 

338.68 

982.5 

HONGKONG 

Hang 

1,687.09 

129943 

92629 


ITALY 

Bancs Comm. 


364.80 357.43 21327 


8ft 1987 

10% 1992 

10ft 1995 

10% 2015 

Price 

rwz , 
•wTB 

100'%I 

IQO'%. 

99<%i 

Ykrid 

8242 

10281 

10439 

10274 

Priea 

99*%» 
100* ft* 
100*%* 
100 

YWd 

822 

1023 

1027 

1022 

Corporate 

Aug 13* 

Prev 

AT&T 

Price 

YWd 

Price 

YWd 

10% June 1990 

100% 

10.20 

10014 

1023 

3% July 1990 

81ft 

820 

63ft 

6.15 

8% May 2000 

83 

11.10 

8314 

1125 

Xerox 





10% March 1993 

98ft 

1120 

99ft 

10.80 

Diamond Shamrock 




10% May 1903 

97% 

11.05 

96ft 

1085 

Federated Dept Stores 




10% May 2013 

9320 

11.45 

92.70 

1120 


H I T H W 

ANP-CBS Gen 215.7 214.8 1622 
ANP-CBSlnd 189.1 188.4 129.7 


NORWAY 

OsloSE 


Abbot Ub 

1 130 Feb 2013 10230 1135101.632 1130 
Alcoa 

1254 Dec 2012 101 'A 12.10 100746 12.15 

Source; SdDOXn Bras 


344.17 340.94 263.75 


SmOAPORE 

Straits Times 


FINANCIAL WTUReS 


745.92 751.86 94837 


SOUTH AFRICA 

Golds 

Industrials 


SPAM 

Madrid S£ 


11027 110.16 97.04 


SWEDEN 

JAP 


131938 1 346.42 1,53031 


SWITZERLAND 

Swiss Bank tnd 4563 4573 3763 


WORLD 

Capital Inti 


Aug 12 Prev Y aarago 

2173 2163 1823 


London 
Zurich 
Paris (fixing) 
Luxembourg 
New York (Oct} 

‘ Ljitast ai wUOJe figure 


GOLD (per ounce) 

Aug 13 Prev 
S 326 25 $326.00 

$32625 $326.75 

$32874 $326.46 
$328.60 S328.75 

at $330.10 $330.70 


CtnCAQO UTral Hlgn Low Pm 
ILS. Treasury Bends (CRT) 

8%32ndsof 100% 

Sept 75-27 78-02 75-19 76-12 

ILS. Tree sm y BW> (1MM) 

Sim points a* 100% 

Sept 92.83 9236 8275 9237 

tortUcalH of Deposit (UUQ 

Sim points of 100% 

Sept 92.19 9226 92.16 9227 

LONDON 

Hires month Etnadofler 

$1m paints of 100% 

Sept 91.67 31.87 9135 91.98 

20-yesr Nothmsl Oilt 

£50,000 32nds of 100% 

Sept 112-08 112-21 112-03 112-13 


COMMODITIES 


(London] Aug 13 Prev 

Silver (5pm fixing) 452_60p 454_50p 

Copper (cash) £1309.75 £1.02120 

Coffee (Sept) £1,83930 £1,64430 

08 (spot Arabian Light) $27.40 $2735 
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WORLD STOCK MARKETS 


TOKYO 


Dual dismay 
fuels fresh 
declines 


THE BANKRUPTCY of Sanko Steam- 
ship and the crash of a Japan Airlines 
(JAL) Boeing 747 pushed share prices 
lower in Tokyo yesterday, unites Sfri- 
geo Nishiwdki ofJiji Press. 

The Nikkei-Dow market average shed 
48J7 points from the previous day to 
12J33B.TL Turnover shrank to 167m 
shares from Monday's 205m. Declines 
outnumbered advances by 462 ho 283, 
with 155 issues unchanged.- * 

Sanko, the leading tanker operator, 
went bankrupt with liabilities of Y500bn 
when it filed an application yesterday 
with the Robe District Court for protec- 
tion under the corporate rehabilitation 
law. The Tokyo Stock Exchange sus- 
pended the day’s trading in Awikn 
shares. 

Three major banks for Sanko - Daiwa 
Bank, Long-Term Credit Bank of Japan 
(LTCB) and Tokal Bank — camfe under 
heavy smslHot selling pressure. Daiwa 
lost Y30 to Y700 and LTCB Yl50 to 
Y7.850. Tokai ended at Y990, unchanged . 
from the previous day’s finish. Their out 1 
standing loans to Sanko stand * at 
Y23Qbn. 

JAL suffered a daily allowable lossof 
Y1.000 to Y8.0OO. An Nippon Airways, 
the second largest Japanese carrier and 
the fourth busiest stock with a t u rno v er 
of 4.50m shares, fell Y19 to Y680. • ,-r 

Wakachiku Construction topped the | 
active list with 8m shares changing 
hands and rose Y5 to YT20. Shokusan 
Jutaku Sogo, the eighth most active- 
stock with 2.48m shares, advanced Y4 to 
Y369, supported by a reported govern- 
ment policy to lower interest rates on 
housing loans ter individuals. Meiden- 
sha added Y17 to Y441 and Nippon Gak- 
ki Y40 to 71,250. 

Bond prices strengthened in reaction 
to the yen’s firmness against the dollar. 
Major UJS. economic indicators to be re- 
leased this week are expected to show 
sustained stagnation of the UJS. econo- 
my, prompting investor expectations for 
UJS. interest rates to falL 

The yield on 63 per cent government 
bonds, falling due in December 1994, 
dropped to 6395 per cent from the previ- 
ous day’s 6310 per cent 


HONG KONG 


A TECHNICAL reaction to recent im- 
provements pushed prices lower in. 
Hong Kong on reduced turnover. 

The Hang Seng index, which in- 
creased 23 points on Monday, lost 12.34 
to dose at 1,687.09 

Hutchiso n W hampoa closed un- 
changed at HKS28, after several days of 
gains on the basis that it is rnn«nVfc>rir^ » 
the purchase of a stake in Jardine Ma- 
theson or Hongkong Land. Jardine 
dropped 20 cents to HKS13.60 and Hong- 
kong Land was unchanged at HE2B8.65. 


SINGAPORE 


A DECLINE across a broad front devel- 
oped in Singapore on. increased turn- 
over. 

The Straits limes index contracted 
5.94 to 745-92, reflecting generally 
price reductions. 

DBS was the most active stock, easing 
10 cents to SS5.0, while OCBC lost 15 
cents to SS8.0, Genting 5 cents to SS5fiO, - 
Haw Par 3 cents to SS2.09 and Lee' Kun 
Tah 11 cents to SS1.10. 

Hotel, property and commodity stocks - . 
also eased, with Selangor Properties one 
of the largest losers, falling 8 cents to 
SS1.6Q. 


CANADA 


DECLINES narrowly led advances in 
Toronto during moderate trading. 

Gulf Canada, which as expected 
agreed to sell major assets to Petro-Can- 
ada, traded unchanged at C$19%, while 
trading in Canada Trustco was halted 
pending a statement 

Montreal was marginally firmer with 
most indices ahead. 


UA, Mr Ted Turner's new bid target, 
gained $% to $24% a wa i t in g - the next 
move. 

. . Other active features included M Low- 
enstein, $3% higher at $53% on disclo- 
sure that it is considering the sale of its 
94 per cent stake in Clark Schwteb^ ESb- 
ergass. 

Retail issues made little response to 
the federal sales data -for last month. 
Sears added $% to $35%. The active spot 
was Revlon, $1 up at $43% on market 
hints that it might be a target ter a bid 
from Richardson-Vicks, the .medical 
products gremp- which is itself seen as a 
takeover prospect Among the utilities. 
United Energy Resources, which, has 
agreed to its acquisition for $l_14bn by 
MidCon, edged iqi to $39%. 

But Middle South Utilities, refused a 
rate increase to pay for its $35bn nu- 
clear power plant, felt $1% to $10%. 

On 'the American Stock Exchange, 
Wickes Company, the timber and build- 
ing m a teri als group which has recovered 
rapidly from its financial problems, held 
unchanged at $4% after a lm block of 
shares changed h grids. 

The credit markets remained subdued 
beneath the weight of Treasury paper 
taken aboard at last week’s auctions. 
Federal funds, moved above $ per «nt 
again, discouraging the -short end of the ’ 
market Bonds were nbout % o£ a point 
down, but turnover remained sluggish 
as the market waited for further evi- 
dence on the progress of the economy. 


EUROPE 


Rate signals 
lead to 
confusion 


[ This LETHARGY that has dominated 
tee European stock markets in recent 
days spread yesterday to the bond mar- 
ket as investors detected ™>nfn«ring sig- 
nals over the likely direction of short- 
term interest rates. Isolated corp o r ate 
results or special situations provided the 
only real interest, white a number of air- 
lines rose. 

Frankfort* which has see-sawed re- 
cently over the possibility of the Bundes- 
bank c uttin g key interest rates, made a 
very cautious advance with a 5.4 rise in 
the Commerzbankindexto 1,412J>. 

Foreign buyers were absent as the 
dollar declined against the D-Mark, fu- 
elling hopes that tee central bank will 
trim its lending rates at tomorrow’s poli- 
cy meeting. 

Bond prices eased in very quiet trad- 
ing, with losses of up to 20 basis points 
and sporadic gains of 10 basis points. 
'The Bundesbank balanced the market 
with sales of DM^9.6m of paper- corn- 
par ed with Monday’s purchases of DM 

20.2m. 

In tee stock market, car makers con- 
tinued to lose ground with Porsche lead- 
ing the decline as the quality sports car 
group* which depends on the UJS. mar- 
ket ter a large portion, of sates, dropped 
DM 17 to DM 1,285. Daimler suffered a 
DM 4 setback to DM 87L 

Banks were steady in the light of in- 
terest rate possibilities with Commerz- 
bank one of the few institutions to 
change from overnight levels with a 40 
pfg gain to DM 208.90. Chemicals were 
. one of tee few bright spots- as Bayer put 
on DM 3 to DM 224, while BASF picked 
up DM ^70 to DM 223*70. 

ladthansa benefited from a buy rec- 
ommendation, taking the state «irlrn«» 
DM 3 higher to DM 219. 

. The weaker dollar clouded Amster- 
dam as internationals turned mixed. 
Unilever displayed some strength and 


moved against the- market on results 
with a FI 3 gain to.K 320.50 after the pre- 
vious session's FI.'5 .drop. . ' 

Royal' Dutch eased 30 cents to FI 
189.00 and Philips, due to report today, 
edged 60 cents higher to FI 46.90- ■ 

KLM -managed A modest 10 cent ad- 
vance to FI 50.00. ■ 

ABN scored a dazzling FI 14 jump to 
FI 51? ex-rights, a new 1985 high, ahead 
of Friday’s results and Amro firmed FI 
L70 to FI 87.50 on further consideration 
of last week's results. 

Bonds eased where changed although 
tee current shortage of paper has af- 
forded some support to prices. There- is 
some s peculatio n that the Government 


LONDON 


Slow retreat 
from early 
strength 


Frankfurt 

Commerzbank 

Dec, 1953 -TOO 


GILTS and leading equities were initial- 
ly firmer'yesterday in Lo ndon as intetvijp 
est rate optimism resurf aced 
wake of sterling's renewed strength. 

The FT Ordinary share index, after v 
showing an initial improvement (a;c®ft \;. . 
point, gradually weakened to dose 4*/ 
lower at 059.6, thus virtually wiping ant 
all of Monday’s rise. 

Gilts featured activity in mediunttefc. 
eri irey p-'c- These were particularly pepfl- 
lar as operators switched from fee tags. 

• Gains in the mediums ranged tonear* : ' 
hr % point, but the switching operatic®* 
left longer-dated stocks with falls afte&.V 
amount in places. 

Chief price changes, Fagt&T;.. 
Details, Page 26; Share informqti&i r 
service. Page 24-25 . 


might come- into the market with a new 
bond issue at tee end of this month — as 
it did last year - since the state borrow- 
ing requirement for the rest of 1985 Has 
between FI 3bn and FI 4bn and only one 
more major issue this year is expected. 

Light selective buying buoyed Brus- 
sels l UCB put on BFr 30 to BFr 5,050 on 
recent buy recommendations, while 
Groupe- Bruxelles Lambert finned BFr 
It) to BFr L900 amid its announcement 
that it is to acquire a 51 per cent stake in 
•Belgian publisher Editions Dtqmis after 
a protracted legal battle ^ vrith the French 
publishing concern Editions Mondiales. 

Zurich stocks turned lower as the 
bond - market fiwtwii. Among interna- 
tionals Swissairdipped SwEr 15 tnSwFr 
1,450 and NestI6 added a further SwFr 
10 to SwFr 6,760. 

Baris and MQan lost ground in fight 
trading, while Madrid secured a modest 
advance. ' ^ 


AUSTRALIA 

A SEARCH -ter undervalued indnsteftf . 
fyaies provided the mom entum 
rhse to another record by the AH 
ries index in Sydney, which finned 
. further 43 to 95L5. : • 

Prominent among the advances ifftt: 
Bums Fhilp, which added 30 cents to 
AS5.00; Australian Gas La^it, up 8 cento 
to AS5.34; and Industrial Equity, 10 eeote . 
higher at A$7.10.' • 

Mining leaders were also strong with, 
BHP closing 6. cents higher at AS7JQ0, 
MIM 7 cents up at AS2.84 and North Bro- 
ken Hill 1 cent unproved at AS2L48. - - 


SOUTH AFRICA 


UNCERTAINTY- about “the Govern- 
ment's statement tomorrow on possihle 
political reforms led prices lower def^ale 
the stronger bullion price; ; : 

’ Ranjdfontein fell R8 to R185, while 
among cheaper issues Venters lost SO 
cents to R16^5. Mining financials ■ wtee 


also weaker and industrial stocksiarikttjl : i 
a dear direction. . : y\ *r ; 


SWEDEN 


IMF study leaks dampen enthusiasm 


SWEDISH FINANCIAL markets react- 
ed nervously yesterday to the outspoken 
criticism freon tee IMF about key 
aspects of Swedish economic policy and 
in partiodar the country's “recent unsat- 
isfactory performance in cost and price 
developKoeht,"* - writes Kevin Done, in 
Stockholm. 

:.FuJdicati 0 n of the normally confiden- 
tial report .was forced on the Govern- 
ment on Monday after leaks during the * 
weekend from the. IMF study .had 
threatened to become a major political 
issue-in tee run-up to the September 15 
general election. 

Share prices fell sharply as ktock mar-' 
ket hopes- of an eariy cut' in interest 
rates diminished. The market was also 
depressed by disappointing quarter! jrre- 
sultsfrom Area, one rf Sweden's biggest 
industrial corporations. 

Asea led the way down with" a SKr 14 
fan to SKr 805, followed by Electrolux 


off SKr 8 to SKr 373, Volvo SKr 25 to 
SKr 2^ and SKr 4 to SKr 225. 

Money markets were unsettled by tee 
release of trade figures for July that 
were worse than expected. 

A major concern of the IMF report is 
tee renewed deterioration in the coun- 
try’s external payments position this 
year after the strong improvement 
achieved in 1983 and 1984. ~ 

Sweden had a trade surplus of only 
. SKr 509m in July compared with surplus 
of SKr lbn in the same month last year. 
For the first seven months of the year 
the. trade surplus was only SKr ,5.Sbn . 
compared with SKr 18Jbn in the corre- 
sponding period of 1984. 

The volume of exports tins year is vir- 
tually unchanged, while the volume of 
Imports has increased by around 10 per 
cent, according^© the Central Statistical 
Office. . • - 

A Stockholm stockbroker said the 


IMF report had put the Government fa a 
difficult position. The Finance Minister 
had been forced in state categorically r 
that the Social Democrats had no plahk ■? 
for -increasing value added tax of 
generally tightening fiscal pOBcy in the- 
autumn, if reflected. ' .. *• \ >*. - 


The financial markets —like the HfiV 
had been counting on tighter fiscal mea- 
sures after the election to take pressure 
off monetary policy -and allow an easing, 
of interest rates. 


At a co n fiden t ial meeting -last week-: 
the executive directors of~tfaer IMF^ex- 
pressed the hope that the Swedish an- 
thorities “would be able to inqtfemeolfti * 
fiscal package in the autumn adequate ... 
to turn around the external position, 
contribute to dampening cost and price 
inflation expectations Mid return fiscal • 
developments to tee pate set out in tba : 
authorities’ medium-term strategy " : 
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' \\ At tear mill in Hint, Kimberly-Gaik 
A apply Polymer Technology to produce 
- \ , \ Khncel dotes (industrial wipes) from a 
. -V l specified and researched blend of pulp and 
K; ■ \\ polypropylene giving both strength and 
:i hi^ absorbency. 

Rf jj Their investaffint of £l5.0m, in Qwyd - 

W' i . Norte Wales, has proved to be a Winner 
i since day one. The Qwyd lrtdustry Team. 

were able to provide a 70 acre fully servicedrite 
Pr*i. and tee construction project and start-op was 
W- " ft ?./ completed three months ahead of schpdqlp 






/?/ Success indwyd can be youxs too, we can provide; 
[>*an Enterprise Zone *askfikd and highly trainable * 
f workforce * tee best industrial rdations riord 


*excelknt conuruirucations *a.finandal package' 
equal to the best available in mainland B ritain, 






Call tee Qwyd Industry Team now on0352-2121 and 
put us to the test, a fast, efficient and professional 
service is guaranteed. Alternatively write to Qwyd 
County Council, Industrial Development Division, j 
Shire Hall, Mold, . 1 




Chi vyd 












